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THE VARIATIONS IN THE RATE OF DISCOUNT. 


Tue value of money still keeps fluctuating, and it is difficult to 
say whether we may not again experience further extensive 
mutations before the year terminates. So little in the shape- of 
pressure is now sufficient to create a rise in the rate of discount, 
that an advance of one or two per cent. is not regarded as of 
much importance. On the other hand, a retrogression to the 
same extent usually so speedily follows, that although temporary 
apprehension is occasioned when the advance first takes place, 
there is not that blind feeling of panic witnessed which was 
formerly the ordinary attendant of a state of stringency. The 
cause of this may be shortly explained as arising from the vigi- 
lance with which the public watch every probable movement of 
the Bank directors, and the endeavours they make to be pre- 
pared for every contingency. At the same time, the working of 
the Bank Act, with its defects, is so thoroughly understood that 
the financial community at large wait patiently for the progress 
of events, feeling assured the sharper the application of “ the 
screw,’’ the sooner will be the return to an easier state of things. 
We have during the month (May) just now concluded, gone 
through one of these periods of pressure, which, had it not 
been for the confidence exhibited by the banking and mercantile 
world, might have produced a very serious complication ; but, 
owing to the forethought and bold front displayed, the incon- 
venience has been comparatively trifling, and we are at length 
returning to a sound and healthy order of affairs. 

The advance in the rate of discount early in the month was 
brought about by the full tendency to speculation, the rapid 
absorption of the currency, and the transmission of specie to 
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the Continent. The cotton question was not without its influence, 
and it is still believed may exercise additional effect. The 
bankers and discount brokers having in preparation for the 
change made themselves very strong, the effect was felt in 
Threadneedle Street ; and the public, rushing concurrently to 
obtain accommodation at any price, the Bank directors were 
compelled to carry the minimum up in self-defence. The nego- 
ciation of the Mexican loan, the host of. new companies, and 
the extensive transactions in Bank, Finance, and Credit shares 
accelerated the strain; but it was hardly supposed when it 
originally commenced that it would have been so severe. The 
complications of foreign politics have also assisted, in a degree, 
to give an uncertain aspect to the future, and the result has been 
a general tendency to create, both at home and abroad, an un- 
settled feeling. 

The withdrawals of gold from the Bank at the end of April 
were large, and these having increased at the beginning of May 
the quotation was suddenly advanced on the 2nd (Monday) from 
7 to 8 per cent. Some exceptional transactions with respect to 
bullion were noticeable in the course of the applications for accom- 
modation, but their influence was more apparent than real, and it 
is asserted that they were only made to furnish partial assistance 
to friends in Paris. Nevertheless, as the drain for money could 
not immediately be arrested, and the demand at the Bank 
augmented, it was found necessary to charge 8 per cent. in the 
ordinary transactions, and 9 per cent. for anything that was 
supposed to be based upon cotton or bullion adventures. Between 
Monday the 2nd and Thursday the 5th of May, the strain had 
continued to make progress, and every one rushing to secure 
accommodation, the whole weight was felt at the Bank, and the 
consequence was a further advance from 8 to9 percent. 

At even 9 per cent. there was still pressure, and the directors, 
in order to check the number of applications, charged a further 
one per cent. on what were considered “ suspicious ’’ operations. 
This was the height of the pressure, and the effect of the advance 
was not immediately visible The alteration exercised a de- 
pressing influence at the Stock Exchange, where prices, having 
been carried unnaturally up, soon experienced a heavy fall, 
most of the brokers at once closing the accounts of their clients. 
About this period it was said that the British fleet would at 
once sail to the Baltic ; but this proved to be nothing more than 
idle rumour, circulated with the view to facilitate speculative 
engagements. Meanwhile the Bank of Prussia raised its rate 
of discount to 5 per cent. ; the Bank of France went to 7 per 
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cent. ; and the Bank of Turin followed to 8 per cent. These 
were taken to be indications of a still greater enhancement in 
the London money market, especially when between the 6th and 
the 9th of May the Bank of France considered it essential to 
goto 8 per cent. It was affirmed that the Bank of England 
would have to charge 10 per cent. before the difficulty was 
terminated, and at this point the stringency, it was said, would 
abate. 

But, just as it was expected 10 per cent. would be reached, 
there was a favourable turn in the foreign exchanges ; the drain 
of bullion diminished, and larger supplies of the precious metals 
were received from Australia and America. It was then like- 
wise announced, to give the favourable reaction a stronger im- 
petus, that a suspension of hostilities between the Danes and 
Germans had- been agreed to, which at once led to hopes that 
the Conference would finish the work of peace. The brilliant 
weather since experienced has, with the gradually cheapening 
tendency of the money market, revived business in some quar- 
ters. After the great drop in prices at the Stock Exchange, 
the expectation that a reduction in the rates of discount would 
again take place caused less apprehension among the dealers, 
and the half-monthly accounts on the 15th having passed over 
more satisfactorily than could have been anticipated, the markets 
have since assumed altogether a better tone. Notwithstanding, 
however, the settlements were well arranged, it is quite evident 
from what has since transpired that the career of speculation 
has been temporarily, if not permanently, arrested. By the 
forced closing of outstanding engagements, the future accounts 
for the rise have been very much narrowed ; and this of itself 
will produce a very healthy state of things. 

Through diminishing the rampant nature of operations in 
foreign stock and banking shares, the incentive to produce 
additional Companies is destroyed; and thus time will be 
allowed for the new securities to come to a natural level. 
If the public will only be true to themselves, they can 
accomplish this, and in such a manner as not to interfere 
with the marketable value of the chief descriptions now dealt 
in. When things began to get into a more tranquil position, 
it was speedily perceived that in the midst of the pressure par- 
ties had over provided themselves to such an extent in many 
instances to think it desirable to leave sums on deposit at a 
lower rate than that which they had paid; strong evidence that 
they only required to be prepared in case of further advance in 
the minimum. 
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The influence of a few arrivals of gold, a steady increase in 
the reserve of notes, und the belief that, despite late difficulties, 
the Dano-German question would be amicably adjusted, caused a 
better feeling, and on Thursday, the 19th of May, a reduction 
in the minimum from 9 to 8 per cent. was announced. Since 
then, the money markets here and on the Continent have fur- 
nished unmistakeable symptoms of ease, and the Bank of France, 
directly the Bank of England reduced from 9 to 8, went from 
8 to 7 per cent. On the 25th of May, again, the Bank directors 
dropped from 8 to 7 per cent., and it remains to be seen what 
course the Bank of France will further follow.* It is said the rate 
may, even before the end of the half-year, recede to 6 per cent. ; 
for before the Bank in reality went to 7 per cent., the rates in 
Lombard Street-and elsewhere had been for two or three days 
7, 74, and, in some cases, as low as 6} per cent. No doubt the 
aspect of affairs is for the instant comparatively favourable, 
and if peace and a good harvest can be assured, we may get 
through the remainder of the year pleasantly enough. A little 
revival of speculation may be apparent, if the weather shall 
continue brilliant for the harvest, and if the payments for cotton 
between the end of June and the beginning of July shall not 
again assist to increase the rates. The promoters and operators 
are again already active, but they have not, since the late Bank 
reduction, introduced new schemes which will prove very attrac- 
tive, and therefore as yet there is no immediate anxiety with 
regard to an increased absorption of capital. But should capital 
become much more abundant and easy than it is at present it is 
not impossible that Company-mongering might be again exten- 
sively brought into vogue, The facts noticed in the appended 
paragraph, from one of our daily contemporaries, when the Bank 
raised the rate to 9 per cent., are interesting as stating the con- 
dition of affairs at that juncture :— 


“The Bank directors, at their weekly court to-day, advanced the rate 
of discount from 8 per cent., at which it was placed on Monday, to 9 
per cent. The deliberation on the point was somewhat protracted, 
and it is understood that the question of the rise was carried by a very 
small majority. The effect of this further application of the “ screw” 
was to create heaviness and despondency, but the fluctuation in prices 
was altogether inconsiderable. The confidence of the public is sur- 
prising, and they appear to await calmly for any additional measures 
of restriction that the Bank directors may impose. The Gazette re- 





" * Since this paper was written the Bank of France have reduced the rate to § 
per cent, ‘ 
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turn published this evening, with a reserve of £4,944,000, was suffi- 
cient to show the necessity of the advance, and the absorption of 
money through cotton engagements, new companies, and the supplies 
capitalists and others think it necessary to have available, will readily 
explain the causes of the scarcity. A variety of absurd rumours are 
afloat with regard to the appropriation of currency for export purposes, 
but it seems that the extended trade of the country, with the recent 
encouragement of enterprise, is sufficient to account for the movement 
in the discount department without taking into consideration any of these 
curiously fabricated stories. The figures, as represented in the Bank 
return of November, 1857, when the crisis of that year took place, 
and the rate of discount was put first at 9 and then at 10 per cent., 
are so different to thuse in the return of to-day, that the reserve is more 
than double what it was at the date of that advance to 9 per cent., while 
the bullion, instead of beingas now £12,454,000, was only £8,498,000. 
Further serious changes must, therefore, indeed ensue before a 
collapse in credit is likely to arise ; and if the action shall alone be 
in the shape of depression in premiums, that will soon right itself, 
without even severely affecting the Stock Exchange community. The 
public are deeply interested in maintaining the present state of 
confidence apparent, aud it is thought before long the storm will blow 
over.” 
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THE BRITISH AND AMERICAN EXCHANGE BANK. 


ANOTHER very curious instance of antagonistic rivalry has just been 
called into notice, through the proceedings which have taken place 
with regard to the British and American Exchange Bank. London 
and Liverpool were each represented in the original constitution of the 
company ; the London interest predominated, but that of Liverpool 
was active and vigilant. The business of the bank has made satis- 
factory progress, and the directors have in their reports referred to the 
prudence required for the management. 

The shares for a long time stood at 3 to 4 prem., and they would 
have improved, but the operators were cautious buyers. Curiously 
enough, two or three weeks ago the quotations suddenly advanced, 
and then it was said that the Liverpool section were in the market 
freely buying the shares ; the advance of £4 or £5 first took place 
and frightened the speculators. Hardly had they time to recover 
breath before another jump followed: this time it was a £10 rise. 
Everybody wondered—everybody expressed surprise—and the poor 
speculators for the fall found themselves in the midst of rising 
quotations without any chance of escape. The result was as antici- 
vated. 

, Very large purchases by individuals who were associated with the 
Liverpool portion of the proprietary had stimulated the value, and to 
such an extent as to send the prices altogether in advance at least 
£30 or £40 per share. On what ground and with what object these 
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transactions were accomplished, did not definitely transpire, except 
that the Liverpool people and their friends believed that the future of 
the bank was favourable. But, on the other hand, the London direc- 
tors with great celerity rushed into print, addressing a circular letter 
to Mr. M. Slaughter, of the Stock Exchange, in which they repudiated 
any endeavour to influence quotations; at the same time broadly assert- 
ing that there was nothing in the progress of the institution to en- 
courage the remarkable improvement witnessed. 

Although the character of this letter was scarcely calculated to 
enhance the value of the stock, the price did not fall. But there 
followed a rejoinder from some of the Liverpool party, challenging 
the London directors to disclose their transactions in the shares, an. 
intimating that it would be desirable to have a special meeting. Still 
no impression of consequenve upon the shares, and since the directors 
hesitate any longer to assume responsibility, they have resigned in a 
body. It will consequently be for the shareholders, at the meeting 
which has been convened for the purpose, to investigate the whole 
affair, and to let the blame rest upon those who ought to bear the 
weight of this anomalous condition of the bank. 

Greatly is it to be regretted that this antagonism has been allowed 
to spring up, for the nucleus of business is good, and with a careful 
development there would eventually be proportional and increasing 
dividends, Surely the bank ought not to be sacrificed through such 
a disagreement as this; and if the London element cannot work with 
the Liverpool element, then let it be either all London, or, on the 
other hand, all Liverpool interest. 

Full explanations will no doubt be entered into, with the view of 
giving the public as well as the proprietors an insight into the cause 
of the late fluctuations, and then some estimate can be made of the 
relative position in which London and Liverpool in this case stand to 
each other. It would probably be better to see if some arrangement 
between parties cannot be effected, for it would be a great crime to 
break up the bank owing to a misunderstanding of this sort, and 
which might, with some explanation, be svon set right. The interests 
of the shareholders, however, require to be looked after, and it would 
be well if the Liverpool party were to avoid in future such extensive 
operations in the shares. It can effect no good, save to the parties 
immediately concerned, and must entail fluctuations much to the 
prejudice of the character of the bank, and those who are associated 
with it. 


a 
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ADDITIONAL BANK AMALGAMATIONS. 


Ir seems that the principle of bank amalgamation continues to 
be recognised. Not alone are private banks merging one into 
the other, but some of the new joint-stock banks are absorb- 
ing by purchase two or three provincial establishments which 
find it necessary, through ‘competition, to make alliances with 














Increase of Banking and Financial Meetings. 499 


such establishments. By these means both classes of institu- 
tions are benefited, and the consequence is that the public in 
the end will be better served, whilst the risk of failure will be 
less imminent. We are not surprised to find the banding of 
private banking establishments together, and if this could be 
accomplished on a greater scale it would be advantageous. 
Perhaps, after one or two notable examples have been set, it will 
be followed out on a more extensive scale. It would not be ah 
impolitic thing if this notion occupied the serious atten« 
tion of the banking community, and a joint-stock bank con« 
structed out of such elements would soon take rank with the 
Consolidated Bank, and present a basis of solidity and securit 
which would be unassailable. The two private banks which 
have recently amalgamated are those of Messrs. Barnett, 
Hoare, and Co., and Messrs. Hanburys, Lloyds, and Co.: 
the arrangement to take effect from the Ist of July next, 
As these establishments are situated next door to each other 
the fusion of interests will be most complete, and the bank 
in reality will be a very strong concern. The South Eastern 
Bank have adopted the business of Messrs. Burgess and 
Co., of Ramsgate, and the Provincial Banking Corporation 
have secured the firm of Messrs. Day, Nicholson, and 
Stone, of Rochester, Chatham, and Strood. In these cases the 
artners of the firms will join the boards of directors of the 
imited liability banks that take them over, and their old con- 
nexions will be retained, particularly in localities where the 
aay banks have hitherto existed. We have pointed out 
rom time to time the certainty of these movements, and in the 
cuurse of the next few years it will be discovered that the pri- 
vate banking system has been in a great measure cnpuanil by 
the joint-stock system, unlimited and limited. The public are 
being gradually brought to this way of thinking, and the late 
creation of banks and finance companies has inaugurated the 
change which is now so apparent. 


v 





THE INCREASE OF BANKING AND FINANCIAL MEETINGS. 


Tue rapid accumulation of banking and financial meetings is 
one of the principal signs of the times. The pages of the Bankers’ 
Magazine indicate every month how interesting the proceedings 
are, and how largely they trench upon space. At any risk and 
inconvenience, we think it best to give ample details, for the 
general body of shareholders is so spread throughout the 
United Kingdom, on the Continent, and abroad, that the neces- 
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sity of preserving a record of these meetings is more than ever 
apparent. Within the compass of our pages will be found every- 
thing that is worth preserving with regard to banking pro- 
gress ; and it is intended to follow out the same course in relation 
to Credit and Finance enterprise. Indeed, the Credit and Finance 
Companies, are banks, in so far as concerns a large portion of the 
business they transact, and the accounts, together with the 
dividends declared, will, in their essential features, contrast 
closely with these important institutions. Again, the proceedings 
of the discount companies will have to be regularly recorded, 
for, stead of one or two, they now number four or five esta- 
blishments, having absorbed several of the private second-rate 
firms. Such an accession of matter will of course occasionally 
furnish food for useful comment, and if anything presents itself 
which deserves correction no false delicacy will be allowed to 
interfere with a prompt exposure. It is scarcely possible to 
expect; with the competition which is likely to arise out of the 
business that must be ferced on these establishments, every in- 
stitution will escape scot free. On the contrary, it will be ver 
natural to suppose that operations will be entered into which 
will produce mischief and loss, and directors and managers may 
not be found to be without blame. A thorough scrutiny into 
this kind of conduct will of necessity ensue, and it will be pur- 
sued with an unflinching determination to protect the public 
and vindicate the rights of shareholders. 


. 
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THE PROPOSAL TO MAKE BANK OF ENGLAND NOTES 
A LEGAL TENDER IN SCOTLAND. 


Leave has been given by the House of Commons to Lord John Hay 
to introduce a Bill for the purpose of making Bank of England 
notes a legal tender in Scotland. The proposal is not a new one, 
but whenever the subject has been previously mooted it has met 
with the most strenuous opposition from all classes of Scotchmen. 
It would appear, however, from the present measure being introduced 
by one of the Scotch members, that the subject is now looked upon 
more favourably ; but from thé remarks made by the Chancellor of 
the Exchequer, whilst sanctioning the introduction of the Bill, it is 
not very probable that it will pass the second reading. 
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HISTORIC OUTLINES OF AMERICAN FINANCE. 
No. IV. 


Tue administration of General Washington was of an essen- 
tially constructive character, for though the presidential pre- 
rogative was strictly defined in the terms of the constitution; 
it at once devolved upon the executive government to frame a 
machinery by which the different provisions of that constitution 
might be brought harmoniously into working order. Moreover, 
there were many unsettled difficulties to be adjusted, of which 
the foreign and domestic debt, incurred during the Revolution, 
was perhaps the most formidable ; provision had to be made for 
future revenue, which involved the principles and details of 
taxation ; it was also essential that a national mint should be 
established and a national coinage regulated. The majority of 
leading statesmen advocated the formation of a national bank, 
though such an institution was not in formal terms recognized 
by the letter of the Constitution, and to deviate from its injunc- 
tions, either implied or direct, was to shock the opinions of 
severe patriotism. But we have seen that difficulty removed. 
The Federal government commencing its career with heavy 
liabilities requiring time for their liquidation, it was deemed 
wise to raise a surplus revenue from which a sinking fund might 
be formed, and appropriate the proceeds of the public lands 
known as the Nationat Domain to the discharge of the public 
debts, to which object they were exclusively pledged. Such 
were the chief duties which the first president and the first con- 
gress of the new republic had to fulfil, and we shall the better 
understand how the task was accomplished by considering each 
topic separately. 

The adjustment of the finances was a delicate operation, and 
it is not surprising, when so many conflicting interests were to 
be reconciled, that its settlement should have been effected by 
a compromise among opposing claims and opinions. If queru- 
lous critics, more capable of discovering than of amending 
errors, complain that more was not accomplished, men of prac- 
tical experience will bestow unqualified praise on what was, 
actually accomplished. Mr. Albert Gallatin, a Swiss by birth 
but an American citizen by naturalization, a statesman of the 
loftiest pretensions and a consummate financier, raised to the 
highest honours by the gratitude of his adopted country, thus 
sketches congressional policy in reference to outstanding debts : 
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“‘ The whole of the paper, for whatever purpose issued, was 
finally redeemed either by taxes or by loans. When redeemed 
by taxes, as these were exclusively raised by the several States, 
it became one of the advances made by them; but, however 
redeemed, the depreciation of the paper from the time of its 
issue to its final redemption, operated as a tax upon the people 
and defrayed the expenses of the war. For even where it was 
redeemed by loans, Congress declared the Union to be indebted, 
not for the nominal amount, but for the real value of the paper 
at the time it was lent to the public; which value was also 
fixed by a scale of depreciation rather in favour of the creditor, 
as the paper was in no case valued at less than forty per cent. 
A part of the paper remained unredeemed at the close of the 
war, and has been funded at the rate of one hundred for one 
under the present government. It is hardly necessary to add 
that these arbitrary measures, which operated in so unequal and 
unjust a manner, can be justified only by the necessity of the 
case.”’ 

It is proper here to observe that the actual advances made 
by each of the separate States during the war, were never pub- 
lished in any form of balance-sheet. In the absence of regular 
vouchers, the final settlement was clearly a compromise, in itself 
a delicate arrangement, requiring great forbearance among the 
thirteen contracting States ; and prudence may have admonished 
suppression where publicity might have endangered the stability 
of the federation. The motives to secrecy cannot now be 
weighed, for there is no documentary evidence to direct the 
judgment to a righteous conclusion, but it is certain that the 
depreciation of the paper, in whatever proportion contributed 
by the different States, represented the taxes of the war ; it was 
the price paid for American liberty which became the inhe- 
ritance of all the States, and the boon was too estimable to risk 
its fruits by any haggling over its cost. 

The debts of the United States, as ascertained at the close of 
the war, were classed under two divisions,—domestic and foreign. 
During the contest, private individuals either advanced their 
money or rendered personal services for which pay was due, and 
these together constituted the domestic Federal debt, and the 
debt of each separate State. The loans obtained from Europe 
constituted the foreign debt. Such were the bread distinctions 
drawn and classified when the questions of repayment and 
adjustment arose; but it is to be noted that some of the indi- 
vidual States had contracted foreign debts on their own separate 
guarantee, Moreover, some of the officers of the army had been 
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promised half pay for life, which was commuted into a sum 
equal to full pay for five years,.and their arrears were also 
satisfied. ‘T'o these liabilities was added what was due for sup- 
plies furnished on credit, for paper-money loans within 
America, and for the remnant of the continental currency still 
in circulation, The principal of these aggregated items some- 
what exceeded thirty millions of dollars; the arrears of interest to 
the 1st January, 1784, were estimated at five millions and a half 
of dollars, so that principal and interest together figured for 
thirty-five millions and a half of dollars, and that was the 
amount of the domestic debt. 

The foreign debt was almost wholly due to France, amount- 
ing to six millions and a half of dollars. Thus the foreign and 
domestic debt combined, on the Ist January, 1784, stood at 
about forty-two millions of dollars. 

Though the definitive treaty of peace between Great Britain 
and the United States was signed on the 3rd September, 1783, 
the first congress under the federal constitution was not convened 
till the 4th March, 1789; nor did general business commence 
before the 6th April, 1790, when George Washington.and John 
Adams were respectively elected president and vice-president 
of the American republic. On the 30th April, in that year, 
the president was sworn into office, and the new government 
constituted. From 1784 to 1789, while the future form of 
government was unsettled, ten millions were added to the debt. 
According to Mr. Gallatin, from the lst January, 1784, to Ist 
January, 1790, the principal of the domestic debt had been re- 
duced by the sales of land, belonging to the national domain, to 
the extent of 1,100,000 dollars; but, within the same period, 
the interest accrued on it was nearly ten millions of dollars, of 
which about six millions was in arrear. Moreover, the greater 
part of the interest on the foreign debt, not regularly discharged, 
had accumulated to the amount of 1,700,000 dollars, while a 
fresh loan had been contracted in Holland for 3,600,000 dollars. 
In this manner, a further sum of 10,200,000 dollars was added 
to the foreign and domestic debt. 

For a portion of the interest on the domestic debt a new 
species of certificates, called “‘ Indents,’’ had been issued by the 
confederate congress. These indents were charges on the 
several States, each responsible for its own portion of liability, 
but when the federal government was consolidated, all out- 
standing indents were justly charged against the United States. 
During the interval of time that elapsed from the forming of 
the confederation to the inauguration of the federation, 
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some States had largely reduced their indents, others had been 
more remiss, either from want of means or inclination. These, 
therefore, had to be adjusted. 

The preceding outline of varied indebtedness is not given as 
perfectly accurate, but it may be received as a near approxima- 
tion to accuracy—as near as can be supplied from the imperfect 
documents of the revolutionary period till the Ist January, 
1791, when a new financial era commenced. At that date there 
were three clearly-defined foreign debts due severally to France, 
Spain, and Holland. That owing to France amounted to 
7,895,300 dollars; to Spain, 241,681 dollars; to Holland, 
3,771,175 dollars. The three together figured for 11,908,158 
dollars. At the same date the strictly domestic debt was com- 
puted at 40,652,622 dollars. However, there were several other 
minor floating debts on the national balance-sheet to be adjusted ; 
such as arrears to foreign officers who had served during the 
war of the revolution, and arrears to contractors due by the old 
government, and sundry other miscellaneous items, some of which 
were paid in specie by the Treasury. At the final settlement of 
these several accounts, the domestic debt stood at 40,905,515 
dollars; and as the foreign debt was ascertained to be 
11,908,158 dollars, the two united represented 52,813,673 
dollars. 

This adjustment, however, did not terminate the difficulties of 
the financiers. They were in accord on the foreign debt, both its 
principal and interest, being well defined ; but the payment of 
accumulated interest on the domestic debt led to wide differences 
of opinion. It was of old date, and during the troubled times 
in which it was contracted no provision had been made to dis- 
charge the constantly accruing interest or reduce the principal. 
Its market price had fallen to about one-eighth of its nominal 
value, and it had been generally believed that it would share 
the fate of the continental money that had wholly disappeared. 
The original holders, pressed by their immediate necessities, 
had parted with the certificates or evidences of their claims. 
Among them were many citizens who had shed their blood or 
risked their lives, and many who had furnished supplies to the 
army.. Their privations excited warm sympathy among all who 
had a sense of justice, while they who had purchased the certi- 
ficates, parted with at a very low rate from sheer necessity, were 
regarded as extortioners. Hence arose an angry feeling as to 
the terms of liquidation. One party proposed to sponge out the 
greater part of the debt as the fitting punishment on usurers ; 
another party, more moderate in their indignation, were willing 
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to credit the purchasers of the certificates with the actual money 
they had given, but with no more, and to pay to the original 
holders who still retained their certificates the difference between 
the real value and the nominal value of the debt. However, 
both these plans were rejected by a large majority, and the fol- 
lowing plan was adopted :— 

“Tt was finally agreed,” says Mr. Gallatin, “to fund all the 
arrears of the interest, including the indents in circulation, at 
three per cent. ; and the principal (including the outstanding 
paper money at the rate of one hundred for one,) at. six per 
cent. ; suspending, however, for ten years the payment of interest 
upon one-third of the principal, and, as an equivalent for that 
suspension, a condition was attached to the debt which was sup- 
posed to enhance its value ; that is to say, limiting the power 
which the public had to pay the whole principal whenever they 
pleased to only eight per cent. in each year, including both 
principal and interest upon the original capital.’ 

The next difficulty was to adjust the accounts betwen the 
several States. During the war each had made advances accord- 
ing to its means or its zeal, and when the permanent govern- 
ment was constituted in 1789, some were creditors, others were 
debtors. Assuming that an agreed balance had been struck, 
by what process was the payment of liabilities to be enforced ? 
Under the confederation, congress had power to make requisi- 
tions *generally on each separate State; under the constitution, 
congress could only raise taxes on a scale proportioned to the 
population of each State. But the old power of making requi- 
sitions had not been accompanied by any coercive power of 
enforcement, so that what was actually collected was rather in 
the nature of a voluntary gift than of a fiscal assessment. Under 
the federation, however, the rate was compulsory, yet in the 
temper of the times its execution was delicate, and government 
was anxious not to rouse any spirit of resistance. Consequently 
no attempt was made to adjust the various accounts of the several 
States ; had it been done, government would have been exposed 
to the charge of imbecility had it not levied the sums awarded 
by the arbitrators ; to have exacted them from impoverished 
communities might have excited murmurs and disaffection. On 
these grounds the adjustment was abandoned as an unwise or 
imprudent measure, and it was decided that the federation 
should take on itself all the debts due up to Ist January, 1790, 
by the several States in their separate capacity, without any ex- 
ception whatever. The arrangement was a rough compromise ; 
each State made the best bargain it could for itself in sending 
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in its claims. The result was that the whole American Union 
bound itself to pay 18,271,814 dollars as the agreed aggregate 
debt of all the States, and it was funded in the following pro- 
portions :— 

8,120,836 at Six per Cent. Stock. 

4,060,417 deferred Six per Cent. Stock. 

6,090,560 Three per Cent. Stock. q 
The deferred six per cent. stock did not bear interest till after 

the year 1800. In this manner the indebted States were relieved 

from their several liabilities. 

The next financial operation was to arrange with those States 
which were creditors, these having disbursed more than their 
due proportion in sustaining the war. The settlement was in- 
trusted to those commissioners who decided that the aggregate 
balances due to certain States, including interest to the Ist 
January, 1790, amounted to 3,517,584 dollars, while the aggre- 
gate balances due by certain other States were computed at an 
equal sum. ‘The balances due were funded, and produced 
2,345,056 dollars in six per cent. stock, and 1,172,258 in 
deferred stock. These arrangements were not completed 
till the year 1796. The arrears of interest from Ist January, mh 
1790, to Ist January, 1795, amounting to 703,516 dollars, were 
not paid, but funded at 3 percent. In this manner the federa- 
tion came to an equitable adjustment with all the States, 
whether as creditors or debtors. Here again the principle of 
compromise was acted. upon, adding largely to the public debt 
of the Union, which took upon itself the liabilities of the debtor 
States, and guaranteed what was owing to the creditor States ; 
but this generosity, while it swelled the public debt, was a heal- 
ing measure. It reconciled conflicting interests, which other- 
wise might never have been adjusted, but remained a perpetual 
source of irritation threatening disruption. 

The summary of the whole of these financial operations, 
which required time for their completion, gave the public debt, 
on the ist January, 1796, at 81,811,368 dollars, and the annual 
charge at 3,926,094 dollars. Adding to this annual charge the 
interest payable after the year 1800, amounting on the terms of 
the adjustment to 1,116,878 dollars, the whole annual charge 
after 1800 figured for 5,042,973 dollars. Such were the 
pecuniary responsibilities with which the federal government 
commenced its political existence, and such was its prosperous 
career that it discharged the whole, principal and interest, to 
the last farthing, in the year 1835, including the purchase of 
Louisiana from France, and of Florida from Spain, effected at 
a subsequent period of history. 


»— 
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PROBABLE EFFECT OF THE LATE GOLD DISCOVERIES ON 
THE PRICES OF OTHER COMMODITIES.* 

Tus pamphlet is evidently the production of an intellect capable of 
embracing a comprehensive range of thought, and penetrating far be- 
neath the surface of controversy. We shall, however, have to object 
to some of its forms of phraseology, where the argument loses per- 
spicuity from the language in which it is clothed. Let us, first, state 
the leading proposition of M. Chevalier in his own terms, that the 
reader may the more readily appreciate the spirit of the reply. The 
French publicist gives us the following definition of the circulating 
medium :— 

“ Pieces of money are mere ingots of uniform weight and fineness 
for each description of coin, and certified as such by government by 


“means of an impression which it stamps upon them. They are so 


much and no more. Government places its mark upon them in order 
to test their uniformity, but there its mission and its duty ends. The 
form which it gives them, the effigies and inscriptions with which they 
are impressed, are of precisely the same character as the marks 
stamped upon silver plates or spoons, and which are a guarantee that 
the government has verified its fineness.” 

This definition reveals the error which pervades M. Chevaliers 
book and vitiates all his reasoning. It is equally the source of con- 
fusion in the brains of Mr. Cobden, his translator, and lies at the root 
of the fallacy which identifies the ounce of gold and the quarter of 
wheat, propounded by the late Mr. James Wilson, and which recom- 
mended him to the patronage of Sir Charles Wood. It is quite true 
that the mint mark certifies the weight and purity of the coin, and 
there, according to M. Chevalier, the mission of the government and 
its duty end. In this lies the error: government has done much 
more, for it has put a moneyed denomination on the coin which nature 
has not put on the ingot or on the silver plate and spoons. This dis- 
tinction has been frequently pointed out in our pages, and it is 
perceived and noted in the following terms by the anonymous author 
of the pamphlet before us :— 

“If the royal impress,” he says, “certifies only the weight and 
purity of the metal and not its legal value, the sovereign is not money, 
but only an industrial product of certain intrinsic properties ; and, as 


-guch, its value would undoubtedly obey the corimon law of other in- 


dustrial products ; but the great value of the royal impress is not in 
its assurance of metallic purity, but in the peculiar virtue it imparts 
to the sovereign by giving it the privileges of the pound sterling, and 
thus making it a lega] discharge in all contracts for the past, the pre- 
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sent, and the future, and that without regard to the abundance or 
scarcity of gold, its demand for manufacture, or its cost of production ; 
the royal impress makes it the sign of a certain legal value for all 
time, and so long as our confidence remains unshaken in the main- 
tenance of its legal virtue, its intrinsic properties add little to its 
value.” 

On the distinctions here involved the two disputants join issue. 
M. Chevalier has in his mental field of view a mere ingot of gold, 
which he mistakes for a coin ; his opponent sees clearly that the rea- 
soning of the French publicist is based on this confusion of ideas. M. 
Chevalier rightly propounds the doctrine that quantity governs price, 
and proceeds to argue that as three hundred millions of bits of bullion, 
each weighing 5 dwts. 3 grains, have been imported into Europe 
since the discovery of the Californian and Australian mines, the prices 
of commodities ought to have proportionately risen, under the cardinal 
rule that quantity governs price: which has not happened. To ac- 
count for the rule not acting as it ought to have done, M. Chevalier 
seeks to slide out of the difficulty by assuming that the stock of gold 
in existence before the discovery of the new mines was so immense as 
to render the recent additions comparatively unimportant, but no 
argument is adduced to justify so wild and extravagant an hypothesis, 
which impugns the correctness of the carefully prepared statements of 
the late Mr. Jacob. Moreover, M. Uhevalier and Mr. Cobden refute 
their own hypothesis when they admit that a drain. of three or four 
millions causes a prodigious depreciation of all commodities having 
exchangeable value, though they deny that an influx of three hundred 
millions can have any visible effect in the opposite direction. Why, 
then, does the cardinal rule of commerce not produce the same effect 
on gold that it confessedly does on all other commodities? The 
answer is, because gold does not remain a mere ingot when it is 
treated as a measure of value ; as a measure of value it is a coin bear- 
ing a fixed moneyed denomination, which the uncoined ingot does not 
bear. It is this which uullifies the influx of gold, for it is evident 
that it can never fall in this country so long as the price is fixed at 
£3. 17s. 9d. per ounce ; nor will it fall in the markets of the world, 
as it can always be sent to England, and there realise the parliamen- 
tary price. But if the price of the coin does not fall, the price of 
commodities cannot rise, since price is expressed in the coin, whether 
the raw material or ingot, from which coins are struck, be abundant 
or scarce. This is the proper, the effective answer to M. Chevalier. 

The author of the pamphlet now on our table suggests the division 
of all property and products into two classes, the one representing 
income and the other capital ; the first consisting of perishable com- 
modities adapted to present consumption, and attracting the demands 
of present necessity and gratification, and the second possessing 
the elements of permanence and reproduction.”. He then separates 
what he calls the elements of “ true capital and incume” from “ money 
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capital and income.” The latter he describes as maintaining an in- 
dependent progress, “ expanding or contracting without regard to the 
increase or diminution of the constituents of true capital and income, 
and yet governing their money values.” An author has undoubtedly 
a right to use his own terms and define them in the sense which ap- 
proves itself to his own understanding and his method of treatment, 
but we confess that the phraseology here employed appears to us more 
complex than conspicuous. When we speak of true capital we in- 
stantly ask ourselves, can there be false capital, aud of course the 
answer is obviously in the negative, for false capital is a sham—a 
negation—a nonentity. Capital, in a philosophic sense, is labour con- 
densed or embodied in a product of exchangeable value ; while money 
is not capital, but the sign of capital, and the conventional exponent 
of value ; and in all disquisitions having truth for their object, not 
mystification or the darkening of truth, the terms capital and money 
should be kept widely and prominently apart. For this reason we 
object to such a term as “ money capital,” which blends together what 
is dissimilar. Our author himself must have felt that his own defini- 
tion required definition, for he says ‘money capital in this sense 
represents legal money or currency, but not necessarily gold, nor has 
it any necessary connection with gold, although in the actual state of 
our monetary laws its movements are always liable to be held in check 
by the links of currency convertible into gold.” 

He then speaks of the “elasticity of money capital and income, 
the capricious nature of their movements, and their independent 
powers of expansion ;” and this he illustrates by the imposition of 
an indirect tax on commodities, the effect of which, he says, would 
be to raise the money value of the commodities taxed, and we have 
an “increase of money capital and income without any increase of true 
property.” This reasoning is correct, if that happened which ought 
to happen. The effect of an indirect tax is to raise prices above the 
barter level to the taxation level ; but this can only happen ina quality _ 
of money which permits such a rise, which gold money fixed in value 
does not permit ; for if the prices of commodities rose to the level of 
the tax, they would become dearer than our coins, and foreigners 
would demand the coins in payment of their imports, leaving our 
dearer goods in the warehouses of the manufacturers. This distine- 
tion our author (we write it in all courtesy) does not appear to us to 
perceive. With us there is no expansion of what he calls “ money 
capital” commensurate with the tax, and permanently sustained, be- 
cause the law forbids the increase of money under any condition 
whatever, either to represent taxation or increased commodities. 

We agree, however, with our author that though we have a con- 
vertible currency, “our values are not always gold values.” He 
rightly observes that the “ volume of our debts and credits, including 
bonds, mortgages, bills, notes, and every other security for money, 
sounding in pounds sterling and legally demandable in gold, amounts 
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to some thousand millions—a mountain of the precious metal which 
has no existence.” We often hear an inconvertible bank note, such 
as we used during the Restriction Act, derided as an “ideal unit,” 
but with much more reason we may call the golden mountain a pre- 
posterous myth ; and yet it is the anchor on which mercantile faith 
is moored. Directly the anchor begins to drift ever so slightly from 
its holding ground, all on board the ship lose faith in the myth ; the 
mountain becomes in their eyes a molehill, and the gloom of despair 
succeeds the pleasures of imagination. 

Reverting to the immense influx of gold from new mines, and M. 
Chevalier’s prophecy that the value of the metal must fall measured 
against commodities, experience—the only certain test of truth— 
reveals the opposite fact; money is at a higher level of interest than 
it ever was prior to the recent discoveries, and its oscillations have 
been more frequent and more violent, fatal to all the pursuits of 
honest industry and steady thrift, but of immense advantage to the 
reckless speculator and the grasping usurer. 

To those who are interested in monetary studies, we recommend ° 
the investment of a shilling in this pamphlet, which places some dis- 
puted points in a new view; and though, as observed, we do not 
admire some of the phraseology, we can cordially approve of nearly 
the whole argument which demolishes the crude conceptions of M. 
Chevalier and Mr. Cobden, neither of whom has looked beneath 
the surface of the controversy. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and three months ending 
March 31st, were issued on the 30th April, and are again of a most favour- 
able character, indicating the soundness of our commercial relations, and 
the prospect of astill further improvement. The total declared value of 
our exports for the month of the present year was £13,555,674, against 
£10,217,473 in 1863, and £9,664,649 in 1862, which is an increase on the 
former period of £3,338,201, and on the latter of £3,891,025. For the 
three months of the present year the total is £36, 667 981, against 
£27,561,204 in 1863, and £26,423,763 in 1862, being an increase, as con- 
trasted with 1863, of £9,106,177, and of £10, 243,618, as compared with 
1862. The most important changes shown by these returns are, as regards 
exports, an increase in alkali, apparel, coals and culm, cotton yarn, cotton 
manufactures, earthenware and porcelain, haberdashery and millinery, 
hardware and cutlery, linen yarn, linen manufactures, machinery, metals, 
seed oil, silk manufactures, spirits, wool, woollen and worsted yarn, an 
wollen manufactures. On the other hand, there has been a decline in 
thrown silk and silk twist and yarn. With regard to imports, the im- 
provement has been in animals, raw cotton, flax, leather manufactures, 
saltpetre, flaxseed and linseed, {tobacco and wine. "The falling off has been 
p 0, hemp, hides, raw silk, tallow, wool, cocoa, coffee, spirits, sugar, 
tea. In the case of cereals, there has been a decrease in the i impor- 
totlens of all descriptions except wheat meal and flour, in which there has 












































) Trade of the United Kingdom. 511 
been an increase. With respect to provisions, there has been an improve- 
ment in salt pork, butter, cheese, and eggs, but a decline in bacon and 
hams, salt beef andlard. The annexed tables exhibit the changes in the 
various articles enumerated :— 

Exports. 
y ’ 1863. 1864, 
Coals and culm... en dee +. tons 706,454 713,233 
Cotton manufactures ... es yards 105,447,781 134,976,620 

‘ Cotton yarn... tae ae 1,407,973 1,389,126 
Haberdashery and millinery . ses .- value £ 367,359 537,758 
Linen manufactures ... “ + yards 16,188,751 20,593,298 
Linen yarn ode bes oe wo ee 2,600,708 3,604,003 
Iron, pig see eee ee +. tons 39,905 33,853 
Ditto, railway ... ste os ia ss 31,039 34,075 
Copper, unwrought... a ewts. 29,731 7,499 
Ditto, sheets, nails, &c. ; -_—" 50,897 28,976 
Oil, seed bee ae ... gallons 420,815 893,434 
Silk manufactures ane oe eee Value £ 96,580 138,179 
Ditto, thrown ... o4e eee oe Sle 42,648 36,836 
Spirits, British ... ose ove .- gallons 318,498 547,869 
Woollen cloths, &e. ... ood yards 2,502,370 2,808,155 

= Woollen and worsted yarns ... we cwts. 1,904,365 2,721,163 

Imports. 

1863, | 1864. 

ee ge a ee ee 7,857,124 4,701,776 

Coffee ... ote wae ooo eee ‘a 3,015,564 463,015 

Wheat ... _— + = GTS. 488,576 444,126 

Wheat, meal, and flour. we. =Cwts. 554,147 736,810 

Cotton,  —— ee no oo a 363,616 587,211 

ee ae as a en el 68,411 71,237 

Hemp oes cae tae? ae 64,775 36,494 

Hides, tanned, &e. sini Sil we Ibs. 459,314 322,991 

Leather manufactures sai a . pairs 854,482 1,189,636 

Butter ... a pi she «as =Cwts. 82,580 83,536 

¥ , Cheese ..; — “ 42,245 52,057 

Flax-seed and linseed .. ae qrs. 104,143 138,683 

Silk, raw... aa ee eae lbs. 1,336,184 378,331 

4 Silk, thrown... die one eeesaae 2,486 2,184 

Silk manufactures baie a pre 252,336 294,005 

Spirits... ‘ ..- gallons 1,340,751 1,027,524 

ae , unrefined * «. Cwts. 1,046,509 496,838 

Tallow... Ber ae a ty 47,776 26,547 

Tea eee a ove ose «= Ibs. 20,136,473 19,719,139 

Tobacco... oa dan aes eit? eae 2,255,116 4,563,345 

Wine... “as " .. gallons 1,225,882 1,832,268 

Wool... pee ous ¢ 11,305,406 10,594,717 

Woollen manufactures... . .. value £ 136,164 128,951 
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THE BANK OF FRANCE. 


Tue Monitewr publishes the usual monthly return of the Bank of France, 
for the month of May, which shows the following results :— 


F. Cc. 
- 182,500,000 0 


19,052,775 98 


LIABILITIES. 
arising from interest 
4,709,955 53 
Reserve fund of the Bank 
Bank property in addition 
4,000,000 0 
and branches) .. 
Receipts payable at sight 
Credit of the Treasury yer. 56,641,313 58 
Dividends not claimed ... 687,948 75 
Interest on bills not ma- 
Re-discount of the last six 
8,078,997 61 
Balance of profits not di- 


Capitalat the Bank 
Profits added to capital 

chargedabove 6 per cent. 

(law of June 9, 1857)... 

andbranches ... +» 12,980,750 14 
New reserve fund... 9,125,000 0 

to the reserve fund 
Notes in circulation (Bank 

. 767,443,475 0 

Bills to order payable i 

Parisandin the termed 4,428,131 83 

in Paris and in the 

branches... ... 1,415,591 0 
Sundry accounts-current 143,574,283 79 
Do. in the branches 34,860,021 0 
Interest of scrip deposited 

or transferred ... - 5,038,022 45 

tured, in Paris and in 

the branches 

months in Paris and in 

the branches ... eee 

vided... éeo 
Sundries 


"7 11,780,022 04 


—-—- 


F, 1,261,316,288 70 








ASSETs. F. c. 
Cashinhand ... +. 87,134,696 34 
Cashin the branch banks 155,689,918 0 
Coin due, receivable this 


ay 605,732 64 
Bills discounted, ‘and not 

matured in Paris --- 372,102,289 27 
Ditto in the branch banks 811,223,228 0 
Advances upon ingots and 

coined gold and silver.. 
Do. in the branch banks 
Do. on French public secu- 

rities 17,441,100 
Do. by the branch banks 11,939,910 
Do. upon railway shares 

and bonds ‘ $2,275,700 
Do. by the branch banks 21,309,900 
Do. upon bonds of - 

Crédit Foncier.. 881,100 
Do. in the branch banks... 853,100 
Advances to Government 

in virtue of the conven- 

tion of June 10, 1857 . 
Public securities belong- 

ing to the reserve fund 

ofthe Bankandbranches 12,920,750 14 
Disposable stock of — 

securities 


18,193,800 
2,186,300 


eococlvmUceochcOomlmUlC OO OTCS SO 


60,000,000 0 


36,866,987 91 


Immovable stock “(aw 0 of 

June 9, 1857) . -- 100,000,000 0 
Bank buildings and furni- 

ture... --- 4,000,000 0 


Ditto in the ‘branches «.. 5,299,828 0 
Expenses of management 

for the Bank & branches 1,464,162 81 
Sundries ... <i «» 9,867,890 59 


F. 1,261,361,288 70 





Certified, Ap. Vurrry. 


The following are the principal changes in the above returns, viz.:— 
An incréase of £940,000 in the cash in hand, an increase of £1,590,000 in 
the bills discounted, an increase of £1 790,000 in the current accounts, 


and of £300,000 in the notes in circulation. 
was in the advances, to the extent of £253,333. 


The only item of decrease 
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Banking and Commercial Pato. 


BILLS OF EXCHANGE AND CHEQUES—INDORSER TREATED 
AS DRAWER.—NOTICE OF DISHONOUR, &c. 
In Penny v. Ives (Cr. M. & W. 97), this doctrine was laid 
down: that every indorser of a bill may be taken as the drawer 
of a fresh bill according to the tenor and effect'of the bill to 
which he puts his indorsement. The ground of the doctrine is 
this: that a person putting his name to a bill does what the 
drawer or any other person does ; he not only passes his interest 
in it, but he guarantees the payment of the bill by all prior 
parties ; that in that sense a person who has uo interest in the 
bill, but puts his name on the back of it, is also the drawer ; 
that is, he guarantees as the drawer does the payment of the 
bill. This doctrine was applied in a very recent case, Matthews 
v. Bloxsome (4 New Rep. p. 189). 
There the bill was in the following form :— 
“¢ £50. London, 28th Feb. 1857. 
Forty-six months after date pay to our order the sum of £50 
for value received. 
(To Mr. Richard Bloxsome.) 
(Accepted, Richard Bloxsome. 
Indorsed, W. Edmonds, Joseph Bloxsome, Matthews 
and Peake.) ” 

The facts were these. Richard Bloxsome had applied to his 
friends the indorsers to join as sureties for him in the bill. They 
accordingly indorsed a blank bill stamp in order to enable him 
to obtain £50, and R. Bloxsome gave the bill to the plaintiff 
with his acceptance. All the bill, except the indorsement, had 
been written after the indorsement ; and there was no evidence 
to.show that the defendant had ever seen it after his indorse- 
ment. The question was whether he was liable, and all the 
Court concurred that he was. The Lord Chief Justice Cock- 
burn said, ‘ Now, whether we look at the instrument in its en- 
tirety merely, or at the intention of the parties, it is equally 
clear against the defendant. The intention clearly was, that 
he should guarantee the payment by his brother, the acceptor, 
of the amount secured by the bill. But having the bill in 
his hands in the first instance, the defendant puts his name 
on it, in a form in which he could only be liable as an indorser, 
and it turns out that except by some subtle contrivance, he 
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cannot be made liable as indorser.”” And then, upon the autho- 
rity of Penny v. Innes, he held that the defendant was liable. 

And Blackburn J., after stating the facts, said, “It is to all 
intents and purposes as if he (the defendant) had put his 
name after the bill had been written out in its present form, 
and had then handed it to the plaintiff.” [Judgment for the 
plaintiff. | 

In Bayley and others v. Bovenham (4 New Rep. 110) the 
question was, what was fatal delay in presenting a cheque and 
giving notice of dishonour. 

The defendant had a balance at the bank of Morgan and 
Adams, at Ross, and he gave Watkens, on the 6th of May, 
1863, a cheque for £29. 8s., at the foot of which was printed the 
name of the London agents, Barclay and Co. Watkins paid the 
cheque, on the 8th of May, to Bayley and Co., who on the same 
day sent it to their bankers, the City Bank. On the 9th the 
City Bank presented it for payment, and it was dishonoured ; 
Morgan and Adams’ account with Barclay having been closed 
on the 7th. On the 9th the City Bank sent the cheque to 
Morgan and Adams, the drawers; they received it on the 10th 
(a Sunday), and kept it tillthe 15th. On the 13th they stopped 
payment, and on the 15th they returned it to the City Bank, 
who, on the 18th returned it to Bayley and Co., as dishonoured, 
who then gave notice of dishonour tothe drawer, and he, on the 
ground of delay, refused to pay it. The Court was of opinion 
that the delay had been such as to damnify and release the 
drawer. Erle C. J. observed, that the City Bank, upon 
hearing there was an account with Barclays, ought to have sent 
the cheque at once to Bayley and €o., instead of which they sent 
it to Morgan and Adams; that if sending it to Morgan and 
Adams amounted to a presentment, then they ought to have given 
immediate notice of dishonour. So that cither sending it to 
Morgan and Adams was not a presentment, in which case there 
was no presentment for fourteen days ; or, if it was a present- 
ment, then there was no notice of dishonour for eight days 
after the dishonour. In either case the drawer was damnified 
and released, and the holder must suffer. Of the soundness of 
the law of this case, there can be no doubt ; and it shows very 
forcibly the imprudence of the very common practice in 
business of passing cheques from hand to hand, and never 
presenting them for sometimes many days, and sometimes even 
weeks. 

In Maxwell v. Brain (4 New Rep. p. 26) the question arose 
whether notice of dishonour assigned was sufficient. The action 
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was on a bill by the indorsee against an indorser. The bill was 
held by the National Provincial Bank of England, Hereford. 
The bill was dishonoured, and the bank gave notice to the defend- 
ant in the following form :— 
National Provincial Bank of England, 
“ Hereford, 30th July, 1863. 

“‘Srr—I beg to intimate that Mr. Mark Slack’s acceptance to you for 
£74, 15., due 30th inst., at Matthews and Co., is still unpaid, and have to 
request your immediate attention to the same. 

“T am, Sir, 
“ Your obedient servant.” 

But the notice was unsigned. The jury found that notice had 
been delivered. Verdict for plaintiff, with leave to defendant to 
have the verdict entered for him. It was objected on 
moving for the rule, first, that there being no signature, there 
was no notice of dishonour. Second, that the notice did not state 
presentment, and refusal to pay, as it ought to have done. But 
the Court ruled, that though the notice was not signed, yet, as 
by the heading it purported to come from the indorsee, the bank, 
it was sufficient. ‘“ If,’ said Pollock C.B., “a clerk had been 
authorised to take it to the defendant with a printed heading, 
what more could be wanted? a signature to it would have made 
no difference ; ’? and Bramwell B. said, upon the other point he 
thought that in every such case the jury ought to be asked 
simpliciter whether the notice does or not convey by necessary 
implication that the bill was dishonoured because payment was 
required, 
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AT HOME ON THE CINDER HEAP.—THE MYSTERIOUSLY 
BURIED “TALENT.” 


(From “ Speculative Notes and Notes on Speculation.”’) 


On the route between Kingsland and Hackney, a neighbourhood re- 
cently improved by buildings of every description, winds a slow slug- 
gish canal, flanked on either side by straggling tenements of a doubtful 
and unsubstantial character, intersected occasionally with tumble- 
down wharves and land sidings, available for the barge and lugger 
traffic employed in the business conducted on this spot. The property 
at many points, if property it can be called, presents to the passer-by 
avery discouraging appearance, and notwithstanding two or three 
suburban coal merchants and lime dressers have bestowed labour in 
devising the necessary room to carry out operations, the special dis- 
trict, as a whole, exhibits strong evidence of a struggle against in- 
evitable decay. New thoroughfares and streets exist, filled with 
carcases of unfinished houses—the work of those enterprising explorers 
who cover with bricks and mortar every nook they can. secure—and 
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which, cutting through green fields and market gardens, not a dozen 
years ago the grounds of recreation and delight of the rising genera- 
tion, indicate the provision essential for the ever-increasing population 
of the great metropolis. These roads and inlets for the most part 
diverge from the path of the dark stream, which glides lazily along 
in its own course through its dull and dreamy way, leaving on its 
sombre borders shattered wrecks of many old establishments, which 
but for numerous contrivances in battered and besmeared wood, grey 
irregular stone, and clamped iron, must long before this have dropped 
piecemeal to ruins. 

More than one gas company overshadows the banks with tall black 
chimneys, huge gasometers, and coke ovens ; soap manufacturers use 
the water of the canal, and there no doubt run off their refuse ; ice- 
wells are located near, and many itinerant trades seem to be pursued, 
which would receive no support in other places. In the spring and 
summer time, the few trees that stand skirting its banks give out a 
little freshness, and the attempts made at some of the smaller habita- 
tions to get up a garden, increase the exhibition of vegetation ; but 
the greatest amount of colour presented is in the form of the yellow 
blossom of the stone-crop, everywhere, here and there espied upon 
the wall, and the pale purple of the stunted lilacs which have thrust 
their heads through broken fences, or overgrown the surrounding 
palings, Through autumn and winter the spot is bleak and extremely 
dreary. There is ample room and verge enough for the north-easterly 
winds to give full vent to their feelings. In the course of this two 
or three mile circuit, plenty of sharp angles abound, round which 
rude Boreas can exercise his gusty whistling propensities, and attack 
travellers from the front or behind, in the most unceremonious 
manner. 

If the weather be dry and in good condition, there is a very fair 
chance of being blown off your feet into the canal; if the elements 
should be, on the other hand, perverse, and rain descend, good rifle 
boots, knickerbockers, and a mackintosh, will scarcely be sufficient: to 
escape the mud and damp. In deep winter, if the season be hard, 
and I have known it so hard that the canal has been frozen over for 
days together, a little more rough life exists; for the stream, since 
Bunker's Pond has been filled in, has become the arena for skating 
and sliding, and hither the masses from Bethnal Green, with troops 
of men of the Kiddy Harris class, and boys, whose training will not 
especially fit them for the higher grades of society, hie to disport 
themselves in all the gracefulness of one-leg evolutions, bumps, trips, 
and side falls. In full sunshine alone is the locality bearable, and 
then it must be very strong sunshine to enable the place to look 
pleasant, or the illusion as you make the route will be speedily dissi- 
pated. The latest, best, and greatest improvement has been the 
erection of the above-ground telegraph communication, which with 
its elevated garish green and white poles running the length of the 
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water, diminishes ina degree the apparent absence of marked civilized 
tone and propriety. 

To see this place in all its grandeur of desolate magnificence, a visit 
should be made at night time, as near as possible to the midnight 
hour. Scudding rapidly through this route, as I frequently have in 
a cab returning home, I have had the opportunity of viewing it under 
all aspects and in all seasons, and I have certainly been very much 
struck with the effects produced at night-fall. The spot is naturally 
dull and sombre, but its loneliness is intensified as the evening 
advances. Between ten and eleven o'clock the little activity that 
was noticeable in the neighbourhood has become exhausted ; the low 
glimmer of candles seen in windows quickly fades away, and the gas- 
light on the two or three bridges which cross the canal, although in so 
close proximity to great gas institutions, beam feebly and sullenly as 
if they were never properly supplied. The large black chimneys rear 
their heads against the sky, the dark rotund forms of the coke ovens 
loom out upon the water, and intermittingly through their doors flash 
out streaks of light, which for an instant dance in shadow and then 
disappear. Large gasometers rise in portly proportions, and o’ertower 
everything in their neighbourhood—like huge caldrons which might 
be supposed to have been used for culinary purposes by the sons of 
Anak, and looking grisly and hoar with their long iron riveted sides, 
and their many beltings of hard-cased metal. Dwarf whitewashed 
walls run not far beneath, from the centre of which dart out the fires 
of the lime-burners who are now at work, and whose comparatively 
pigmy forms may be occasionally seen, flitting backwards and 
forwards in attendance to their duties. Sufficient light is visible 
from a stray flickering gas-lamp to show the slow turgid motion of 
the stream, and the black tarred body of a brick barge, or perhaps 
the lighter hull of an oil-cake lugger, with sepia-coloured flapping 
sails, constitutes the remaining outlines of a picture which is not 
frequently met with. 

In this as in other desolate places eccentric characters are to be 
encountered, and it has formed at one time or another the locality for 
eccentric abodes. Some of these eccentric people have thrown off 
their eccentricity, and have moved into more civilized spheres ; but 
this has not proved the case with them all, and several remain 
carrying their peculiarities to the highest pitch of extravagance. In 
the old days, it may be remembered, there was the celebrated wooden 
tenement which, placed on wheels in the Kingsland Road, was the 
subject of conversation for years, the inhabitant being a person who 
was said to contemplate establishing a freehold right on the site, but 
whether he did or not I cannot precisely recollect. I have, how- 
ever, a clear remembrance of investigating the premises myself, and 
being surprised that in that hut, cribbed, cabined, and confined 
as it was, a man alleged to be far removed from want could endeavour 
to bring up a wife and children. My astonishment in this respect 
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subsequently cooled, when a few years later in my peregrinations I 
discovered a greater wonder than the tenant of the wooden four- 
wheeled house at Kingsland. This individual—a man of fortune and 
good intellect—owned, so the story went, some ground in one of the 
cross streets running through the back of the Hackney Road, and 
taking it into his head to purchase a travelling van, had it placed 
there, and leaving a comfortable abode, made the vehicle a permanent 
retreat. Day or night he was seldom seen ; when he was, it was only 
for a moment or so, and to seek his supplies he always sallied forth in 
the dark. The regular stream of smoke from his dingy iron chimney 
was the sole evidence to his neighbours that he continued alive. 
From his mode and habit of life, although he was not uncivil or dis- 
obliging, he beeame the scoff of the children, and the back and the 
sides of his dwelling were literally made a cinder heap, all refuse and 
rubbish being thrown there by the immediate population. 

Things went in this fashion for years; the old gentleman, mean- 
while, was accumulating money and valuables, having, it was alleged, 
a great taste for diamonds, which it was believed were deposited with 
his bankers, for he was shrewd enough to avoid the risk of robbery or 
murder ; till at last a strange sensation was created one morning by 
the appearance of a well-dressed female, who entered the caravan, 
and appeared to be received with all possible politeness. If an earth- 
quake had assaulted the neighbourhood more complete consternation 
could not have been created. The notion of a creditable woman 
allowing herself to be seen in that place with that old man, and with- 
out an associate, shocked the decorum of every one. The visits, few 
at first, gradually increased, and then it was noticed that the old 
gentleman became less unsociable, and a little more visible. He dis- 
carded his former attire, dressed in a cleanlier style, and placed out- 
side his window—a sure sign of rising hope—boxes of mignonette ! 
The “strange lady,” for that was the title by which she was called 
by the neighbours, continued to be seen in and out of the vehicle 
near the cinder heap, but no great change took place in the appear- 
ance of the residence, except that the row of flowers increased, and 
shortly included variegated balsams and Tom Thumb geraniums. 

Suddenly a further alteration appeared ; painters were employed, 
the sides of the caravan were pumiced down, and they were engaged 
for three whole days in renovating this singular habitation in panels 
of green picked out with white. The single window in the establish- 
ment was now ornamented with a neat short blind, supported by a 
small bright brass rod ; and, asif with the view of making everything 
extremely complete, a small full-faced lion-head knocker and a bell- 
pull were added to the highly-varnished door. With this repainting, 
repanelling, and extra decoration, the caravan appeared more like one 
of those used by the proprietors of country exhibitions than the dark, 
sombre object of former years, and of course it was at once supposed 
that a marriage had been arranged, or, perhaps, was finally concluded. 




















The mysteriously buried “ Talent.” 519 


The old gentleman steadily improved in his habits; first mounted a_ 
stick, then exhibited a guard chain, and finally a massive bunch of 
seals. Still the strange lady came and went ; they were not much 
seen together ; but occasionally the old gentleman, out of gallantry, 
would escort her to the top of the street, till she was clear of the 
vicinity, and fairly on her road to town, being perhaps apprehensive 
that she might be interrogated or molested by the inhabitants. 

At last the poor old fellow—for, though he was not very advanced 
in years, he showed symptoms of premature decay—was seized with 
illness, and then the female came and remained. There was no blink- 
ing the question longer. They were man and wife, and had been so 
for some time. Surmounting her scruples after the improvements in 
the habitation, she took up her abode permanently, and lived there in 
apparent comfort for a considerable period. Eventually, even this 
residence was abandoned, and another in a substantial house, the pro- 
perty of the old gentleman, was sought, more congenial to his im- 
proved taste and convenience. By steadfast attention and persuasive 
ministering, this good creature restored her partner to society, not 
perhaps to the rank he should have moved in, but certainly raised 
him from the grovelling position in which he had heen plunged for 
nearly a quarter of a century. 

Little ever transpired respecting the cause which seemed to have 
blighted his early days, and on this topic he always preserved strict 
silence. Some said it was a cross in love ; others that he had been 
deceived by professed friends when he first entered his mercantile 
career ; but nothing very tangible could ever be elicited. He was 
exceedingly well related, his brothers and nephews holding good com- 
mercial positions, and had he possessed the will or the energy to have 
broken his cold reserve, and pushed into the world, would, from his 
peculiar knowledge and ability—for he had not neglected self-culture 
even at the cinder heap—have made some figure in financial circles. 
Both himself and his wife have departed ; but not before they were 
able to show how much he appreciated a restoration to actual civiliza- 
tion, from which he had been so long an outcast. 

J journeyed over to the old spot the other day, and the site for- 
merly occupied by the caravan and the cinder heap is covered with 
cottages. The neighbourhood is still poor, and apparently struggling 
‘ against hard fate. Some of the doors are half painted, and being 
dirty from rough usage, still give a woe-begone appearance to the 
place. Improvements there are in other directions, and the contrast 
consequently is doubly striking, manifestly to the disadvantage of 
this suburban Slough of Despond.. 
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Reports of Joint-Stock Banks. 


—_—_—— 


BANK OF VICTORIA, AUSTRALIA. 


Tue general half-yearly meeting of the proprietors of the Bank of Vic- 
toria was held at noon, on Tuesday, 2nd February last, at the head office 
of the bank, in Melbourne, to receive the directors’ report, and to transact 
what other matters were brought forward by the board. A quorum having 
been formed, the Hon. Henry Miller, M.L.C., took the chair. After the 
printed balance-sheet was submitted to the shareholders, the twenty- 
second half-yearly report of the Chairman and Board of Management was 
read by the Chairman. The report read was merely a reference to the 
profit and loss account for the past half-year, as given in the accompanying 
balance-sheet. 


Aggregate Balance-sheet, 31st December, 1863. 
Proprietors’ capital aa es om £500,000 0 


0 
Notes in circulation eco ane pan 290,596 0 0 
Bills in circulation éeo ‘i Be 413,330 11 5 
Deposits, including interest accrued ee a 1,516,422 12 © 
Due to other banks wae ae ee 26,914 7 3 
Reserve fund so dite ‘i ide 100,000 0 0 
Profit and loss ae eee on asia 31,193 15 6 





£2,878,457 6 2 





Cr. 
Coin, bullion, and cash balances oak on 549,936 16 3 
Bullion in transitu to London ae oe 282,957 0 0 
Due from other banks oe pat see 155,322 0 10 
Bills receivable and other advances eve ove 1,757,454 1 6 


Policies of insurance ose enn tne 1,293 16 8 
Bank premises £148,993, 10s. 11d.; less written off, £17,500 131,493 10 11 





£2,878,457 6 2 





PROFIT AND LOSS. 





Dr. 
Current expenses, head office and seventeen branches, with 

fifteen sub-branches, including rents... oe £25,469 12 7 
Bank premises Cr. account... ove eee 5,000 0 0 
Balance ine sii ot at 26,193 15 6 
£56,663 8 1 
——— 

Cr. 
Balance from 30th June, 1863 ... os £482 11 7 


Gross profit for half-year (after deducting interest paid or due 
to customers, and making provision for bad and doubtful 


debts) - nos ne ve 56,180 16 6 








£56,663 8 1 


—________ 
es GS 
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Dr. 
Dividend at ten per cent. ose oe woe £25,000 0 0 
Balance... wth oe pe ro 1,193 15 0 
£26,193 15 6 

Cr. 
Balance ... pith on “a ‘iis £26,193 15 6 
———— 


BESERVE FUND. 





Dr. : 

Balance — see nes ee £100,000 0 0 
Cr. 

Balance from 30th June, 1863... ro — £100,000 0 0 








The report concluded by declaring a dividend of 10 per cent., and men- 
tioning that it would be payable on or after the following day, at the head 
office, Melbourne, and, at a subsequent date, at the London office. 

The report having been read, its adoption, for the purposes of printing 
and circulation, was moved by the Hon. J. P. Bear, M.L.C., seconded by 
Dr. Farrage, and passed without remark. 

A vote of thanks to the chairman and board of management, for services 
during the past half-year, was then agreed to, which completed the busi- 
ness of the meeting ; the whole of the proceedings not occupying a quarter 
of an hour. 





BANK OF ENGLAND. 


Tue half-yearly general court of the governors and proprietors of the Bank 
of England was held on the 17th of March at the Bank, Threadneedle- 
street, Mr. D. K. Hodgson, governor, in the chair, for the purpose of making 
a dividend of profits, according to the 12th bye-law. 

The Secretary read the minutes of the last general court, which were 
confirmed. , 

The Chairman, reading the report, said that the net profits for the half- 
year ending the 29th of February last had been £756,143. 5s. 2d., making 
the amount of the rest from that day £3,772,770. 7s. 7d., and that after 
declaring a dividend of 5} per cent. (cheers) the rest would then be 
£3,008,738. 7s.7d. The governors, therefore, declared a dividend of 5} per 
cent. As this dividend was greater than that declared at the last general 
court held for this purpose, it would be necessary to confirm it by a ballot, 
which would be taken on the 22nd March. It would, therefore, be put to 
the meeting that the court should be adjourned until that day, when votes 
in print or in writing would be received for the purpose of confirming the 
dividend, according to the provisions of the Act 7 George IIL., cap. 48. 
(Cheers.) 

Mr. Clarke had much pleasure in proposing a vote of thanks to the 
governors, and so recognising the services they had rendered and the ability 
they had shown in the gonduct of the bank. He thought that the dividend. 
showed the attention € the affairs of the institution (hear, hear) which 
they had severally given. (Cheers.) 

Mr. Lawrence Levy said that in rising to second the vote of thanks to 
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the governors he had a few remarks to make upon the conduct of the Bank ; 
but in doing so he disclaimed all intention of reflecting on the manner in 
which any person had performed his duties, nor did he wish to curtail the 
privileges or the discretion of the directors in the slightest degree. On 
the contrary, he should strongly advocate the enlarging of those powers to 
every possible extent, and he felt confident that by the adoption of a little 
more liberal and more enlightened policy a better result would have been 
obtained, and the shareholders would have been able to enjoy a larger 
dividend. He should draw the attention of the shareholders to the fact 
that the minimum rate of discount on the half-year had been 64 per cent., 
and it had ranged between 7, 8, and 9. It would be borne in mind 
that the dividend of 5},then declared, was really only equivalent to 4}, 
as it was upon the smaller amount of fourteen millions, and not on the 
larger sum of seventeen millions. He thought that the non-employment 
of this capital had tended to diminish the dividend. He thought that this 
three millions of debt should be funded. He thought also that there 
should be no fixed minimum. He also thought that the Bank should not 
be closed aSainst good customers generally, nor against the large discount 
houses. He begged further to protest against one fact, that the proprietors 
were kept in the dark as to the working of the institution. Although 
many of these proprietors held as much as the whole body of the directors, 
yet they were refused access to the accounts. He wished further to ask 
whether the premises of the Bank of England were estimated in the 
rest. 

The Chairman : Ijbeg to say that the premises of the Bank stand nought 
in our books. (Cheers.) 

Mr, Levy: I presume that the rebate on bills not matured was taken 
into account ? 

The Chairman : Certainly. 

Mr. Levy: I would suggest as to the exclusion of trustees from voting, 
that considering the very large amount of stock which they absorbed, they 
should be allowed to vote. I also feel that the proprietors ought to see 
the books if they so desired. 

Mr. Clarke objected upon a point of order to any observations being 
made, by a gentleman seconding a vote of thanks, condemnatory of the 
directors. Had these observations been made independently, it would have 
been in order, but he thought it was contradictory that a gentleman should 
second a vote of thanks to the directors and then make certain observa- 
tions as to their conduct. 

The vote having been carried by acclamation, 

The Chairman said: I can assure the honourable proprietors that, on 
the a of my colleagues and myself, I accept your vote of thanks with 
much gratification, and we assure you that those remarks that have been 
made contain nothing in any way offensive, for I am sure that the tone 
and manner in which they were made were such as to claim the attention 
of the court. With regard to the question as to the premises, that was 
one which has been repeatedly asked in the room before. With regard to 
the capital, I have already stated the reasons which induced the directors 
to believe that it could not be safely reduced. . We are the bankers of the 
nation, and we receive large sums of money from the nation; the whole 
of the accruing revenue of the nation is in our hands, so that we are not 
only able to meet all demands, but that there could not be the slightest 
possibility of a doubt as to our being absolutely safe todo so. Other 
bankers had to deal with depositors and shareholders; this Bank had also 
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to deal with depositors and shareholders, but with this additional circum- 
stance, that every person in the nation may be regarded as having intrusted 
to it a portion of his interest. The Bank must, therefore, be always kept 
at such a point that there could not be the slightest doubt of its solvency 
and the inviolability of its good faith. As regards the amount of money 
unemployed, hon. proprietors should recollect how the Bank stood with 
respect to the revenue of the country which made its position different 
from other banks. It is therefore essentially necessary to have a very 
large reserve, for that is a last resource. That reserve is published every 
week in the Gazette, and afterwards in every newspaper throughout the 
kingdom, and whenever it points to storm great losses and other 
serious results are always likely to ensue. (Hear, and cheers.) With re- 
ference to the accounts not being known to the proprietors, if any gentle- 
man would like to look over the accounts thus published every week he will 
find more particulars as to the state of the Bank contained in them than 
could be found in the statement of accounts published by other similar in- 
stitutions every six months. In these accounts we divide the deposits, 
showing those on account of the nation and those on account of private 
customers. We also show the amounts of securities, notes, coins, and 
assets unemployed. Hon. proprietors would then see the amount as it 
increases or diminishes from time to time. As regards the management 
of the Bank, I do assure you that every director in this court is fully con- 
vinced of the necessity of working it in conformity with the times. We 
are aware that the old rules of forty, or twenty, or even ten years ago are 
not applicable to these days of telegrams constantly arriving from all parts 
of the world, changes of the most wonderful kind being effected with ex- 
traordinary rapidity. These circumstances render necessary the most 
vigorous as well as the most cautious action, but the Bank should in every 
event keep sacred the inviolability of its reserve. We give to our custom- 
ers at the same time the same advantages which other bankers give. 
You must also look at the vast amount of money which is deposited with 
us, and it is only with a reserve in which the highest confidence can be 
placed by every one in the nation that we could make the earnings that 
we have made this year. Our earnings this year have been 97 per cent. on 
a capital of £14,500,000, which represents an amount realised of £1,400,000. 
This, I think, you will deem a very satisfactory result. With regard to 
the rest, gentlemen should not go away with the idea that the rest was un- 
employed. The fact was that if half of it were taken away, or two 
millions of it taken away, our ordinary dividend would be pro tanto 
diminished. (Hear, hear.) 

The court adjourned to the 22nd March, when a ballot was taken to 
confirm the dividend of 5} per cent. declared by the directors, and which 
was agreed to. 

The proceedings then terminated. 





STANDARD BANK OF BRITISH SOUTH AFRICA, LIMITED. 


THE second annual general meeting of shareholders was held on the 27th 
of April, at the London Tavern; Mr. John Patterson in the chair. 

Mr. Searle, the secretary, read the following report :— 

*¢ The accounts of the bank for the six months ended 31st December, 
1863, show a net profit, after payment of all charges and interest on de- 
posit and current accounts, and reduction of rebate on all bills discounted, 
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but not due, of £15,224. 6s. 7d., which with £30. 10s. 1d. brought forward 
from the previous account, and £1,790 premium on shares issued, makes a 
total of £17,044. 16s. 8d. The directors recommend that from the above 
sum £1,790 be added to the reserve fund, £1,000 be written off amalgama- 
tion account, £200 be written off preliminary expenses, that £1,500 be 
placed to suspense account (to be disposed of as the shareholders may di- 
rect, to remunerate the directors and auditors, and to pay the income tax 
for proprietors), that £12,478. 4s. 2d. be applied to the payment of a dividend 
to the proprietors at the rate of £10 per cent. per annum on the amounts 
paid upon their respective shares, and that the balance of £76. 12s. 6d. be 
carried forward to profit and loss new account. A great extension of the 
bank’s operations caused by the establishment of numerous branches calls 
for a very considerable of capital. To meet this necessity, the directors 
propose a further issue of shares, to be first offered to the existing share- 
holders in the proportion of one new share for every two old shares, at £8 
premium per share; the premiums to be carried to the reserve fund, and 
the new shares to rank, as regards future dividends, in proportion to the 
time and amount paid up.” 

The Chairman considered that the figures were in every respect satisfac- 
tory; the gross profits made by the bank in the past half-year had been 
over 20 per cent., and the net profits nearly 15 per cent., and the directors 
felt proud in declaring a dividend in this the second year of their opera- 
tions at the rate of 10 per cent. per annum. Although this was the annual 
meeting the report embraced the proceedings for the half-year only, and 
as in the colony all accounts were made up to the end of the year and all 
payments were up to that time, it was more convenient to hold the meet- 
ings annually in the month of April, which would be done in future, so 
that they would have the accounts always made up and completed to the 
3lst December, with the certainty that there would be no outstanding 
liabilities in the colony. Of course the accounts being for six months 
the figures did not appear so large as they would do if they were for 
the whole year. £28,600 was not a very large amount of gross 
profits, but £56,000, which at the same rate it would be for the year, 
was a respectable sum ; in the same way £17,000 would be a small amount 
of net profits for the year, but double it, and under ali circumstances 
£34,000 for the year was a satisfactory result. (Hear, hear.) As stated 
in the report, a considerable number of branches had been opened since 
the last meeting. This had necessarily occasioned some expenses, and 
although they were generally of the character usually understood by “ pre- 
liminary ” the directors had thought it prudent to liquidate a great part 
of them as they went on, and yet had made the very handsome profit re- 
ported. He was happy to add that all the branches were doing a paying 
business, and that no one of them yielded a profit of less than 12 per cent. 
It was necessary to multiply these branches, the system in South Africa 
being very similar to that in Scotland, where every town had its branch 
bank. The branches were useful in aiding the note circulation, from which 
a large profit accrued to the bank. Since the returns were made up the 
issue of notes had risen 20 per cent. at their various colonial establish- 
ments—that was to say, the issues in the month of January and to the 
middle of February were 20 per cent. over those of an equal period at the 
close of the year. The deposits and current accounts had also risen since 
the commencement of the year, and the discounts within the same six 
weeks of January and February had amounted to £40,000; consequently 
the bank was not only a success, but was continuing to improve, and their 
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position to-day was better than it was on the 3lst of December. But this 
success rendered it desirable that they should increase their capital. They 
could not carry on banking upon a large scale in South Africa, any more 
than in any other part of the world, without considerable capital. Every 
new branch involved an additional expenditure, and an addition to the 
capital in proportion to the business. The directors believed that the time 
had arrived when an addition to the paid-up capital was necessary for the 
interests of the bank. There were two modes of obtaining further capital 
—the one by calling up more money upon the existing shares, the other by 
issuing new shares. But it seemed to be generally admitted that in limited 
liability companies one-fourth of the nominal capita! should be the pro- 
portion called up, and the other three-fourths left as a sort of security to 
the public. It was thought better to keep the amount paid up on the 
original shares at £25, which was just one-fourth, and to raise the addi- 
tional capital by a further issue upon which the same amount of calls should 
be made. This would raise the total paid-up capital to £750,000, which 
he hoped and believed they could use profitably in increasing the business 
of the bank, and probably a much larger amount. But he believed that 
their deposits would increase, so as to render any further calling up of 
capital unnecessary, and he urged upon the shareholders to use their 
exertions to induce their friends to open deposit accounts with the bank, 
as a means of increasing the profits of the concern, adding that the 
position of the bank in regard to safety was such as would satisfy 
the most scrupulous. They had written off from the amalgamation and the 
preliminary expenses accounts a larger amount than was required by the 
articles of association, it being desirable to clear off those charges as soon 
as possible, and to carry over as much as possible to the reserve fund, for 
nothing tended more to establish confidence with the public than the 
maintenance of a large reserve. His anticipations of the success of the 
bank had been greatly exceeded. He had not anticipated so large a rate 
of profit after only eighteen months’ operations, and but for some draw- 
backs—the unfavourable state of the exchanges, for instance—the profits 
would have been still greater. (Hear, hear.) He moved that the report 
now read be adopted, and printed, and circulated among the proprietors. 

Mr. Stenhouse seconded the motion. 

In reply to a question, 

The Chairman said they had now seventeen branches open, and not one 
of them paid less than 12 per cent. 

A Shareholder asked what shares they were upon which the £1,790 
premium appeared in the balance-sheet. 

The Chairman replied that they were odd shares in the colonial account, 
which were sold at £10 premium. He further stated that the terms of 
the amalgamation were that they purchased a business that had been pay- 
ing 15 per cent. at such a price as would pay the Standard Bank 10 per 
cent., and he added that while the branch banks established by themselves 
paid 12 per cent., the banks they had taken over and amalgamated paid 14 
to 15 per cent. 

The motion was carried unanimously. 

On the motion of Mr. Jervis, seconded by Mr. White, it was resolved, 
“ That the following dividends for half-year to 31st December last, free of 
income tax, be now declared, and become payable on the 12th May next, 
viz., 10s. 3d. per share on the first 10,000 shares ; 25s. per share on 5,201 
shares issued to colonial shareholders ; 12s. 6d. per share on 1,333 shares 
issued to colonial shareholders under date of 1st October, 1863.” 
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Mr. Neith moved that the remuneration to the directors since the last 
meeting should be £1,000. This was seconded by Mr. Thorpe, and also 
carried, it being explained that there was no fixed rule of payment for 
directors in the articles of association, but it was left to the shareholders 
to fix the amount of remuneration they should receive. It was also ob- 
jected by one gentleman that this payment to the London Board might 
have some effect on the prestige of the bank in South Africa, where there 
were several—12 or 14—local boards, the directors on which would pro- 
bably expect to be remunerated in the same proportion. This objection 
was not sympathised in by the great majority of the meeting, and the 
chairman explained that the directors in South Africa were entitled to the 
same amount of remuneration they received before the branches they 
managed were amalgamated. 

The directors retiring by rotation, and the auditors (to whom £25 each 
was awarded for their services during the past half-year) were re-elected. 
It was stated by the chairman that in the colonies the directors were a 
body of audit as well as a body of management ; and to show how effectual 
that audit was, he added that the bank at Port Elizabeth during eleven 
years incurred only £270 loss, although the business done amounted to 
several millions. 

Thanks were voted to the members of the local boards in South Africa, 
especially to Mr. Black and Mr. Kirkwood, of the local bank of Port 
Elizabeth, to whom, the chairman said, they were specially indebted for 
their successful personal exertions in extending the field of the bank’s 
operations. 

A vote of thanks was also accorded by acclamation to the directors in 
London, for their management during the past half-year. A similar com- 
pliment was accorded to the secretary, managers, and officers in London 
and the colonies. 

The meeting was then made special to consider a proposal for increasing 
the capital of the company from £2,000,000 to £3,000,000 sterling, by the 
issue of 10,000 new shares of £100 each. 

The Chairman, in introducing the subject, said he believed there was 
some difference of opinion between the directors and certain of the share- 
holders as to the premium at which the new shares should be issued. The 
original shares were selling at 13 premium, but looking at the rate of pro- 
fits and the relative price of other bank shares they were worth 15 or 16. 
The directors had, therefore, bearing in mind the importance of having a 
considerable reserve, thought it prudent to fix the premium at £8, which 
it was proposed to carry over to the reserve, thus obviating the necessity 
of taking a large sum from the profits every year for reserve, and to that 
extent reducing the dividend. At the same time, if the opinion of the 
meeting should be in favour of a lower premium, the directors would 
acquiesce (cheers) and that appearing to be the feeling he should pro- 
pose to alter the resolution to £6 from £8 as the premium per share. In 
that case the resolution would be as follows :—“ That the existing capital 
of the company be increased from two millions sterling to three millions 
sterling, by the issue of ten thousand new shares of £100 each, upon the 
following terms, viz.: 1.—As to eight thousand two hundred and eighty- 
two shares, part of such ten thousand shares, they shall be issued at a 
premium of £6 per share, to be placed to the credit of the reserve fund, 
and shall be first offered in the proportion of one new share for every two 
present shares to the sharzholders appearing upon the register on the 20th 
day of May, 1864. 2.—Such premium of £6 per share shall be paid toge- 
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ther with £10 per share deposit by the following instalments, viz. :—£5 
per share—being £3. 10s. per share on account of capital, and £1. 10s. 
per share on account of premium—shall be paid upon application. £5 
per share—being £3 10s. per share on account of capital, and £1 10s. per 
share on account of premium-—shall be paid on the 4th day of July next; 
and the balance, viz., £3 per share on account of capital, and £3 per share 
on account of premium, shall be paid on the 4th day of October next. 3. 
No application, except from shareholders resident in South Africa, shall 
be received subsequent to the 4th day day of June next, after which day 
the shareholders not applying shall be considered to have renouuced their 
right to an allotment. 4.—<As to shareholders resident in South Africa, 
the local board of directors at Port Elizabeth for the eastern province, 
and the local board of directors at Cape Town for the western province, 
are to fix the last day for the application, for payment on allotment, 
and subsequent instalments. 5.—The shareholders resident in South 
Africa shall pay interest at the rate of £10 per cent. per annum from 
the dates specified to day of payment in respect of the instalments above 
mentioned, 6.—Any shares not so applied for shall be dealt with in the 
discretion of the directors. 7.—As to the one thousand seven hundred 
and eighteen shares remaining, the directors shall have full power to 
dispose of them from time to time for any of the purposes mentioned in 
section 12 of clause 101 of the articles of association. 8.—No preference 
or priority as regards dividends or otherwise over the shares in the now 
existing capital shall exist in favour of the new shares, and in the de- 
claration of dividends the same shall be computed and paid rateably upon 
the capital from time to time paid up. 

Mr. Symons moved that the premium should be £5 instead of £6. 
(No, no.) He remarked that business had been done in the shares 
the previous day at 11}. 

A SHaREHOLDER—<And they were also done at 12}. 

Mr. Symons, finding the general feeling was against him, withdrew 
his amendment. 

The resolution was carried unanimously. 

A vote of thanks.to the chairman concluded the proceedings. 





THE BANK OF HINDUSTAN, CHINA, AND JAPAN. 


Tue second ordinary general meeting of the shareholders in this bank was 
held on the 2nd of May, at the London Tavern; Mr. J. N. Daniell in the 
chair. 

The following report was read :— 

“The Directors have the pleasure of presenting to the shareholders the 
accounts of the bank for the year ending 31st December, 1863, duly audited. 
The gross profits of the bank amount to £36,662. 8s., from which, after 
deducting £7,458. 5s. 6d. paid as interest on current accounts and fixed 
deposits, and £19,376. 11s. 7d. on account of current expenses from the 
commencement of the bank, there remains the sum of £9,827. 11s. 1d. as 
net profit. In compliance with the terms of clause No. 121 of the articles 
of association, the Directors have written off £500 against Preliminary 
Expenses Account. They recommend that £7,500 be applied to the pay- 
ment of a dividend of 15s. per share, being at the rate of 5 per cent. per 
annum on the capital as from time to time received; and that £1,000 be 
added to the reserve fund, which, with the £2 per share premium on the 
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new issue of shares, will amount to £21,000, leaving a balance of £827. 
11s. 1d. to be carried forward to profit and loss, new account. The divi- 
dend, if approved by the shareholders, will be payable on or after 5th May, 
free of income tax. The Hong Kong branch of the bank was not opened 
for business until the 1st October, and the Shanghai branch until Decem- 
ber last. The directors have the satisfaction to announce that the general 
business of the bank has made rapid progress, particularly within the last 
few months, and they look forward with confidence to the future. The 
directors who retire are Mr. Wm. Harrison, Mr. R. Spooner, and Mr. W. 
F. Baring, and being eligible for re-election , they offer themselves accord- 
ingly. The auditors, Mr. Jas. Goodson and Mr. F. W. Spooner, also retire, 
and being eligible, offer themselves for re-election.” 


Dr. Balance-Sheet, December 31st, 1863. 
Capital paid np - £249,985 0 0 
Amount due to the public on current and deposit accounts, 

bills payable, circular notes, letters of credit, &c. .. coe 2,122,917 2 11 
Net profit for year ending 3\st December, 1863. bas aa = 9,827 11 1 





£2,382,729 14 0 








. 
Cr. 
Cash on hand and with bankers ... bie 























i te ee £252,087 17 10 
Bullion on hand and in transitu ... “a me ue coo, $56,708 13 39 
Government securities ... hae tiie sep 93,014 17 11 
Bill receivable, loans, bills discounted, &e. es pom - 1,860,498 11 9 
Bank premises in London ... me 9,162 18 3 
Miscellaneous—including furniture at head office and branches, 
stamps, insurance, &c, ... ‘ie ial ‘ile san ret 6,303 18 1 
Preliminary expenses see eae ie ae ee 7,958 18 0 
£2,382,729 14 0 
Dr. PROFIT AND LOSS. 
Expenses at head office and branches for salaries, direction, 
travelling expenses, stamps, rent, advertisements, &c. ... £19,376 11 5 
Balance carried down nite ae Res neh pie he 9,827 11 1 
£29,204 2 6 
“a 
Gross profits for year ending 31st December, 1863, after as 
rebate on bills outstanding .. £36,662 8 0 
Less interest paid on current and deposit accounts a sce 7,458 5 6 
£29,204 2 6 
——— 
Dr. APPROPRIATION, 
Dividend of 15s. per share on 10,000 pane for year ending 
31st December, 1863 nae ose ooo ben «- £7,500 0 0 
Amount written off preliminar expenses eco ese ° 500 0 0 
Amount carried to reserve fund ... - ine ° 1,000 0 0 
Balance carried to profit and loss, new account... is he 827 11 1 
£9,827 11 1 
Seer EER AE 


Cr. 
Balance brought down wee eco ose ese “ w- £9,827 11 1 


" 
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The Chairman, in moving the adoption of the report, said it was very 
satisfactory to them (the directors) and he conceived it was equally so to 
the meeting, to receive the report they had placed before them. It was 
scarcely necessary to point out what the working had been for twelve 
months, yet it had been in homeopathic degree from its small commence- 
ment. First of all, they had a small capital to commence with, paid up 
from three months to three months. They had to form an establishment, 
to send out proper persons to India, and they might really say they had 
not been in operation for more than six months. Under those circum- 
stances to be enabled to place a dividend of 15s. per share must be held to 
be highly satisfactory. He need scarcely advert to the fact as the capital 
accrued, and as the business had been progressing, the increase in the ratio 
since the 3lst December up to the present time was very great indeed. In 
fact they were now in as fair a position as they could be if they had beena 
bank of five or six years’ standing. It was further satisfactory to state 
that in all their transactions they had acquired as much standing in India 
as any bank there. All their business was carried on on the same terms 
as the most favoured banks there. There were several things expensive 
in the commencement of a bank, but they were part and parcel of the esta- 
blishment of a bank in India. He would allude to expenses at the head 
office and branches for salaries, direction, travelling expenses, stamps, 
rents, and advertisements, £19,376. This was a heavy amount, but they 
had to pay largely for proper persons and premises. They did not pay so 
large a sum as the older banks, but they had to pay largely, and any 
gentleman conversant with India would know that rent was enormous, 
and that all expenses connected with a bank were generally large. (Hear.) 
They had established institutions calculated to do a larger business than 
was here pointed out, and they were doing a larger business, so that the 
ratio of expenditure to profit would be very different, and he might certify 
that the next time they had the pleasure of meeting the shareholders. 
They did not desire to get inferior people or inferior business. They had 
to make themselves known, and he believed they had done it. All the 
reports they heard were most satisfactory, and he begged to move the 
adoption of the report. 

Mr. Spooner seconded the motion. 

In reply to a question, 

The Chairman stated he did not wish to disclose the business of the bank 
as to the amount of their deposit account : otherwise he should be glad to 
let it be known. It was a very handsome amount. 

The report was then unanimously adopted. 

The preliminary expenses were £7,588. 

The retiring directors, Mr. W. Harrison, Mr. R. Spooner, and Mr. W. 
F. Baring, were re-elected ; as were also the auditors, Mr. James Goodson 
and Mr. F. W. Spooner. 

A vote of thanks to the Chairman brought the business to a close 





THE NEW ZEALAND BANKING CORPORATION. 


Tue first ordinary general meeting of this company was held on the 2nd 
of May, at the offices, 28, New Broad Street; Mr. H. A. Hankey in the 
chair. 

The following is the report of the directors :— 

“ The directors have much pleasure in submitting to the shareholders 
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the audited accounts of the bank up to the 15th April last, showing a 
profit of £1,729. 11s. 3d. as the result of the first nine months’ operations. 
Out of this sum the directors propose to apply £1,138. 3s. 2d. to the pay- 
ment of a dividend on the paid-up capital at a rate of ten per cent. per 
annum, carrying forward the balance of £591. 8s. 1d. to the credit of profit 
and loss. The meeting will be made special for purpose of reducing the 
nominal] amount of the shares by issuing ten shares of £10 each (£1 paid) 
in exchange for one existing share of £100 (£10 paid) ; also for the purpose 
of issuing the remaining 2,000 shares at a premium of 25 per cent., offering 
them in the first instance to the registered holders of the 4,000 issued shares 
in the proportion of one new to every two old shares. The premium wi 
amount to £5,000, a sum more than sufficient by several hundred pounds 
to clear off the whole of the preliminary expenses, as also those incurred 
in establishing the bank at Dunedin. “The position of the corporation will 
thus comprise :—A fully subscribed capital of £600,000, in 60,000 shares 
of £10 each : a paid-up capital of £60,000; preliminary and establishment 
expenses, nil; and about £1,000 carried forward. The directors are glad 
to announce that an arrangement has been made with the Agra and United 
Service Bank, Limited, whereby the New Zealand Banking Corporation 
has been appointed agent in New Zealand to that institution, with its 
many important branches in the East and the neighbouring colonies. Also, 
that arrangements are in progress for a mutually advantageous connection 
for the transaction of business with an established Land Mortgage Com- 
pany. The directors continue to receive encouraging accounts from Mr. 
J. Reid Mackenzie, the manager in Dunedin; and they have requested 
him to invite the co-operation of three gentlemen of position to act asa 
local committee for assisting him in the conduct of the affairs of the cor- 
poration in the colony.” 

The Chairman, in moving the adoption of the report, said that as the 
present was the first meeting of the company, and as the bank itself was 
so young, there was very little more to explain than what would be 
elucidated in the resolutions to be submitted to the meeting. He might, 
however, remind some present, that theirs was a bank which arose out of 
an attempt to found a much larger institution in connexion with the rest 
of the Australian colonies. The subject had been much considered at the 
time, and the directors had consulted much together, and it appeared to 
them that New Zealand was so much the better part of the whole, and the 
prospects—he might say the results—of the other bank established there 
were so satisfactory, that it was forthwith adopted as the field of their 
operations. The time which had elapsed since they had opened there was 
so short that they could do little more than what was stated in the report. 
It was only necessary for him to remind the meeting that they had their 
bank established in a country where the current rate of interest was at 
the rate of 1 per cent. per month on good securities. They had, there- 
fore, only to send out their money to have it go into good hands and 
to return a good dividend to the shareholders, the expenses of manage- 
ment being the only difference between the full return and the net profits. 
They had to put the profits of their bank against the risk which they in- 
curred, and they would, he considered, never have a less dividend than 
that which they proposed to divide that day. 

Mr. Roland believed the prospectus of the company stated that there 
were 3,000 shares of the company to be reserved, and he found by the 
report that 4,000 had been issued. 

The Chairman replied that the prospectus made no mention whatever of 














Reports of Joint-Stock Banks. 531 


a reservation of shares. It did, however, speak of a first issue of shares, 
but there was not anything whatever in it to bind the directors to keep 
back any of the shares, and the bank had scarcely started into existence 
when they had applications for a number of shares considerably in excess 
of the 3,000, a great number of which had been satisfactorily placed in the 
colony ; and the directors would have been happy to have allotted the 
whole of the 6,000 shares could they have done so at the. time, as it was 
manifestly very much to the interest of the bank that they should find 
their way into the hands of influential people in the colony. As regards 
the remaining 2,000 shares, now that the directors were in a position to 
issue them at a premium, it was manifestly the proper course to put them 
forth as a second issue. 

Mr. Roland wished to know how many shares were held in the colony ? 

The Chairman replied that there had been from 500 to 600 shares placed 
there, and the colonial shareholders would have a right on the new issue 
to have as many more—the issue being one for every two—so that on the 
whole there would be from 600 to 800 shares held in the colony. (Cheers.) 

Alderman Hale seconded the motion for the adoption of the report, and 
observed that the directors had not done anything of which they need be 
ashamed. With them everything had been a bona fide matter of business 
from the very commencement of the bank, which he would remind the 
meeting had not originated from anything like idle speculation. On the 
contrary, when the directors found there was an opening and room for the 
bank in New Zealand, they took the necessary steps to establish it, and at 
once dispatched a competent manager. The shareholders were, doubtless, 
well aware that it took a long time to put such an institution into worki: 
order. The manager was about four months at sea, and when he pn 
out there he at once commenced business, having secured suitable premises 
for a moderate sum, in the most eligible situation in Dunedin. Since then 
the directors had appointed a local committee to act with the manager, so 
that they would not have to depend on the manager alone, or incur the 
risk of having their business interrupted, should he be incapacitated by 
disease or otherwise, for attending to it. That they might not, in fact, be 
left at sea. He was happy to say that in consequence of these prudent and 
politic arrangements they were now in a position to commence business on 
any 8 

Mr. Deerham said that personally he knew very little of banking, butbe 
was thoroughly satisfied with the report, and much gratified with the re- 
sults which the bank had achieved, showing that their prospects were 
indeed very encouraging. This was his unprofessional view of the matter, 
but he would give the meeting the benefit of a professional opinion, and 
that was one which he had received from his broker, who, when informed 
that he (Mr. Deerham) was a holder of some of the company’s shares, said 
to him, “ By all means keep them, for it is one of the best managed banks 
I know of.”” He thought, however, that the terms of the new issue were 
scarcely as favourable to the shareholders as those offered in other com- 
panies, inasmuch as they would have only 10 per cent. of the premium at 
which the shares stood in the market instead of one-half. 





SCINDE, PUNJAUB, AND DELHI BANK. 


Tue second ordinary general meeting of shareholders was held on the 3rd 
May, at the London Tavern, to receive the report of the directors. Mr. W. 
P. Andrew, the chairman of the company, presided. 
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Subjoined is a copy of the directors’ report :— 

“ The report submitted and adopted at the first general meeting of the 
proprietors of the bank, held on the 1st December, 1863, contained an 
account of the progress and prospects of the bank up to that period, and 
informed the shareholders that branches had been opened at Kurrachee 
and Bombay. Your directors have now to intimate that in pursuance of 
the policy indicated they are taking measures for establishing branches in 
other parts of the East with as little delay as possible. By the accounts 
appended to the present report, which have been duly audited, it will be 
seen that the gross profits of the bank, on the 3lst December, 1863, after 
- deducting interest on current and fixed deposits, were £13,310. 13s. From 
this sum £4,625. 16s. 1d. has been deducted for current expenses, and 
£346. 15s. 1d., being 5 per cent. on the amount of preliminary expenses, 
together with £2,787. 14s. for rebate on bills and commission on accept- 
ances, leaving a net balance of £5,480. 7s. 10d. Out of this net balance 
your directors recommend that interest, at the rate of 5 per cent. per an- 
num, be paid upon the capital from the respective periods when the instal- 
ments were received to the 3lst December, 1863. This, with income-tax, 
will absorb the sum of £5,202. 4s. 2d., and leave £278. 3s. 8d. to be carried 
forward to this half-year’s profit and loss account. The 12,500 new shares 
referred to in the last report as having been offered to the shareholders on 
the register on the 20th October last, were taken up by them, with the 
exception of 2,654, which have, since the commencement of the present 
year, been sold, and have realised premiums amounting to £3,896. 1s. 6d., 
which the directors propose to carry to the credit of a reserved fund, The 
call of £2. 10s. per share, payable on the 10th May, will make a paid- 
up capital of £10 per share, beyond which, as set forth in the original 
prospectus of the bank, it is not intended to make any further calls upon 
the shares issued. Your directors feel justified in congratulating the 
shareholders on a successful beginning having been made by the bank; 
but the results, as now shown, embrace a period of little more than four 
months’ business in India, and cannot, therefore, be taken as more than an 
earnest of what, it is hoped, will be hereafter achieved by the company 
when its operations shall be extended, and its working resources developed. 
Your directors may also congratulate the shareholders on not baving, as 
far as they can see, any bad or doubtful debts to provide for.” 

The Chairman, in moving its adoption, observed that at the previous 
meeting the directors had expressed their confidence that they had done, 
for the short period the company had existed, as much as possible ; but 
all they could then say was, that they had made a good beginning and had 
good hopes for the future. They now came before the proprietors to tell 
them that in the short space of five months, during which they had practi- 
cally been working, they had not only made good progress, but had laid 
the foundation for, as they believed, a solid and profitable business. The 
two branches they had established in India had in their results exceeded 
the expectations of the board, and the managing director was now in course 
of establishing other branches at Lahore and Umritsur in the Punjaub. 
It was also intended, as soon as possible, to have an establishment at 
Calcutta, and when they had (as they would have before long) branches at 
Bombay, Kurrachee, Lahore, and Calcutta, he thought they might be 
certain that they would have established a permanent and profitable con- 
nexion in India. At the last meeting he had stated that the commerce of 
India had, in the course of thirty years, increased from fifteen toa hundred 
millions sterling, and that the banking facilities there were utterly inade- 
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quate for the purposes of so vast a trade. The best proof of the soundness 
of that opinion was to be found in the recent additions which had been 
made to the banking combinations, and also in the fact that the older 
banking institutions connected with the country had made great additions 
to the amount of their paid-up capital, for the purposes of that country. 
At the same time, those increased banking facilities had not produced the 
evils of over competition. He was happy to say that this company had 
been met with the right hand of followship by several other institutions of 
the same character. They had received assistance from and had been 
invited to co-operate with what might have been supposed rival establish- 
ments in more than one instance. At their last meeting the directors had 
sketched out what would be the probable future proceedings of the bank, 
and experience, he hoped, had justified the extension of the field of their 
operations. They had stated that they looked forward to the establish- 
ment of branches in China, Australia, and other spheres of Eastern enter- 
prise. They were now negociating for the formation of branches in 
Australia, and were making arrangements for the establishment of 
agencies in China. He was happy to say that they had been very for- 
tunate in the business which they had hitherto transacted—not a 
single chéck having occurred, or a single loss been sustained, up to 
the date of the prdésent report. They had not aimed at doing what 
was called a brilliant or a dashing business, but at the carrying out 
of a safe, and, as he considered, a profitable business ; and he thought that 
after a little more than four months’ working, the fact of their being able 
to pay a dividend of 5 per cent. for the whole year fully justified the 
expectations which he had held out when they last met. (Hear, hear.) 
In justice to the executive and the auditors, he ought to state that if the 
accounts were cooked, they were cooked the wrong way; that was, they 
were made to look as unfavourable as possible to the bank. But while he 
fully approved of the manner in which the accounts were made out, there 
were items in the statement which required some explanation. For in- 
stance, the preliminary expenses. He and the directors had taken great 
credit to themselves for the smallness of the amount. In point of fact, 
there weré no preliminary expenses properly so called. Nothing had been 
paid to anybody for establishing the institution, and whatever profits 
might accrue, the shareholders would have the whole of the advantage. 
There was no prospective benefit to follow to anybody from the establish- 
iment of the bank, and the preliminary expenses, as they appeared in the 
accounts now presented, included all the charges of managément and every- 
thing else in this country, and the salaries in India; up to the 31st of 
August; so that in fact instead of preliminary expenses they were the 
charges for conducting the ordinary business of the institution. As to 
the rebate there could be no two opinions as to the propriety of conduct- 
ing it, but many well-experienced persons in banking business said it was 
rather hard upon the bank to deduct the commission. However, the 
directors had thought it better to put it down as it was, and if in conse- 
quence the result did not appear so favourable as it otherwise would have 
done, they had at all events the satisfaction of having introduced a sound 
and severe mode of keeping the accounts, and the shareholders would have 
the advantage of it in the next or the following half-years. According to the 
articies of association, the directors went out of office at the present meet- 
ing, but were eligible for re-election. He congratulated the shareholders 
upon having upon their board gentlemen of large experience in India, 
China, Australia, and all places where they proposed to carry on operations, 
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Suggestions had been made for introducing other persons; but as, in an 
infant institution, nothing, next to honesty, was so essential as unity of 
action in the management, he strongly recommended that the present di- 
rectors should be re-elected. 

Mr. F. W. Russell, M.P., seconded the resolution, endorsing the 
statements of the chairman. The field that was opening for banking 
operations in India exceeded their most sanguine expectations, and so 
rapidly was India progressing, that he believed it would be, if the occasion 
should arise, capable of rendering to England very valuable assistance. 
There was also a vast field opening in China, which they proposed to 
take advantage of. 

In reply to a question, 

The Chairman said he did not desire the privilege of issuing the notes 
in India, because if they gained it they would lose another of at least 
equal advantage. The 12,500 shares to be issued would be issued pro rata 
to the existing shareholders, he hoped at a premium, for the benefit of the 
company. The 2,654 shares which had been sold, had been sold in the open 
market. Had they been kept until now it might have been better, but that 
could not have been foreseen, and the directors would have been blamed had 
the price fallen, and they had retained the sharesin hand. It was in- 
tended in future to hold half-yearly meetings, and to declare half-yearly 
dividends. 

The report was adopted unanimously. 

On the motion of Mr. King, who warmly eulogised the board for their 
successful management, seconded by Mr. Huggins, the chairman and the 
paral members of the direction retiring at the present meeting were re- 
elected. 

Mr. Dent and Mr. Anderdon, auditors, had twenty guineas each per 
annum voted for their remuneration. A cordial vote of thanks to the 
chairman concluded the proceedings. 





METROPOLITAN AND PROVINCIAL BANK, LIMITED. 


An extraordinary general meeting of the shareholders was held on the 4th 
May at the London Tavern, Mr. C. Gilpin, M.P., in the chair, for the pur- 
pose of increasing the existing capital to any amount not exceeding 
£4,000,000, by the creation of any number of new shares of £100 each, not 
exceeding 20,000 in the whole, upon such terms as the majority of the 
directors might deem expedient. 

The chairman said that the business had progressed most satisfactorily 
since the last meeting. It did not follow that the power now sought would 
be exercised. The recent history of banking showed that circumstances 
might arise which it would be necessary to take advantage of at once; but 
he wished it to be understood that there was at present no definite pro 
before the board for increasing either the capital or the number of direc- 
tors. All that was wanted was power to do what might become desirable. 
He concluded by moving a resolution for altering the articles of association 
so as to admit of an increase of the capital to £4,000,000. 

In reply to a question, 

The chairman said that the board undoubtedly had reasons for making 
such a proposal, but there was nothing definite; whenever there was any- 
thing definite the shareholders would be informed of it. 

—_ a short conversation the resolution was put, and carried unani- 
mously. 
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The chairman then proposed, and the meeting resolved unanimousl 
that article 7 be pe mon 2 read as 7A sam “ 

“ The board may at any time, by a resolution passed by a majority 
consisting of not less than two-thirds of the whole number of directors, 
increase the existing capital to any amount not exceeding four million 
pounds, by the creation of any number of new shares of £100 each, not 
exceeding 20,000 in the whole, upon such terms as such majority of the 
directors deem expedient.” 

The chairman then moved a resolution authorising the increase of the 
maximum number of directors from fourteen to twenty, and in doing so 
he stated that proposals were before the board for taking in a large bank- 
ing business. It might be, he added, that these proposals would lead to 
no result ; but in the contrary event the arrangement would involve an 
— in the direction, and that was his reason for proposing the alter- 
ation. 

The resolution having been adopted unanimously, the proceedings ter- 
minated with the usual acknowledgment to the chairman. 





LONDON AND COLONIAL BANK, LIMITED. 


Tne second ordinary general meeting of the proprietors of this bank was 
held on the 4th May, at the London Tavern, Bishopsgate Street; Mr. F. 
T. H. Gladstone in the chair. 

The report, which was read by the secretary, contained the following :— 

“ The directors have great pleasure in meeting the shareholders at this, 
the first meeting, at which they have the opportunity of presenting a state- 
ment of accounts, exhibiting the position of the bank on the 31st of 
December, 1863. The directors congratulate the shareholders on the steady 
progress the bank has thus far made. The two branches in the West 
Indies having been opened since the close of the year, the only portion of 
the bank’s operations which can be included in the present statement of 
accounts is that connected with their Canadian branch. The branch at 
Montreal was opened in July last, when the paid-up capital of the bank 
amounted to £40,000, only £5 per share having then been called up. By 
the month of October the shareholders were informed at the general meet- 
ing then held that the progress of the branch there was highly encouraging. 
Now the directors are able to report that not only has a sound and regularly 
increasing business been established, but a profit has been realised upon 
the latter months of the year sufficient to cover all the expenses of the six 
months, and with the other profits of the bank to leave a balance sufficient 
for the payment of a dividend for the period during which the branch has 
been in active working, say from the lst of October, 1863. The directors 
therefore recommend the payment for the period, of a dividend at the rate 
of 5 per cent. per annum, free of income-tax, upon the total capital appear- 
ing at the debit of the bank on the 31st of December, 1863, after payment 
of which, and all other expenses, there remains a balance of £281. 5s. 9d., 
which the directors propose to carry forward to the present year’s account. 
The larger capital since placed at the disposal of their branch at Montreal, 
will, there is every ground to conclude, enable the directors to show a still 
more profitable return on the business done there during the present year, 
the greater part of the profits on the small capital hitherto at disposal having 
been absorbed in the expenses of the branch.” 

The Chairman, in moving the adoption of the report, observed that the 
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last meeting having been held so recently as the 29th of October last, when 
the directors presented a statement of all that had beeh done up to that 
date, there was only a space of two months now to be dealt with. Deduct- 
ing from the sum at the credit of the profit and loss account the amount 
received from forfeited shares, there remained, as the result of the working 
of the bank during the six months, £4,800, and this was from Canada 
alone, not one penrly of the earnings in the West lidies coming within 
the present report. It was also worthy of notice that during the greater 
part of the time the capital at the disposal of the bank was exceedingly 
small. At the commencement of opérations in Montreal the working 
capital was rather under £30,000; it was not till October that the call of 
£5 a share raised the amount to £80,000, and when the preliminary ex- 

mses were taken into consideration it would be seen that the £4,800 had 

en earned upoh 4 capital consideranly less upon the average than 
£40,000. They had excellent premises in the principal street of Montreal, 
an able manager, and a most efficient staff. The expenses at Montreal had 
increased to £2,600, but at present the manager there was dealing with 
two or three times the amount of money that he had been during the 
period to which this account applied, without any addition to the expenses, 
nor would there be aty addition to the expense, either in Canada or in 
London, with a very much larger business than they now had. The ex- 
penses at the head office, which; inclusive of everything, amounted to 
£1,400, would be amply sufficient to cover the operations of a widely ex- 
tended field: During the first two or three months the expenses exceeded 
any profits that the Montreal bank could earn, and consequently the profit 
of the last three months had to cover that deficiency before the present 
balance was shown, so that they might look for a much more favourable 
statement for the current half-year. (Hear, hear.) The branch at Jamaica 
had been opened under favourable auspices on the Ist of January, and a 
very profitable business was now being carried on. Another branch had 
been established in Trinidad, from which alone he was assured they might 
anticipate a fair dividend upon the whole of their capital ; and they were 
promised the speedy organisation of the Barbadoes branch. It was not 
proposed to establish more than these three branches in the West Indies. 
Bills were now before the legislature for the purpose of empowering the 
company to issue their own notes, and in anticipation of those bills being 
passed notes had been prepared here, and were about being despatched. 
Six months ago remarks were made by shareholders with respect to the 
depressed condition of the shares in the market; that was at the period 
of their existence when institutions of this character usually expe- 
rienced a reaction from the price the shares realised at the com- 
mencement before a single penny was earned. They were now ap- 
proaching the third stage, when the shares again went to a premium ; and 
with the commerce of the country and of the world advancing in so rapid 
a ratio, they might, by a continuance of prudent management, look forward 
to attaining a position equal to that of the most succéssful banking insti- 
tutions. (Hear, hear.) The directors were constantly receiving proposi- 
tions for amalgamation with other institutions of a similar nature, or for 
taking other business in Canada and the West Indies, and these things 
showed the confidence which other companies had in their success. The 
letters they received from Canada justified the anticipation that the 
bank would continue steadily to progress, but their calculations in that 
respect were mainly based upon the knowledge that their business had 
trebled without any additional expenditure. 
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Replying to questions from several shareholders, 

The Chairman stated that the bank had no power to issue notes in 
Canada, but measures would probably be taken for the purpose, and if so 
he was told the bill would readily pass the local legislature. According to 
the understanding already come to, £25 would be called up out of the £100, 
but three months’ notice must be given of calls, and the directors were not 
willing to call up the amount even as rapidly as they might under the 
articles of association. At the same time it was felt desirable to increase 
the capital, and the remajning shares, after having been held in hand for a 
favourable market, had been placed at par. (Hear, hear.) Under the 
articles of association the original capital consisted of 5,000 shares of £100 
each, and the directors had power to increase the amount to £1,000,000, 
but any increase beyond that would require the confirmation of the share- 
holders. At the commencement of the present year the deposits at the 
Montreal branches amounted to £10,320, or about 20 per cent. of the total 
loans and advances, but that amount had increased up to March 31st by 
£3,134. Since the last meeting the number of accounts had increased by 
rather more than one-half. 

A protest was handed in against the reception of the aecounts and the 
approval of a dividend which did not represent profit but a sum received 
from forfeited shares, unless without prejudice to any rights of former 
holders of the forfeited shares ; and upon this the chairman explained the 
circumstances under which the forfeiture was made for non-payment of 
calls. 

The report was then adopted and the directors re-elected. 

The meeting was subsequently made special, and resolutions passed 
altering the articles of association so as to bring the election of directors 
into the spring meeting, and to arrange the period of the half-yearly meet- 
ingsso that time should be afforded for the reception and proper audit of 
accounts from the colonies. 

A vote of thanks was accorded to the chairman and directors, and the 
meeting separated. 





LONDON BANK OF SCOTLAND, 


A sprciat general meeting of the shareholders in this bank was held at 
the London Tavern, on the 4th May; Mr. W. W. Cargill, M.P., in the 
chair. The advertisement convening the meeting having been read by the 
Secretary (Mr. J. Maurice), 

The Chairman, in opening the proceedings, said that the directors would 
not have put the shareholders to the trouble of attending a meeting had 
it not been for the circumstance that, finding it desirable to take advan- 
tage of the opportunity which had offered itself of increasing the capital 
of the company, and having resolved by the power inherent in the board 
to do so, they thought it due to the shareholders to acquaint them with 
the fact, and to ask them for their approval of the resolution they had 
come to, which was that the capital of this company be increased by the 
issue of 10,000 new shares of £100 each, to be divided ratably among the 
present shareholders. In the notice sent to the shareholders it was stated 
that the shares would be issued at £4 premium, and that the calls for the 
new shares would be due the Ist of June, September, December, 1864, 
and March, 1865, but inasmuch as in the present state of the money 
market it might be diflicult to get the shares placed at £4 premium, and 
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as the time for the payment of calls might be inconvenient to the share- 
holders, the board proposed to reserve power in their hands to issue the 
shares at a lower premium, and to alter the periods fixed for the payment 
of the instalments on the new shares. As the shareholders were aware, 
when this company was formed it was the desire of the board, in conduct- 
ing the business, to give prominence to that portion which had reference 
to connection in Scotland, and the north of England, and they were of 
opinion that by an application to parliament the bank would be permitted, 
under certain restrictions, to issue notes in Scotland, which would have 
enabled it to have done a large business. Before, however, a bill was in- 
troduced into parliament the board had a communication with the Chan- 
cellor of the Exchequer on the subject, and he stated on the part of the 
government, that they did not think it desirable to permit a private act to 
ass in reference to that subject in the face of existing legislation respecting 
k issues, and that if any measure was to be introduced with the sanc- 
tion of government it must be a general measure having reference to the 
whole subject, and brought in as a public bill. Of course the board were 
obliged to acquiesce, because after such an intimation there would be little 
chance of their obtaining a private act,and subsequently a public bill was 
introduced, which was also set aside by government action, but on the 
distinct understanding that it was the intention of the government in a 
short time to introduce a general measure regulating the issue of bank notes, 
not only for Scotland, but for England and Ireland also. They would, of 
course, come in for their share of that measure, and it would probably in 
the end be better for them than a private bill would have been, because it 
would be applicable to other places besides Scotland. In the meantime 
they had made satisfactory arrangements with other banks with regard to 
the issue of their notes. Under the circumstances they thought it would 
be unwise to postpone any longer the business in London, and they had 
now a bank in full operation there, and looking at the immense field there 
was in London, they thought it was better at once to seize the opportunity 
of establishing themselves there. They had accordingly made arrange- 
ments for the purchase of suitable premises in Lombard-street, and would 
be put into possession of them at no distant date, their present premises 
being sufficient to carry on the business till that time. They had also 
secured the services of Mr. Legge, well known in banking circles, as general 
manager of the Company. (Hear, hear.) And in order to strengthen 
the board they had added the names of Mr. E. G. Franghiadi, Mr. P. 
Rodocanachi, and Mr. Scaramanga, all gentlemen well known in the City. 
(Cheers.) He had not the slighest doubt that their operations would be 
attended with a success similar to that which had attended those of other 
joint-stock banks in London, while the addition of the valuable Scotch 
agency would contribute to make the returns more rapid than if 
they were simply. a London bank. It had long been a matter of as- 
tonishment how it was that the enormous profits attending the opera- 
tions of joint-stock banks had continued so long without bringing the 
public more largely into the system, but it was a fact that for a long time 
after the passing of the act permitting the formation of such banks they 
did not attract the public very much. The deposits, however, now in 
them were so enormous, and their influence so startling, that it was evident 
that the time would come, and probably very soon, when the banking 
business would be entirely carried on by joint-stock banks, and it was 
therefore on those grounds that the directors of this company had decided 
to increase the capital. At the same time, to prevent any inconvenience 
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to the shareholders in accepting the new shares offered to them, it was 
thought desirable to retain the power of altering the time of payment and 
reducing the premium as mentioned. In conclusion, he begged to move 
“ That the resolution of the board of directors for increasing the capital 
of the company be and is hereby approved and adopted, and that the 
capital of the company be increased accordingly by the issue, subject to 
such regulations as the board of directors may deem expedient, of 10,000 
new shares of £100 each, to be allotted ratably among the registered 
shareholders. 

Mr. Franghiadi seconded the motion. 

In reply to a Shareholder, 

The Chairman stated that it was solely from the apprehended difficulty 
of placing the shares well in the present state of the money market that 
any reduction in the premium would be made. If a change took place 
they would probably be issued as originally proposed, at £4 premium. 

A Shareholder stated that it would be very desirable to issue them at 
that premium if possible, for the purpose of forming a reserve fund. 

The resolution having been carried unanimously, and there being no 
other business before the meeting, the proceedings closed with a vote of 
thanks to the chairman and directors. 





ENGLISH AND IRISH BANK. 


An extraordinary general meeting of this company was ‘held on the 3rd 
May, at the London Tavern; Sir R. W. Carden in the chair. 

The advertisement calling the meeting having been read by the Secre- 
tary (Mr. Henderson), 

The Chairman stated that the meeting was called for the purpose of con- 
firming a provisional agreement entered into with the European Bank, 
Limited, to merge this company into it. The English and Irish Bank had 
gone on steadily but slowly progressing since the last meeting. He be- 
lieved, indeed, that the profits of the last three months had been equiva- 
lent to the six months previous. At the same time they had not made that 
rapid progress they had a right to expect, and their failure todo so had 
arisen entirely from want of sufficient capital; in consequeuce of which 
they had been obliged to throw away excellent business, They accordingly 
looked around them with a view of amalgamating with a bank of larger 
capital, and the European Bank, Limited, having been suggested to them, 
the directors had entered into a preliminary arrangement with that com- 
pany, subject to the approval of this meeting, for an amalgamation which 
they thought would be highly beneficial to this company. The terms on 
which they proposed to pa Ramer were these :—The English and Irish 
Company had £15 paidoneach £100 share, but they had considered the advi- 
sability of having such large shares, and he thought that some of the share- 
holders in limited companies would one day or other be somewhat astonished 
at the extent of their liability, which in many cases was ten times the amount ~ 
of the paid-up capital. On the other hand the shares of the European 
Bank were £50 with £10 paid-up. The premium upon the English and 
Trish shares was £2, and on the European £4. It was proposed, then, that 
the shareholders in this company should have two shares in the amal, 
mated for one of theirs, but with only £5. 10s. paid up. If they agreed 
to the amalgamation, the paid-up capital of the European would be 
£400,000, pa nominal capital would be £2,000,000, which would give 
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ample scope for the transaction of that business the directors of this com- 
pany had not been able to undertake. It was proposed that each company 
should wind itself up on the 31st of May, and that all dividends due 
up to that time should be paid to the registered proprietors of each 
company, and after that the two companies would start as one As 
there would be only £5. 10s. paid up on the English and Irish Bank 
shares, £4. 10s. would be called up to make them of the same value 
as the European, but the shareholders would have four months to 
pay the call in, and would in the interim receive the same interest as 
the European shareholders. He could not, of course, tell the meet- 
ing what had been told him in confidence respecting the position 
of the European, but he could say that they had far exceeded the 
English and Irish in their ‘rate of profits, though the latter had done well, 
and he believed that the proprietary would be highly satisfied at the next 
meeting. He believed most sincerely that there was in this amalgamation 
the seeds of great future success. (Hear, hear.) The European dealt 
chiefly in exchanges, which if promptly conduced was the most profitable 
of all banking business (hear, hear) and they had branches at Paris, 
Rotterdam, and Amsterdam. It appeared as if this Company were paying 
£A. per share for the amalgamation, and that was so in this respect. The 
English and Irish had purchased a large business in Dublin, which was 
very profitable, but still it was a purchase, they having given £14,000 for 
it. That purchase they wanted to extinguish, and the European, on their 
part, had a much more profitable business in Paris, for which they gave 
nothing ; and if an amalgamation took place, of course that must be con- 
sidered. By this arrangement all preliminary expenses were discharged, 
every encumbrance was cleared off, and they would commence on the Ist 
of June with no charge for preliminary expenses, bank buildings, or any- 
thing else. (Hear, hear.) He concluded by moving that the meeting do 
approve of and consent to the amalgamation of the bank with the European, 
as proposed, and that the directors be authorised to carry out the amalga- 
mation in such a manner as will be most conducive to the interests of the 
shareholders in this bank. 

Mr. Alderman Rose, M.P., seconded the motion. 

A Shareholder asked why the capital had not been previously called up, 
and why, if necessary, there had not been a new issue of shares. He also 
inquired whether the present board would be associated with the European 
Bank directors. 

The Chairman stated that the matter had been fully considered, and the 
board thought that the amalgamation would be best for the interests of 
the bank. As respected the directors, it was proposed that five of the 
present board should be added to the European board, but who thesé 
gentlemen would be had not been settled. The board would take care 
that those gentlemen should be added who were in the best position to 
advance the interests of the English and Irish Bank, and he should be 
quite ready to resign if necessary. (No, no.) 

In reply to further questions the chairman stated that all preliminary 
expenses would be cleared off on both sides by this amalgamation, and 
that the amalgamated company would start clear of every charge what- 
ever, with a capital of £2,000,000, of which £400,000 would be paid up. 
He also stated that the manager and chief officers of the bank would be 
transferred to the amalgamated bank with the business. 

The resolution having been carried unanimonsly, 

A second resolution was then proposed by the Chairman, and agreed to, 
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requesting the directors as soon as the amalgamation was effected, to take 
the necessary steps to wind up the present company, and to appoint 
liquidators to receive and distribute the new shares among the share- 
holders. 

A cordial vote of thanks to the chairman concluded the proceedings. 





LONDON AND MIDDLESEX BANK, LIMITED. 


A spEcIAL meeting of the proprietors of the London and Middlesex Bank, 
Limited, was held on the 4th May, at the London Tavern, Bishopsgate 
Street, for the purpose of considering and determining upon the course to 
be taken in the present state of the company’s affairs. Mr. Bower, in the 
absence of the chairman, occupied the chair. 

The following statement of accounts was presented, prepared by Messrs. 
Harding, Pullein and Co. :— 


Statement of Liabilities and Assets, 3rd May, 1864. 

Dr. 
London and Westminster Bank for advances and interest, 

£7,402. 14s. 7d.; Creditors on deposit accounts, 

£2,152. 15s. I1d.; Creditors on current accounts, 

£384, 19s. 10d.; Sundry Creditors (exclusive of Claims 

for Law Cost and Accountant’s Charges £252, 2s. 5d. £10,192 11 11 
Sundry Shareholders for dividends unpaid ... 8111 3 
Liability on promissory notes held by the London and “West- 

minster Bank as collateral security for the repayment of 

advances £100,000 
Surplus carried to deficiency account ove eee £40,477 4 0 





£50,751 7 2 


ed 
STS AEE 


Cr. 
Cash at London and Westminster Bank on deposit £4000; 
In hands of Secretary £13, 14s. 4d. £4,013 14 4 
Sundry debtors—Unity Bank £3,749. 148. 3d. ; ; on overdrawn 
accounts—Considered good £863. 12s. 9d.; doubtful 
£36,350. 19s. 10d.; bad £561.19s. 7d.; £36, 912. 198. 5d. 


Estimated to realise £16,600 ah 21,213 7 0 
Loans to customers—Considered good ios 3,386 0 1 
Bills discounted—Considered good £1,021. 5s. 9d.; doubtful 

£45. 7s. 7d.; estimated to realise £10.. 1,031 5 9 
Past due bills—Considered doubtful £21 :083. Os. 8d.; estimated 

to realise 7,400 0 0 
Property—Comprising leasehold | premises, “farniture, ‘&e., at 

cost, £3,912, 9s. 2d.; estimated to realise bee 3,100 0 0 
Sundry debtors—For call on shares 20 <b 10,613 0 0 








£50,751 7 2 





Statement accounting for the Deficiency. from 1st September, 1862, to 3rd 
May, 1864. 


Dr. 
Capital called up—Amount of deposit on 7,507 shares 
£15,014; amount of first call on 7,507 shares £22 521; 
amount of second call on 7,197 shares £35,985... £73,520 0 0 
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Profits, viz.—Interest and commission £10,269. 58. 7d. 
Western branch £283. 5s. 11d. ; onsale of bank premises, 
&c.,Finch Lane £4,753.14s. 8d.; Lambeth £646. 6s. 9d. ; 
Woolwich £15. 3s. 1d.; £5,415. 4s. 6d. 4 £15,917 16 0 











£89,437 16 0 
Cr. 
Surplus, 3rd May, 1864—Brought from statement of liabilities 
and Assets ove oe ons oa £40,477 4 0 
Preliminary expenses... ooo ose age 2,439 8 7 
Expenses, viz.—Salaries £3,400. 17s. 84.; rent, rates, taxes, 
&c. £1,262. 1s. 7d. ; stationery £80.8 13s. 3d. ; advertising 
£192, 14s. 7d.; postages £117. 16s. 8d. ; wages £345. 16s. ; 
house expenses £400. 13s. 2d.; incidentals £408, 13s. 5d. ; 
petty cash expenditure £14 8s. 6,951 14 4 


Losses—Head office £1,534; Woolwich branch £221. 15s. 7d. ; 
Lambeth branch £205. 2s.11d.; £1,960. 18s. 6d. Esti- 
mated losses on bills discounted £35. 7s. 7d.; on past due 
bills £13,683. Os. 8d.; on doubtful and bad debtors 
£20,312. 19s. 5d.; on Western branch premises, &c. 


£812. 9s. 2d.; £34,843. 16s. 10d. eee ees 36,804 15 4 
Cost of 310 London and Middlesex bank shares (£5 paid) 1,778 5 O 
Amount of first dividend a em gases 78119 7 
Suspense account—Sundry errors in general ledger not yet 

adjusted—Debit items £187. 14s. 6d.; less credit items 

£50. 4s. 5d. eos ose oes eee 137 10 1 
Difference in books __... eee “i sas 6619 1 


a 





£89,437 16 0 





A stormy discussion of a personal nature ensued, resulting in the 
appointment of Messrs. Murrell, Haines, Alexander, and Proctor, to unite 
with the board of directors in liquidating the affairs of the company. 

Mr. Oswald Howell having been appointed accountant to the liquida- 
tion, the chairman vacated the chair, after which a resolution to the effect 
that a meeting should be called every six months to lay before the 
shareholders the state of the company’s affairs, was put and carried. 

The proceedings then terminated. 





BANK OF LONDON. 


An extraordinary general meeting of shareholders was held on the 9th of 
May, at the London Tavern, to consider and determine upon a proposition 
made by the board of directors for increasing the capital of the company 
by £200,000, divided into 2,000 shares of £100 each; Sir John Shelley, 
M.P., in the chair. 

Mr. Allen, the secretary, having read the notice convening the meeting, 

The Chairman, in moving the first resolution, said that as the meeting 
was called for an extraordinary purpose, it was necessary he should explain 
the views which induced the board to adopt the policy they now recom- 
mended to the shareholders. It would, he thought, be admitted on all 
hands that the success the bank had attained was most gratifying and 
satisfactory. (Hear, hear.) While others had done well they had done 
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still better—while others had progressed they had gone forward still 
faster (hear, hear) and he hoped he was not saying too much if he 
ventured to attribute their success mainly to the course which had been 
pursued by the directors from the first formation of the institution; the 
principle of that policy being that while the shareholders should receive 
adequate and fair remuneration upon the capital they had invested, the 
main object must always be to secure the confidence of the public. (Cheers.) 
The directors believed that by pursuing that course they were not only 
promoting the interests of the existing shareholders, but laying the founda- 
tions of future success, and securing the interests of those who might follow 
them. It was with that view and in the maintenance of that policy that 
they now proposed to increase the capital of the bank. The continued 
augmentation of the business having rendered such an increase necessary, 
the directors were bound to take care that the mode of raising the 
additional capital should be such as would give them the right to 
presume that when the operation had been carried out the general capital 
of the bank would not be deteriorated in value, and that, as had 
been the case in some instances where additional capital had been raised, 
the value of the original shares should not ultimately be depreciated, 
(Hear, hear.) He believed that the terms upon which it was proposed to 
raise the new capital would still further secure the confidence of the public, 
which, after all, was the main stay of institutions of that kind. (Hear, 
hear.) When this operation shall have been fully effected, their reserve 
fund will have reached a sum which, under ordinary circumstances, will 
give them the right to expect that the profits earned will be for the most 
part divisible amongst the shareholders, and for an increased dividend. 
In adding that he was ready to make any further explanations that might 
be required, he expressed a hope that they who were the original directors 
of the institution, and under whose management it had raised itself to its 

resent satisfactory position, would continue to receive from the share- 
Caton that support and confidence which they thought they had merited, 
and which had from the commencement been so liberally bestowed, and 
added that it was the opinion of the board generally that the proposed ad- 
dition to the capital would, if sanctioned by the proprietors, largely 
increase the prosperity of the institution. (Cheers.) He moved, “That 
the capital of the bank be increased by the additional sum of £200,000, 
and that such additional capital be divided into 2,000 shares of £100 each.”’ 

Mr. Frith, deputy-chairman, seconded the resolution, and declared his 
entire concurrence with the remarks of the chairman. 

The resolution was carried unanimously. 

The Chairman then moved the following :—* That it shall be lawful for 
the directors to allot to any person or persons whomsoever, and on such 
terms and conditions as they may think fit, any share or shares in the said 
additional capital.” The terms of this resolution had been well considered, 
and had been drawn up by their solicitor, in order to meet any difficulty 
which might arise. He need hardly say, putting aside all considerations 
of confidence in the directors, that the shareholders need be under no ap- 
prehension as to the course the directors would take in the allotment of 
the new shares. He need not say that if they had the power, which they 
had not, they would not take any personal advantage of this resolution. 
The object was to avoid unnecéssary difficulties, and provide the means of 
meeting any unforeseen occurrence, by reserving to the directors the power 
to apportion the shares in that way which would be most conducive to the 
interests of the bank. He took it to mean that the few that would pro- 
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bably stand over beyond the pro ratdé division, or from not being taken 
up, should be disposed of by the directors as might best conduce to the 
interests of the general body. 

Mr. B. Scott (Chamberlain of London) cordially approved of the reso- 
lution, and expressed his perfect confidence in the policy of the directors. 
The prosperous position they had attained to within the eight or nine 
nine years they had been established, could not be exceeded by any bank 
in London, and the prospects for the future, he was happy to,say, appeared 
equally gratifying. But satisfactory as had been the business of the bank 
in its earlier years, the progress made during the last two or three years 
was extraordinary and unprecedented. At the beginning of 1861 their 
shares stood at just over par,or about 52 ex div. In 1862 they were at 75, 
in 1863 they rose to 100, and now in 1864 they stood at 176; and that not 
from any speculation or sudden spurt in the market, but from the gradual 
appreciation on the part of the public of the soundness of the bank, and the 
increase and character of its business. By raising this new capital they 
were in a position to place £140,000 at once to the guarantee fund from 
the premiums at which the new shares would be issued. And this showed 
the prudent management of the directors, for if this step had been taken 
twelve months ago £25 per share only could have been given to the share- 
holders, whereas by delaying it till now they obtained £56 per share, that 
difference having accrued within the last twelye months. He believed 
with the chairman, that notwithstanding this increase of £100,000 to the 
capital, they would be enabled, not only to maintain, but to increase the 
present rate of dividend. He thought the guarantee fund, which would 
now have reached the sum of £300,000 in three years, was sufficient to 
satisfy any reasonable man, and he believed that the only embarrassment 
the directors would have next June and December would be in deciding 
how to apportion the large surplus of profits they would have in hand. 
He thought it should rather be in increasing the dividend than in making 
further additions to the reserve. 

Mr. Hughes Hughes suggested that, if the directors should have the 
large surplus anticipated by the last speaker, next Christmas, the new 
shares should then come in for dividend. The interest of money was 
now 9 or 10 per cent., but according to the resolution the new shares 
were only to receive 5 until after the last instalment was due and paid. 

Mr. Bone pointed out that the payments during the first three and half 
months would be entirely on account of the premium, and that, in point 
of fact, the interest proposed by the directors upon all the instalments 
would be equivalent to 15 per cent. upon the capital up to the time when 
the new shares would come in for dividend, which he thought extremely 
liberal. 

Mr. Nalder asked what was to be done with the fragmentary shares re- 
maining over beyond the pro raté division. They were greatly indebted 
for their success to the exertions of Mr. Marshall and Mr. Allen, and he 
thought it was only just to the two gentlemen he had named, and to whose 
able and zealous services they owed so much, that they should receive some 
advantage. He therefore proposed that any shares that by reason of frac- 
tional parts or otherwise should not be taken up by the shareholders 
entitled to them be offered on like terms to Mr. Marshall and Mr. Allen, 
as an expression of the sense of the proprietors of their valued services. 

Mr. Duval cordially acknowledged the important services of the two 
gentlemen referred to, and should be ready to join in any recommendation 
for a substantial and adequate acknowledgment of them; but thought it 
unwise to mix up the officers of the bank with the shareholders. 
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Mr. Love would rather leave it to the directors to make some suitable 
acknowledgment to those gentlemen out of the earnings of the bank than 
mix them up in any allotment of shares. 

Mr. Scott suggested that it would be better to leave the matter in the 
hands of the directors as a recomniendation froai thé shareholders. 

_The Chairman stated that he was advised by the solicitor that, the 
meeting having been called for a specific purpose, Mr. Nalder’s resolution 
could not be put; and after some further conversation, Mr. Nalder inti- 
mated that he would give a notice at the June meeting recommending that 
some suitable acknowledgment of the services of Mr. Marshall and Mr. 
Allen should be accorded. " 

, The Chairman wished to say that the directors were fully seusible of 
the valuable services of Mr. Marshall and Mr. Allen, and as nothing 
would gratify them more than to see them suitably acknowledged by the 
Shareholders, they would be glad to take into consideration any récommen- 
dation that might be made to them with that view. As to what had been 
said in reference to dividend upon the new shares, shareholders he knew 
sometimes looked to an immediate and quick return for their money, but 
the directors must look to the future as well as to the present, and the di- 
rectors of the Bank of London had hitherto prided themselves upon pay- 
ing all dividends out of profits actually earned, and he trusted they would 
be always supported by the shareholders in carrying out that principle. 
(Hear, hear.) Now, it was clear that until the additional capital was paid 
up it could not be earning profits, and until it had had time to fructify it 
would not be right to pay dividend upon it. He reminded the nieeting 
also that up to this time the joint-stock banking system had had nothing 
but fair weather—it had been all sunshine with it; but there might 
come, though he did not anticipate it, a different state of things, and in 
that case, depend upon it, the public would rather continue its confidence 
in those banks which in the time of prosperity husbanded their resources 
than in those who shared up the entire of their profits in order to maintain 
a high rate of dividend. (Cheers.) When the £140,000 arising from the 
premiums on the new shares was added to the reserve fund, he did not see 
any reason why under ordinary circumstances the net profits accruiiig from 
the business of the bank should not be divisible as dividend. 

The second resolution was put and carried unanimously. 

The two following resolutions were likewise passed unanimously :—“ That 
elause 3 in the deed of settlement, which provides that no person shall be 
entitled to hold in his own name any number of shares exceeding 200, ex- 
cept as therein mentioned, be altered by substituting the number 266 for 
the number 200.” “ That clause 36 of the deed of settlement be altered, 
and that the same as altered be as follows, viz. :—No person shall be capable 
of being a director unless he shall be a shareholder, nor unless he be pos- 
sessed, in his own right, of at least twenty shares in the company.” 

A vote of thanks tu the chairman and directors concluded the proceedings, 
the chairman having previousiy announced that a meeting to confirm the 
resolutions now passed would be held on the 24th May. 





THE MEXICAN BANK. 


AN extraordinary meeting of the shareholders in the above bank was held 
on the 9th May, at the offices of the company, No. 33, Cornhill, for the 
purpose of confirming the resolutions passed at an extraordinary meeting 
of the Company, held on April 21st last, authorising the name and style 
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of the bank to be altered to that of “The London Bank of Mexico, and 


South America, Limited,” and amending the articles of association by the 
addition to the 112th clause of the following words, “ Provided always 
that the moneys of the Company shall not be invested in the purchase of 
the shares of the Company.” Mr. J. Paterson occupied the chair, and in- 
troducing the business said it was of a purely formal character. The reso- 
lutions were then severally submitted and unanimously adopted, and the 
proceedings terminated in the usual way. 





LONDON AND SOUTH AFRICAN BANK. 


Tue third ordinary annual general meeting was held on the 10th of May, 
at the London Tavern; Mr. J. R. Thomson in the chair. : 

The following report was read by Mr. J. H. Etheridge, the manager :— 
“ After providing for bad and doubtful debts, the accounts show a surplus 
of £39,548. 1s.4d.; out of which a payment on account of dividend 
(amounting to £16,000) was made in October last, for the half-year end- 
ing 30th June, leaving an unappropriated balance of £23,548. 1s. 4d. The 
directors now propose to declare a dividend for the half-year ending 31st 
December last, on the original capital, and on so much of the new capital 
as was paid up in full at 1st July last, at the rate of 8 per cent. per annum, 
free of income tax. They further propose to place to the credit of pre- 
liminary expense account £1,608. 6s., and of the reserve fund £2,500 and 
to carry forward the balance, £539. 15s. 4d., to the next account. Mr. 
William Thompson, lately manager of the Dublin branch of the Ulster 
Bank, has been appointed inspector and general magager in South Africa, 
Mr. Thompson left for Cape Town by the mail steamer of 5th February 
last, and the directors have reason to believe that this appointment will in 
évery way prove conducive to the interests of the bank. During the past 
year, branches have been opened in Pietermaritzburg, King William’s 
Town, and Graaff Reinet; and others are in course of , ome ig both in 
the eastern and western divisions of the colony. It has been thought 
desirable to extend the possible limits of the bank’s operations in South 
Africa to all places south of the 22nd degree of latitude in which the 
supremacy of the crown has been or may at any time hereafter be estab- 
lished or proclaimed ; and the directors have the pleasure to state that a 
supplemental charter to that effect has been obtained from Her Majesty in 
council, your formal confirmation of which will be invited at the close of the 
present proceedings. The policy of the directors has hitherto been rather 
to place the bank upon a stable foundation than to encourage business of 
a speculative character, and they hope and believe that the result will 
prove the correctness of the principle they have adopted.” 


Statement of Liabilities and Assets at London Office and Branches to 
81st December, 1863. 


LIABILITIES. 
Capital paid up ase ove ae was £400,000 0 0 
Ditto (new) received on account of instalments ove 98,245 0 0 
Circulation, notes and bank post bills own — 48,787 15 3 
Deposits ‘in ae bate pe 250,303 7 2 
Bills payable and other liabilities ane oe 170,301 17 3 





Carried forward ae — .» £967,687 19 8 
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Brought forward ... + £967,637 19 8 
Reserve fund £3,096 11s. 3d.; Reserve ae received 
on new shares) £9,875. om 12,971 11 3 
Balance of undivided profit £39, 548 Is. ; less payment 
on account of dividend to 30th J —_ 1868, - free of 


income tax) £16,000 one 23,548 1 4 





£1,004,157 12 3 


——— 
eee 


y Is ASSETS, 
Specie on hand and cash balances... .-- £88,265 10 10 
Bank premises, furaiture, fittings, and other property 8,547 9 7 
Local bills discounted, bills receivable, government and other 
we sab 902,519 14 1 
Preliminary expenses: Original amount £8, 041 9s. 9d., 
Less deducted £3,216 12s. an oad 4,824 17 9 


w 


£1,004,157 12 





Profit and Loss Account, London Office and Branches, for the year ending 
December 31st, 1863. 


Dr. 
Interest, commission and exchange paid £6,037 12 0 
Charges for the past year, including rent, taxes, ‘and all other 
expenses at Head Office and branches — nn 19,285 6 5 
why Rebate on bills not due... al 7,607 10 9 
To payment on account of dividend for the six months ending 
jay June, 1863, paid 8th aaa 1863, free of income 
cee oes 16,000 0 0 
To Sm carried down ... ove ooo oe 23,548 1 4 





£72,478 10 


a 





PROPOSED APPROPRIATION, V1Z. 


Dividend for the six months ending 31st mtn 1863, at 
the rate of 8 per cent: per annum on original capital, and on 
new capital paid up in full at 1st July last ” be paid free 











of income tax) «- £18,900 0 0 
Amount to be applied in augmentation of reserve fund 2,500 0 0 
Amount to be applied in reduction of penny expenses 1,608 6 0 
Balance to be carried to next account.. ese vee 539 15 4 

7) ) £23,548 1 4 
Cr. 
Balance of undivided profit, brought forward as per last 

annual statement, dated December 31st, 1862 £2,639 10 8 
Gross profit for the year ending 31st December, 1863, after 

making provision for bad and doubtful debts coe 69,838 19 10 

£72,478 10 6 
Balance brought down... er ee .» £23,548 1 8 
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The Chairman remarked that the principal profit shown in the present 
accounts had been derived from the original capital of £400,000, the new 
capital having scarcely as yet come into operation. The directors had 
every reason to believe that when the whole of the new capital came to be 
employed the prospects of dividend would increase in proportion. The 
affairs of the bank were going on satisfactorily ; they had made large pro- 
fits already, and if the shareholders would continue their confidence to the 
directors, and allow them to pursue the course they had hitherto followed, 
he had no doubt that increased business and larger profits would speedily 
result. They had already paid £39,000 in dividend, which added to the 
amount now proposed would make £58,000, ‘and considering the very short 
time, they had been in operation, the heavy charges attending the forma- 
tion of branches in the colonies, the expense of sending out properly 
qualified persons to manage them, and in providing an efficient system of 
inspection over establishments so widely separated, he regarded this as a 
very great success. The reserve fund was creeping up gradually, and 
though it was not so much as it would have been if the views of the 
directors as to the proportion of the receipts from the issue of the new 
capital which should go to that fund had not been overruled, it was now 
over £15,000. The preliminary expenses were reduced from £8,000 to 
£3,200, and they carried forward a small balance after paying the presént 
dividend. This he submitted was a very flattering position and augured 
a prosperous future. Since the last meeting six new branches had been 
opened, in each case with every indication of success. In conclusion he 
moved the adoption of the report. 

Mr. Trenow seconded the motion. : 

A Shareholder observed that the charge for interest, commission, and 
exchange was £4,340 higher than in the previous year, and asked for ex- 
planation on the subject. 

The Chairman explained that the increase of interest arose ftom the 
much larger amounts received on deposit. The more money the¥ obtained 
in this way for employment in the colonies at a higher rate of interest 
than they pdid to the depositors,so much the better for their profits. 
(Hear, hear.) 

The Manager—The exchanges on England have ruled unfavourably, 
more particularly during the last half-year, which accounts in some 
measure for the greater charge under this head; thus the profit on this 
account, as compared with the expenses, is reduced. 

The Shareholder said the reason he asked the question was, that there 
was a report in circulation that the bank had sustained a heavy loss: He 
wished to know whether there was any truth in the rumour ? 

The Chairman—Not the least. We have sustained no loss of any im- 
portance ; indeed, our losses have been very small. 

A Shareholder complained that no interest was credited to the reserve 
fund, as in the case of the London joint-stock banks. He also regretted 
that the reserve fund was not larger. 

Mr. Nicol, M.P. (a director), denied that it was the general practice of 
the London joint-stock banks to treat the reserve fund as a separate 
account, and credit interest upon it, though he was aware that the London 
and Westminster did so. The interest upon the reserve became part of 
the common fund for profit. That the reserve was not larger was the 
fault of the shareholders themselves. 

A Shareholder—In what securities is the reserve invested ? 

The Chairman—We treat it as part of the capital of the bank, and so 
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employ it, which is more profitable for the shareholders than locking up 
the money in securities which pay only a low rate of interest. 

In reply to other questions, 

The +, Poatigan stated that the practice of paying the bankers a commis- 
sion for keeping their accounts had been discontinued for eighteen months. 
The cause of the increase in the working expenses from £14,500, as they 
stood in the last accounts, to £19,300, was the opening of the new branches 
in the colonies, the great distance between those branches, and the very 
heavy cost of travelling. But they might look forward to a considerable 
decrease in the working charges, and a corresponding increase of profits, 
In the present accounts, although there was an increase in the charges, 
there was also an increase of profits. 

Mr. Green drew attention to certain points connected with the adminis- 
tration of the bank which in his opinion retarded its progress. At the 
first establishment of the institution they had provided for fourteen 
directors in order to obtain the assistance of gentlemen of experience in 
the colonies who would use their influence to bring business, but some of 
the directors were, he understood, through their partners in the colonies, 
connected with several rival banking establishments there, to which the 
influence of their firms was in consequence given. He thought the quali- 
fication for director, viz., fifty shares, that was £1,000, too low, while the 
minimum remuneration of the board, viz., £3,000, was much too high. 
He also considered the establishment charges for rent and salaries at 
home, which amounted to a positive deduction from the profits of between 
£5,000 and £6,000 a year, or about 1 per cent. of dividend, excessive. He 
suggested that the number of directors should ke reduced from fourteen 
to eight by removing those who did not exert themselves to bring business 
to the bank, and that the directors’ remuneration should be £1,500 
instead of £3,000 a year until the shareholders received 10: per’ cent. 
dividend. 

Mr. Nicol explained that the directors had not charged or taken the 
£3,000 a year for the first year and a half, nor until the profits warranted 
them in doing so. They had to give a good deal of time to the business 
of the bank, and he did not think £160 to £180 a-year by any means too 
high aremuneration. It could scarcely be expected that those directors 
who were Cape merchants could at, once withdraw their accounts from 
the old banks, with which they had long been connected, to transfer them 
to anew bank, but he believed that every director was doing his best to 
promote the interests of the inistitution. As to the establishment charge 
in London, he did not believe they could obtain efficient service at a lower 
rate than they paid. The manager had only £700 a-year, which was 
certainly not high considering the duties he had to discharge, and the 
other salaries were equally moderate. That the rent of the offices was low 
was proved by the fact that they could let them at a much higher rent 
than they paid. Although the qualification was only fifty shares, he 
believed there was not one of the directors who did not hold a much 
larger number. 

In reply to a question, 

Mr. Etheridge, the manager, stated that almost all the new shares had 
been taken up. Out of the £100,000, £98,255 had been paid up to the 
31st of December, and further sums had come in since. What remained 
principally arose from fractional allotments. 

A Shareholder, referring to the small proportion of the premiums on the 
new capital appropriated to the reserve, considered that Sir Stuart Donald- 
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son’s amendment, which was carried in opposition to the directors, was a 
mistake, and the best answer to all complaints as to the progress made was 
the largely increasing dividends, which in the first year had been 5s., in 
the second 18s., and now in the the third, 32s. per share. (Cheers.) 

The resolution was then put, and carried unanimously. 

The dividend at the rate of eight per cent. per annum, free of income 
tax, on the original capital, and on so much of the new capital as was paid 
up on the 1st of July last, payable on and after the 17th May, was 
confirmed. 

The directors retiring by rotation, viz., Messrs. Mackean, J. R. Thomson, 
= — and A. Mosenthal, were re-elected, and severally returned 
thanks. 

Mr. Searight, a director, said that he had an establishment at the Cape, 
and his managing partner there was connected with the Cape of Good 
Hope Bank. This he explained when he joined the direciion. Per- 
sonally, however, he had used all his influence to bring business to the 
bank, and had lately joined another board with that object. 

Messrs. Maynard, Symons, and Sherman were re-elected auditors. 

The meeting was then made special, and a resolution was proposed and 
carried, confirming the proceedings of the special meeting on the 9th of 
February, and approving of the supplemental charter then agreed to. 


A vote of thanks to the chairman and directors concluded the pro- 
ceedings. 





THE NATIONAL PROVINCIAL BANK OF ENGLAND. 


Tue thirty-first annual meeting of the shareholders in this bank was 
held on the 12th of May, at the London Tavern; John Minet Laurie, 
Esq., in the chair. The report stated :— 

“The year 1863 opened with improved prospects of trade in the manu- 
facturing districts. The reduced production of the cotton manufacture 
in the year 1862, owing to the diminished supply of the raw material, led 
to an exhaustion of stocks, and a corresponding enhancement of price in 
the markets of the world, which gave a general impetus to manufac- 
turing activity, and proved a material abatement to Lancashire distress. 
The encouragement thus afforded has been found effective in stimulating 
the productive energies of other countries in furnishing a better supply 
of cotton. The abundant harvest which supervened in the autumn in- 
creased the accumulation of capital and gave additional prosperity to the 
home trade, leading also to the formation of a variety of new schemes, 
financial and otherwise, for developing the resources of the country. The 
value of money at the commencement of the year was 3 per cent. and 
rapidly rose in the month of January to 5, but descended again by the 
end of April to 3 per cent. ; a reaction ensued by the end of May to 4 
per cent., at which rate it remained until November, when it gradually 
rose to 8 per cent., giving upon the whole a fair average for the year, 
and thereby enabling the directors to submit the following very favour- 
able statement of accounts, which they trust the proprietors will deem 
highly satisfactory. The result of the year’s operations is as follows :— 











Reports of Joint-Stock Banks. 


January 1, 1863 :— 
Rest or undivided profits, at 31st en, 1862, as exhibited 


at annual meeting in May, 1363 eee 
Add balance of premium account ae ose 
Total ove ne ee 
Less— 
Bonus declared and paid in cash in 1863, out of this, amount- 
ing to... ove ove ose 


Reserved fund set apart in government securities 
Cc. 31 :— 
Net profits of 1863, after making allowance for bad and doubt- 
ful debts, and paying a bonus of 10 per cent. to officers 


Add undivided profits carried forward from 1862 


Total sn cee coe 
Deduct— 

Dividend on company’s stock, paid July 1863, 
£33,531. 16s. 8d.; dividend December 1863, paid January 
1864, £36,000 ; bonus of 6 per cent., paid January 1864, 
£50,400 ; undivided profits carried to next half-year 
£10,000 vee 


eee eee eee 


Leaving 


Out of these profits the directors propose to declare, in addition 
to the foregoing dividend and bonus paid to proprietors as 
above stated, a further bonus of 7 per cent., making the 
division of profits i in 1863 in all 21 per cent., upon the 
paid.up capital, to 3lst December, free of income sleet 
amounting to eee eee see 

Leaving reserve os noe ove 

Which, with the premium | ms ioe 


Realised from the 426 new shares voted last year, increases 
that fund to - ses oe 
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£181,754 1° 2 
68,306 0 0 








£250,060 1 2 





46,748 17 7 
203,311 3 7 


192,397 17 5 


£395,709 1 0 
4,971 0 10 





£400,680 1 10 


129,931 16 8 








£270,748 5 2 


_ £63,000 0 0 





£237,748 5 2 
1,704 0 0 








£209,452 5 2 








“The suspension of two private banks and one joint-stock bank at 
Hereford has led to a considerable accession of business in that locality. 
In order to remedy the inconvenience caused by these failures the directors 
have established a branch at Ross with entire success. With a view also 
to complete the chain of connection with our Welsh branches it has been 
deemed advisable to open a branch at Chester, and more recently an agency 
at Newcastle Emlyn, where no bank previously existed : at both of these 
places the prospects of success are of the most encouraging character. 
After some considerable delay in adjusting the boundaries and lights with 
the owners of the properties adjoining the bank premises in Bishopsgate 
Street the directors have adopted a design furnished by their architect of 
a new building, which they believe will form an elegant and substantial 
structure, and prove adequate to their requirements for a long period of 
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time. The directors have come to the full conviction that the interests of 
the bank require that its operations should be extended to London at the 
earliest possible period, and they trust that measures may be devised to 
effect that object.” 

The Chairman congratulated the shareholders upon the prosperous state 
of their affairs. It was in the year 1848 that he first presided over one of 
these meetings, and he could not help noticing the great analogy between 
that year and the present, namely, that they were both years of changé 
and revolution—with this difference, that in 1864 the movement had more 
affected the world of finance than the world of politics. He remembered 
how in 1848 it used to be thought a very dull morning in which they did 
not read in the newspapers the breaking up of some ancient monarchy, 
and in 1864 they had become equally familiar with scarcely less startling 
announcements which told of the sudden transformation of some great 
firm which they had been accustomed to identify with the very existence 
of the banking system. The great extension given by recent legislation 
to the principle of limited liability, the great and rapid increase of our com- 
mercial relations with the East as well as the continent and our own Austra- 
lian colonies, had led to the introduction of a number of new financial pro- 
jects. Bank credit companies had arisen on all sides. Amalgamations and 
consolidations have been the order of the day, and it was evident we were 
now entering a period of great change, tending probably to the entire, 
though perhaps gradual, institution of the joint-stock system for that of 
private banking. As regarded their own position, it was most satisfactory 
to find that they had been largely benefited by the state of things which 
had prevailed during last year. (Hear, hear.) The number of accounts 
in their books was greater than it had ever been before. In spite of the 
high value of money the amount of their deposits had considerably increased, 
and notwithstanding the great number of new projects to which he had 
alluded, such was the confidence of the public in this institution, that 
although they had only recently made a gréat addition to their capital 
there had been a large and constantly growing rise in the value of their 
shares. He attributed much of their prosperity to the industry and 
ability of their staff of officials. The directors had anxiously considered 
the important question of opening business in London, and though they 
had always had great reluctance to making any large alterations in a 
system under which they had done so well, and were fully alive to the 
necessity which the change would impose upon them of giving up their 
circulation, which had always been a great obstacle in the way of the step, 
they felt that the time had now arrived when the interests of the company 
required that they should not hesitate to act even at that sacrifice. The 
present opportunity would have been taken, therefore, in asking the 
sanction of the shareholders to the measure, but for certain difficulties, 
which however were not insuperable. After some remarks with reference 
to the new building, he concluded by moving the adoption of the report. 

The motion was seconded by Mr. Wade, and unanimously carried, as 
was also a resolution for the re-election of the retiring directors. 

Mr. Creak suggested the expediency of reducing the shares of the com- 
pany to one denomination. They had now three quotations on the Stock 
Exchange, and the £20 shares were in a more favourable position than 
those of a higher value. 

The Chairman admitted that it would be an advantage to reduce all the 
shares to £20, but believed that an act of parliament would be required 
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for that purpose. He promised, however, that the subject should receive 
the attention of the directors. 

Votes of thanks were then accorded to the executive staff and the 
directors, and the proceedings terminated. 





BANK OF WALES, LIMITED. 


THE second ordinary meeting of the shareholders of this bank was held on 
the 17th May, at the London Tavern, for the purpose of receiving the 
directors’ report and statement of accounts, and for general purposes. 
Mr. J. Daniell in the chair. 

After the usual formal business, the Secretary read the following 
report :— 

“ The directors have the pleasure of submitting the following report and 
balance-sheet, to the 31st of March last. The proprietors will observe 
that the gross profits of the bank have been £5,330. 16s. 2d., and that after 
deducting salaries, rent, and current expenses, there remains a balance of 
£1,115. 7s. 3d.; which amount the direetors recommend should be carried 
forward to profit and loss new account. The directors have to observe 
that, in February last, additional branches were opened at Cowbridge and 
Usk ; in March, at Cardiff ; and in April, at Haverfordwest. The directors 
have much pleasure i in informing the shareholders that they have concluded 
arrangements with the old established firm of Messrs. Lock, Hulm, and 
Co., bankers, of Pembroke and Tenby, for the transfer of their business, 
which will materially increase the connection of the bank in that part of 
the principality.t Looking at the very short time during which the branches 
have been in operation, and the improved position and standing of the 
bank, the directors cannot refrain from expressing their satisfaction at 
the progress now shown, and they feel that they may safely congratulate 
the shareholders upon the future prospects of the company. In compli- 
ance with the articles of association, three directors now retire; they are 
James Goodson, Esq., Charles Heneage, Esq., and Thomas Ouchterlony, 
Esq., all of whom are eligible for re-election, and offer themselves accord- 
ingly. The auditors of the company also retire from office, and Arthur 
Cooper, Esq., and Edwin H. Galsworthy, Esq., being eligible for re-election, 
offer themselves accordingly.” 


Balance-Sheet, 3ist March, 1864. 





Dr. 
Capital po Bus bis £71,580 0 0 
Amount due on current, deposit, “and other accounts.. his 87,852 16 8 
Gross profit —From last account £822. 12s. 9d. ; interest, dis- 

count, commission, and ether profits, £4,508. 3s.5d. ... 5,330 16 2 

£164,763 12 10 

Cr. 
Preliminary expenses... £6,278 12 
Bank premises, furniture, expenses of establishing and par 

chasing branches, &c ‘ian * 8,904 2 4 
Bills discounted, loans, cash at bankers, &e.. nee ot 145,365 9 1 
Current expenses ro ie pot ee ods mas 4,215 811 





£164,763 12 10 
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PROFIT AND LOSS ACCOUNT. 














Dr. 
Current expenses ooo, wee eee eee eee eee £4,215 8 11 
Balance... nan ae ee 1,115 7 3 
£5,330 16 2 

Cr. 
Gross profits, asabove ..: side ots os ode bee £5,330 16 2 





The Chairman, in moving the adoption of the report, congratulated the 
shareholders upon the fact that the bank had now overcome the difficulties 
and obstacles which had been thrown in its way, and were in a position 
which justified him in expressing a hope that it would prove a highly pros- 


*perous concern. What those obstacles were it was scarcely necessary for 


him to inquire into, but this he might say, that the greatest credit was due 
to the original directors, who had waded through those difficulties with an 
energy and determination which could only have been the result of a firm 
belief in the solidity of the undertaking. They had had recourse to every 
quarter for assistance, when they thought it might be rendered available 
to the bank, and had been the means of maintaining a bank which would 
be found very valuable to the shareholders. Branches had been opened at 
various places since the last meeting, as stated in the report, and although 
they had been working with a very limited capital, which had been called 
up from three months to three months, the result of their operations had 
been to show a profit in every case, which could have been greatly increased 
if a larger capital had been employed. Already the bank had obtained a 
very high character in Wales, and they had been able to carry over a very 
sonsiderable sum to the profit account. Every month the business of the 
bank was largely increasing, and although he would not commit himself, 
it not being wise to do so, yet, from the prosperous position of the bank 
and the profitable nature of the business it was doing, looking at the way 
it was making in the principality, and the reaction in its favour, he had 
little doubt that, at the next meeting, the directors would be able to re- 
commmend a fair dividend. Indeed, considering the steady increase of the 
business, the time could not be far distant when they would be able to 
pay one. He concluded by expressing his gratification, and that of the 
board, that the opposition which the bank had at first met with was wanizig, 
if it had not entirely passed away, and by moving that the report and 
statement of accounts now submitted to the meeting be adopted. 

The motion was seconded by the deputy-chairman. 

Mr. Ormerod thought that the report was not of so satisfactory a charac- 
ter as to entitle it to be passed sub silentio. In point of fact, it was emi- 
nently unsatisfactory. All the amount of available profit was £1,115, and 
the glowing promises held out on former occasions had been left altogether 
unperformed. The same promises were renewed only, in his opinion, to 
lead to further disappointment. He complained that no particulars had 
been furnished to the meeting by which a judgment could be formed as to 
the progress of the branches. There were forty-five joint-stock banks in 
existence, of which two only were at a discount, this being one of them. 
Their shares were below par in the market, and it would be very difficult 
for any holder to realise the money he had invested in them. The promises 
now held out were precisely the same kind of promises as were held out 
by the chairman at the last meeting. He was of opinion that there was 
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au undue retention of power in the hands of the directors, and declared 
that no articles of association of any joint-stock bank which he had seen 
were so utterly destructive of the rights of the proprietary as were those 
under which this company was governed, inasmuch as they had the power 
of nominating each other practically in their own hands, and the share- 
holders were utterly powerless to elect directors who should represent 
them. Directors ought always to be a representative body, whereas the 
present were nothing of the kind. It was a most unusual thing to find 
shareholders so fettered as they were in the present instance. The seven 
gentlemen who registered the company possessed all the power, and had 
handed it over to the board. 

The Chairman stated that it was necessarily the case in every company 
when it first started that the power should be vested in the hands of the 
originators, but on the formation of the company it was always transferred, 
as it was in the present instance, to the directors and shareholders. 

Mr. Ormerod repeated his statement that in the present instance the 
articles of association were more than usually stringent as affected the 
rights of the shareholders, and that after the meeting of that day they 
declared that no vacancies, except such as were caused by the directors 
retiring, should be filled up till the number was reduced to seven, a provi- 
sion which he contended would always prevent the shareholders from 
choosing their own directors. 

The Chairman said it did not follow that because the directors had 
no right to fill up such vacancies the shareholders could not. 

Mr. Galsworthy complained of the conduct of Mr. Ormerod in intro- 
ducing discussions of this kind into their meetings, which could not fail to 
depreciate the value of their property in the market, and implored him to 
confine himself to the question of the adoption or reception of the report. 

Mr. Ormerod thought that there o ight to be a special meeting called to 
consider the articles of association, with a view to altering them and limit- 
ing the power of the directors. As the matter at present stood they might 
call up the whole £100 per share. 

The Deputy-Chairman said that the board had no power to call up more 
than £25 per share without the consent of a general meeting. 

The Chairman also stated that they could do nothing in contradiction to 
the prospectus, which bound them more even than the articles of associa- 
tion. There was no kind of intention on the part of the board to pro 
to call up more than £25. In reply to the remarks of Mr. Ormer 
stated it was quite open to the shareholders to refuse to re-elect retiring 
directors, and he only hoped that the hon. gentleman would qualify himself 
to vote before such a motion was brought forward. It was not usual, and 
might be injurious, to give the particulars of the business done by each 
branch, and it would place their bank in a disadvantageous position in 
reference to others were they to do so. The articles of association were 
formed on the model of the Alliance Bank, which had worked very well. 
With respect to putting the reports before the shareholders sooner, the 
London and Westminster and other banks never did so, and, more than 
that, took care to keep every abstract out of the papers till such time as 
they were publicly read at the meeting. It was impossible to do more than 
they had done with the small capital which was at their command. At 
present there were twelve directors, and the board had no power to nomi- 
nate new ones till the number was reduced to seven; but the shareholders 
might depend upon it that if the number were reduced to eight or ten, and 
the directors were of opinion that the election of fresh directors would give 
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increased strength to the bank, they would not hesitate to come before the 
shareholders and ask them to increasethe number. In the meantime three 
retired by rotation annually, and if the shareholders were so disposed they 
might select others in their places. 

Mr. J. W. John pointed out that the articles of association of this bank 
were almost identical with those of the Alliance Bank, which had worked 
most advantageously. 

Mr. Leech thought it desirable that some expression of opinion should 
be elicited from the meeting with regard to the advisability or otherwise 
of opening new branches without the consent of the shareholders at a 
special — meeting. 

Mr. Galsworthy, one of the auditors, spoke in high terms of the pros- 
pects of the bank. If gentlemen would abstain from making statements 
at the meetings that were alike prejudicial to the interests of the indi- 
vidual who made them and to those of the shareholders at large, it 
would be better for the prospects of the bank. One reason why they had 
not done more business in the principality than they had was in conse- 
quence of the injurious speeches which had been made at former meetings. 
Speaking from an intimate personal knowledge of the affairs of the bank, 
he did not hesitate to say that the prospects were most excellent, and that 
a far larger business would have been done if they had had more capital, 
and such ridiculous and absurd speeches had not been made at their 
meetings. 

Mr. Cave also bore testimony to the prospects of the bank, and said 
that the branches were doing a very safe and profitable business. 

The report having been unanimously agreed to, 

A short discussion took place upon a motion by Mr. Leech, to the effect 
that any propositions for the purchase or transfer of other banking busi- 
ness be submitted to a general meeting for confirmation, so that no such 
purchase should be made without the express consent of the shareholders. 

The Chairman pointed out that the very essence of their business was 
that such purchases should be made. 

A Shareholder in the body of the meeting expressed his opinion that 
such a resolution would be equivalent to a vote of want of confidence, and 
eventually the motion was withdrawn. 

The three retiring directors were then re-elected, as were the auditors, 
to whom a vote of thanks was given for their valuable services. 

The Chairman then proposed a vote of thanks to the general manager 
and officers of the company. 

The General Manager, in a short speech, confirmed in every particular 
the statements made of the favourable prospects of the bank. 

_ A vote of thanks to the chairman and directors concluded the proceed- 
ings. 





CHARTERED MERCANTILE BANK OF INDIA, LONDON, 
AND CHINA. 


Tue sixth annual general meeting of the proprietors of this bank was held 
on the 17th May, at the offices of the Company, 52, Threadneedle Street ; 
Mr. G. G. Nicol in the chair. 

The report stated that after providing for all bad and doubtful debts, 
and defraying expenses of management, the net profits amounted to 
£196,562. 2s., to which had to be added a sum of £4,269. 9s. 2d. undivided 
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profit, brought forward from the preceding year, making a total of 
£200,831. 11s. 2d. Out of the above total, £50,000 has been paid in two 
half-yearly dividends, and £25,000 as a bonus, making together 15 per cent. 
on the paid-up capital of the bank. A further sum of £50,000 had been 
added to the reserve fund. The unappropriated balance of £75,831. 11s. 2d. 
was carried forward to the profit and loss account of the current year. As 
would be seen by the accounts, the premium on new shares paid up to 31st 
December, amounting to £81,140, has been added to the reserve fund; the 
balance due in respect of the same, £18,860, since received, had also been 
passed to the account, which, with the addition of £50,000 from the year’s 
profits above referred to, made a total at this date at credit of that fund of 
£250,000. The directors had purchased freehold premises for the bank’s 
agencies at Bombay, Colombo, Singapore, Shanghae, and Yokohama. 
Agencies of the bank had been opened at Point de Galle and Newera Ellia 
in Ceylon, Tuticorin in Southern India, Hancow in China, and Yokohama 
in Japan. The 10,000 new shares had been all taken up by the share- 
holders to whom they were allotted, and the sum paid up to this date on 
account of the new capital amounted to £134,815. 


General Balance for the Year ended December 31st, 1863. 


LIABILITIES. 
Capital paid up on original shares ... ooo eee eee £500,000 0 0 
Ditto new shares in course of payment ... ase eee 80,995 0 0 
Current and fixed deposits... aos aie wae ee 2,699,967 3 1 
Bills payable, notes in circulation, and other sums due to the 

I \cees | ciewh sy Rk Ty gig alk Kia kaee ga 596,5,260 4 10 
Reserve Fund—Balance at December 1862, £100,000 ; pre- 

mium of £10 per share on new shares in course of pay- 

ment £81,140... ip a she ohn a 181,140 0 0 


PROFIT AND LOSS ACCOUNT, 


Balance for year ended 31st December, 1863, after deduction 
of charges, income tax for year to date, and bad and 
doubtful debts £200,831. 11s. 2d.; less dividend paid for 


half-year ended June 30th, 1863, £25,000 ioe 175,831 11 2 








£9,603,193 19 1 


ASSETS. 
Cr. 
Coin and bullion Kao ee ose bide ose deo £1,477,464 4 11 
Cash with bankers, and money at call ao eins on 495,091 0 11 
Government securities see eee ese ove ese 293,647 4 9 
Reserve fund investment account ... pal eid hioll 100,000 0 0 
Landed and house property at head office and branches ... 42,190 4 8 
Bills receivable, loans and other debts due to the corporation 7,194,801 3 10 








£9,603,193 19 1 
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PROFIT AND LOSS ACCOUNT. 


Cr. 
Dividend for half-year ended 30th June, 1863 eas 


eee £25,000 0 0 

Ditto ditto $list December, 1863 __... “~ Soe re 25,000 0 0 
Bonus for the year ended ditto se soe eee ove 25,000 0 0 
Amount carried to reserve fund id i ron eer 50,000 0 0 
Balance carried forward he ie ohn oan ‘a 75,831 11 2 
£200,831 11 2 








Cr. 
Balance of undivided profit from the 3lst of Decem'er, 1862 £4,269 9 2 
Net profit for the year ended the 3ist of December, 1863 196,562 2 0 








£200,831 11 2 
1864, January 1. By balance brought forward ... om £75,831 11 2 








RESERVE FUND. 
Balance ... ove eee eee ose ove eee oes £231,140 0 0 





Balance on 3ist December, 1862... ins wn — £100,000 0 0 
Premium of £10 per share on new shares received up to 31st 

December, 1863, as above ide er slot ui 81,149 0 0 
Amount from profit and loss aecount, as above... oes 50,000 0 0 





£231,140 0 0 


1864, January 1. By balance brought forward ove £231,140 0 





The Chairman, in moving the adoption of the report, said the accounts 
were very satisfactory, and he believed they would all so consider them. 
The profits of the year were within a fraction of 40 per cent. It was need- 
less to go into an analysis of the figures as compared with last year, and 
the result was in every respect quite satisfactory. They must recollect that 
they had to make 40 per cent. the test of prosperity, and that they had 
made in the face of a very severe crisis in India, causing a considerable 
drain of all banking deposits. In the face of this, a large increase in their 
profits was the best test of the prosperity of the bank. Out of the last 
year’s profits they had already divided 15 per cent., and they had added 
£50,000 to the reserve fund, leaving a balance to carry forward of £75,831. 
They were aware that under the system they had adopted, of paying a 
bonus and dividend in anticipation, it was necessary to have in hand this 
half year a sum of £75,000, which was available for distribution on the 
1st of July, which would be in the shape of a dividend and bonus, and the 
amount of which, he hoped, would be satisfactory to every one present. 
Since their last meeting they had increased their capital by £250,000, and 
they were to reserve £100,000 from the total capital of the bank up to the 
Ist of July, making the total capital £750,000, and the reserve fund £200,000. 
This reserve fund might appear large, and no doubt it was large, 38 per 
cent.; but when they considered the extended ramifications of the bank, 
and the large liabilities they were under, and the absolute necessity of con- 
firming the confidence the public had in the bank, they must acknowledge 
that the course they were following in fortifying their reserve, and placing 
themselves in a position to meet any emergency that might arise, had a 
very material tendency to secure the confidence of the public. The last 
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year was one of very great success, and although other years might be as 
successful, he begged of them not to indulge in anticipations of too large 
future protits. They were passing through a critical time in India. The 
cotton trade was in a state of transition, and they must not in future years 
expect such very large profits. (Hear.) At the same time the resources 
of India had been so stimulated, and trade was so developed, and prospects 
were so favourable for future years, that they must look forward to the 
prosperity of trade and the success of banking institutions generally. 
(Hear.) Although they had to thank the peculiar circumstances he had 
stated for the prosperity of the bank, yet a considerable share of it was due 
to their officers, who in all parts had shown great ability and intelligence 
in carrying on ther operations. (Hear, hear.) He believed no bank could 
possess a more able or competent staff for any exertions they might re- 
quire. To mark the directors’ sense of the officers’ exertions in the 
past year, they had considered it their duty to give a bonus to the 
managers of 15 per cent. and to all their other officers of 10 per cent. (Hear.) 
The amount was about £6,000. It was a large.sum, but no share- 
holder would consider it not a wise and judicious expenditure. (Hear.) 
They would observe from their report that they had purchased freehold 
premises for the bank purposes at Bombay, Colombo, Singapore, Shanghae, 
and Yokohama. As a general rule they were averse to locking up the 
resources of the bank in dead stock of that kind, which was not a legiti- 
mate estate fora bank to hold. But the position of matters in India 
rendered it necessary that their establishment should be placed on a per- 
manent footing. Land everywhere in India was rising in value, and it 
would be inconvenient if they could not find a proper site for their 
business. (Hear, hear), They had purchased sites in several parts, and he 
was happy to say those sites were worth considerably more than they stood 
at on their books. Finding their banking business increasing in London, 
they had purchased various properties in Broad Street on very advantageous 
terms, and he hoped in another year they would have more spacious pre- 
mises to meet in. They had also opened branches in various parts. They 
were reluctant to extend their branches, but as the trade of India was 
rapidly extending they had made up their mind to follow that trade. 
(Hear, hear). He begged to move the adoption of the report. 

Captain Hall, R.N., asked if the £75,000 would be distributed this half- 
year, and whether the new shareholders would be entitled to participate 
in the distribution. This, he contended, would be manifestly unjust to the 
old shareholders, and wrong in principle. 

The Chairman said the old and new shareholders would share alike. 

Captain Hall asked if there was any unusual risk attending their bank- 
ing business which necessitated ‘so large a reserve fund; it amounted to 
33 1.3 per cent. on the paid-up capital of the Company. The Oriental 
Bank was satisfied with 20 per cent. reserve, and the Agra 24} per cent., 
whilst their reserve fund, per saltwm, was raised up to £250,000. The 
earnings of the other banks to which he had referred were not half as much 
as theirs, yet they divided 18 and 19 per cent., and in the face of their 
profit amounting to 40 per cent. they merely got 15 per cent. He thought 
they had some reason for not being quite satisfied with the mode in which 
they had applied the earnings, although the shareholders were satisfied 
with the year’s work. He thought, in place of distributing the £75,000, 
the directors might give them a bonus in respect of the last half-year, and 
let them have more than 15 per cent. 

The Chairman said there was no unusual risk attending their business ; 














560 Reports of Joint-Stock Banks. 


quite the contrary. The operations of the bank were always carried 
on with the greatest prudence and care. The object of increasing 
the reserve fund was to secure public confidence, which could never 
be better secured than by a large reserve fund. (Hear, hear). Their 
reserve fund increased their capital, and it improved the value of their 
shares in the market. They must remember in the last half year they gave 
the shareholders 20 per cent., and it was their intention to give them the 
same rate, 20 per cent., in the next half year. 

Captain Hall said that was only at the rate of 10 per cent. 

The Chairman said it would absorb £75,000. 

Captain Hall—Then the profits of this year are not coming in? 

The Chairman said they anticipated the profits of the half year. They 
always required to keep a sum in hand. 

Captain Hall said then they were always six months in arrear. 

The Chairman said that was so. 

Captain Hall suggested they should have an ad interim dividend. 

The Chairman, ine reply, stated that no further accumulation of the 
reserve would go on, but if the profits continued as large as they had heen, 
either they would capitalise the profits beyond 40 per cent., or new shares 
would be issued to the shareholders. (Applause.) 

After some further discussion the motion for the adoption of the repart 
was unanimously adopted. 

The retiring directors, Mr. G. G. Nicol and Mr. Robinson, were then 
re-elected ; and auditors were appointed at a salary of £100 per annum, 

Thanks were then voted to the chairman and directors, and the proceed- 
ings terminated. 





GENERAL CREDIT AND FINANCE COMPANY OF LONDON, 
LIMITED. 


A SPECIAL general meeting of the shareholders in this company was held 
at the London Tayern, on the 19th of May, Mr. 8. Laing in the chair, 
under the following circumstances :— 

“ The concession being now granted of the Allied French Society, with 
which this company has a treaty, securing a participation in all important 
business and a subscription for this company of 19,000 shares, now at 
upwards of £5 per share premium, the time has arrived when a larger 
working capital will be required. The directors have accordingly to con- 
sider whether to make a call on the existing shares, or to act on the 
provisions of the articles of association for creating fresh capital. The latter 
course presents obyious adyantages. The same amount of money paid up 
will double the capital of the company, and proportionately increase its 
credit and power of participation in large financial operations. The 
favourable position of the company also permits of an issue of new shares 
on terms which both afford a large present bonus to the shareholders, and 
secure a large reserve fund for the company, so as to place it at once in a 
very strong position, and enable it to apply the whole profits arising from 
a participation in the French concession and other business, in dividends, 
The distribution of the new shares provided by the articles of association 
is—20,000 to the French company, 25,000 to the founders and directors, 
and 80,000 to the shareholders ; total, 125,000 shares. But the directors 
propose to apportion 83,333 to the shareholders, so as to give exactly two 
new shares for every three old shares. The premium of £1. 5s. is payable 
on all alike, and gives the company a profit of £156,250.” 
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The chairman, in opening the proceedings, said the object of the meeting 
was so satisfactory and so well explained in the circular which had been 
forwarded to the shareholders that it became unnecessary for him to do 
moré than offer a few words in explanation. The main feature of the 
méeting was to congratulate the shareholders on the concession which had 
been granted to their French ally. The majority of those present were 
doubtless aware that the company of which they were members had been 
formed mainly with a view to an alliance with a compamy on the other 
side of the channel. With respect to that alliance, however, they had 
beet kept for twelve months in a state of suspense pending the granting 
of the concession to that company, but he could say the importance of 
the concession now it was granted was fully proportionate to the difficulty 
which they had experienced in obtaining it. (Hear; hear.) They were 
no doubt aware that in Fiance the system with respect to the organization 
of public companies was different to that which prevailedin this country ; 
that in France the coucession of a large company like that with which 
they were allied secured to it certain exclusive advantages, whereas, in 
this country, kindred companies might be multiplied to any extent; and 
they had lately had a specimen of how little any company here could 
count npon a monopoly. In France, however, the Société Général and the 
Crédit Mobilier now possessed advantages somewhat like those which the 
General Credit and the International might possess if an Act of Par- 
liament were passed giving them exclusive possession of the ground in 
England. The alliance, therefore, with the Société Général could not 
fail to be beneficial to the company, but it entailed on the directors the 
necessity of providing a larger amount of capital and credit, to enable 
them to carry on operations with success. The capital of the company, 
as originally proposed, was £5,000,000, but, by the arrangements now 
to be adopted; it would be somewhat less than that amount—a 
deduction at the rate of five per cent. having been made from the 
amount of capital, and that would explain why 19,000 and not 
20,000 shares had been mentioned in the report. With a capital of 
£5,000,000 the Company would be on the same footing with their French 
ally, and the only question on their minds was whether they should raise 
the additional money which they required by the issue of fresh shares, or 
raise it by other means. In his opinion it did not admit of adoubt that, 
in a Company situated as theirs was, their profits had to be made by a 
judicious use of their credit, and they would obtain an increased amount 
of credit if they enlarged their capital from £2,500,000 to £5,000,000. 
The proposal presented another great and obvious advantage in respect to 
the premium which the Company would derive from the issue of new 
shares, which would strengthen their position and enable them to divide 
the profits which they might derive from other sources. To show the 
strength of the position in which they were placed he had only to observe 
that the £1. 5s. premium to be now paid on the new shares would result in 
a profit to the Company of £156,666, and would remain just as much 
their property as if it had been distributed among them. In addition to 
that large sum they would receive 19,000 shares in the French Company, 
which at the market price represented a profit of £114,000; so that be- 
tween the profit on the issue of the new shares and that on the profit to 
be realised on the sharesin the French Company, a sum of £270,666 had 
been secured to the Company on those two transactions, independently of 
the business of the year. He would not now go into any detail of what 
their earnings were. It would be sufficient to say that their business was 
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going on to the satisfaction of the directors, that they had incurred no 
loss, but had secured considerable profits, so that at the year’s end they 
expected to have some £350,000 to £400,000 for appropriation. That was 

a situation so satisfactory that it was unneceasary for him to say more 
Heo explain some points in the arrangement which might be satisfactory 
to the shareholders. There was a sum of £2. 5s. to be paid at once on each 
of the new shares. Of that amount, £2 per share was paid in compliance 
with the recent requirements of the Committee of the Stock Exchange 
that 10 per cent. should be paid up on each share, and the other 5s. would 
be a payment on account of the premium. The articles of association 
provided that instead of their making a kalf-yearly dividend they should, 
in the summer half-year, pay interest on account of dividend at the rate 
of not over 5 per cent. He had here to mention that the new shares 
would from that day attach to the old, and that those who might wish to 
pay up in advance would probably have allowed to them interest at the 
current rate of deposits. He had, therefore, to move :—“ That the capital 
of the Company be increased to £5,000,000, by the issue of 125,000 new 
shares of £20 each, with £4 paid, to be on precisely the same footing in 
all respects as the old shares, as to dividend, from the Ist of resin 
1864, and otherwise.” 

Mr. Moore, M.P., seconded the motion. 

The Chairman, in reply to Mr. Villeboisnet, stated that 125 francs, or 
£5, had been paid on the French shares. They were now worth £11, so 
that there was a profit of £6 to be realised on each share. 

The motion was then put and unanimously approved. 

The Chairman then proposed—* That such new shares be issued at 
£1. 5s. per share premium, to include interest on all payments subsequent 
to the Ist of January, and be offered in accordance with the articles of 
association, the Directors being empowered to dispose of any shares which 
may not be taken within fifteen days at not less than £1. 5s. premium’; 
that the payment on such new share be due as follows, viz.:—£2. 5s. on 
allotment, £3 on the 30th of July.” 

Mr. Moore, M.P., seconded the motion. 

A Shareholder said he considered the proportion of shares reserved for 
themselves by the directors was exceedingly large. 

The Chairman said the objection was now out of order. It ought to 
have been raised on the last resolution. It should, however, be borne in 
mind that the directors had not appropriated all that was allowed them 
by the articles of association. 

The motion was then approved of, and, 

On the motion of Mr. McGarel, a cordial vote of thanks was passed to 
the chairman and directors, and the proceedings terminated. 





IMPERIAL FINANCIAL COMPANY. 


An extraordinary  magerg meeting of the shareholders of this company was 
held on the 19th May, at the London Tavern, to consider a special resolu- 
tion authorising an amalgamation with the Mercantile Credit Association. 
Mr. John Chapman presided. 

The Chairman, in opening the proceedings, observed that he had not 
anticipated meeting the shareholders so soon after the establishment of the 
company. The object of the present meeting had been known to all for 
some time. The company had been only two months in operation, and, in 
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fact, little more than one, for they had been in negotiation with the London 
Financial Association with a view to amalgamation, which amalgamation 
fell through, owing chiefly to dissimilarity of capital, and the difficulty of 
placing the two upon a fair and just footing. The good feeling between 
them and the London Financial, however, was such that the two companies 
were ready now and always would be to co-operate together as far as pos- 
sible for their mutual advantage without a formal amalgamation. Since 
then negotiations had been pending with the Mercantile Credit Company, 
an association which had gained the position to which it was entitled both 
by the character of its directors and by the able management of Mr. 
Barker, who was well known as one of the most able men in the City. It 
must be gratifying to the shareholders to know that though this company 
had been so recently established, others of longer standing than themselves 
had thought it worth while to join in a common purse with them. The 
question of amalgamation had occupied the most serious attention of the 
directors, and, upon mature deliberation, they felt that union with another 
company of established reputation was a measure which, putting out of 
sight the premiums of the day, would insure to them stability and strength 
to meet times which all of them, as prudent men, must foresee would, at 
some time or other, arise, and which would be the means of increasing 
their connexion and consolidating the valuable business which both com- 
panies possessed. As men of business the shareholders would see that in 
recommending the resolution for this purpose to their attention, the direc- 
tors were not acting upon the impulse of the moment, or upon the price 
at which the shares might stand that day or the next, but as men of honour 
and men who had a character at stake in the Cityof London. He antici- 
pated from the number of proxies received that the decision would be 
favourable to the amalgamation, and he was confident experience wouid 
show that sound judgment had been exercised in thus uniting to form one 
large company. The operations of the Imperial Financial Company, 
however limited in point of time, had certainly been very successful, so 
that although they were almost an infant association the baby would be 
able to speak in a most satisfactory manner. Having invited the opinion 
of the shareholders upon the proposed measure, and having expressed his 
readiness to give any explanation that might be required, he concluded by 
moving :— 

“ The articles of agreement, dated the 31st day of May, 1864, and expressed 
to be made between the Imperial Financial Company, Limited, of the one 
part, and the Mercantile Credit Association, Limited, of the other part, 
which are set forth by way of schedule hereto, are hereby approved, and 
this company is hereby required to be wound up voluntarily ‘pursuant 
thereto; and the same articles, so far as they respectively are to be per- 
formed or observed by this company, or are in their nature and under the 
circumstances of a voluntary winding-up, capable of being or becoming 
regulations of this company are hereby made regulations of this company, 
and all previous regulations of this company in any way inconsistent there- 
with are hereby repealed, and the seal of the company is hereby crdered to 
be fixed to the said articles of agreement.” 

The resolution was seconded by Mr. G. G. Macpherson. 

Mr. Morris (the solicitor) read a draft agreement, by which it was pro- 
posed to amalgamate the two companies into one, as from the Ist of June 
next, under the title of the Imperial Mercantile Credit Association, Limited, 
each company dividing its profits up to thatdate. The capital of the amal- 
gamated company was to consist of 100,000 shares of £50 each ; 50,000 
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shares to be allotted to the shareholders of the Imperial Financial Com- 
pany, at £1 premium, in proportion to their holdings (i.e., share for share) 
in that company, and the remaining 50,000 shares to the shareholders of the 
Mercantile Credit Association, at £1 premium, in proportion to their hold- 
ings (i.e., five for every two shares) in that association. The capital of 
the Imperial Mercantile Credit Association would then stand thus : 100,000 
shares of £50 with £5 paid, representing a nominal capital of £5,000,000 
and £500,000 paid up, and £100,000 reserve arising from the £1 premium. 
The , board of the new company would consist of 21 directors, viz., 11 from 
the Mercantile Credit, arid 10 from the Imperial ; Mr. John Chapman, the 
present chairman of the Imperial, being the chairman of the united boards. 

A gentleman said it appeared to him that the shareholders were virtually 
asked to commit suicide; but he was not disposed to resist the measure 
till he knew more about it. Looking at the matter with the small data he 
then possessed; the position seemed to be this: they were a small com- 
pany, making very large profits, or at all events standing at a premium 
which ought to represent very large profits, and they were asked to amal- 

ate with a large company the shares of which were at a small premium. 
pone Ba 

The Chairman—I think you are transposing the two companies. 

The Gentleman—The Imperial has, I believe, £250,000 paid up, and 
their shares are at 3 to 4 premium. (Loud laughter.) I beg pardon, am 1 
not in the Mercantile Credit room ? (Laughter.) 

The gentleman was informed of his mistake, and retired amidst much 
merriment. 

The Chairman did not think they could have a better argument for the 
amalgamation than had been furnished by the gentleman who had just 
left the room. (Hear, hear, and a laugh.) 

Mr. Valentine Knight understood that some objection would be-taken 
to the £1 per share premium, and it occurred to him that this was the 
same ‘thing as making a call of £1 per share. The only question was 
whether the shares should be quoted at £5 or £6 when the £1 was paid, 
and he thougat they might trust to the discretion of the directors which 
was the most advantageous for their interests. Hethought the amalgama- 
tion would be advantageous to both companies; and considering the ex- 
penses of premises in the City, it was not a little advantage that they 
would derive from the excellent offices possessed by the Mercantile Credit 
Company in Lombard Street. 

The Chairman said it was thought desirable by the majority of the direc- 
tors of both companies that they should have a guarantee fund, and hence 
the proposal of the £1 premium, but the desire was to meet the wishes of 
the shareholders, and the two boards would again consult as to whether 
the reserve fund was still deemed necessary ; if not, the earliest opportu- 
nity would be taken of communicating the fact to the shareholders. 

A Shareholder thought there were points in the agreement which re- 
quired miodification. The Mercantile Credit Company possessed only 
20,000 against their 50,000 shares, so that they were in fact adding to the 
value of that company’s property, and giving them a bonus of 30,000 new 
shares. Jt would have been better if the allotment had been share for 
share as the company stood. As to the question of issuing the shares at a 
premium, he was of opinion that by the large accession of capital from the 
amalgamation the reserve was rendered unnecessary at present, while the 
call might be a harsh measure upon the shareholders. 

The Chairman observed that to carry out the arrangement it was neces- 
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sary for the Mercantile Association to raise their capital up to that of this 
company, but this company had no right to prescribe the mode in which 
tHat should be carried out. (Hear, hear.) The desire of the directors had 
been to take a broad and enlarged view of an amalgamation ; not to look 
merely to the immediate price of the shares, but to the substantial and 
permanent position which the company must inevitably hold in conse- 
quence of so large an accession of capital. He was connected with one of 
the largest banking establishments in London, and knowing the importance 
of having a large capital at command, he did not hesitate to say that what- 
ever might be the difficulties of carrying out the arrangement, they should 
be put aside to make way to the great object in view. 

The resolution was unanimously adopted, and a cordial vote of thanks 
to the Chairman atid directors cldsed the proceedings. 





PROVINCIAL BANK OF IRELAND. 


Tue thirty-ninth general yearly meeting of the proprietors of the Provin- 
cial Bank of Ireland was held on the 19th May, at their house, 42, Old 
Broad Street, City. Joseph Mayer Montefiore, Esq., occupied the chair. 

Upon the motion of the Chairman, Oliver Farrer, Esq., Beaumont 
Hankey, Esq., Samuel Eustace Morgan, Esq., and J. M. Montefiore, Esq., 
the retiring directors, were unanimously re-elected. 

_ The secretary, Mr. Thomas Hewat, then read the following report and 
statement of account :— 

“ The directors have the pleasure of stating, for the information of the 
proprietors, that the result of the bank’s business for the past year has 
been satisfactory. The summer of 1863 was favourable for agriculture, 
and the crops were generally more productive and of better quality than 
they had been for four previous years. The late grain crops were, no 
doubt, much injured by rain and exposure in the harvest season, and the 
price of corn has been very low; but, on the other hand; the price of 
cattle and sheep, and of wool and flax, have been highi, and these, to the 
large landholders especially, have in some degree compensated for the low 
price of grain. The condition of the small farmer has not, however, im- 
proved, and the ordinary retail trade of the country is still depressed. The 
different branches of the linen trade have been extremely active and 
prosperous, and the beneficial effects have been felt throughout the 
northern counties of Ireland, to which, as the proprietors are no doubt 
aware, the linen manufacture and the cultivation of flax are as yet almost 
entirely confined. Considerable fluctuations took place in the vate of 
money, no fewer than twelve changes having been made in the minimum 
rate of the Bank of England during this bank’s year of account ending 
on 26th March last: The rate during that period ranged from 3 to 8 per 
cent., the average for the whole year having been a fraction, over 5 per 
cent. This state of the money market, and the peculiar circumstances 
of the times, rendered it necessary for the directors to exercise increased 
circumspection and caution in the management of the business, and in 
the employment of the resources of the bank, but they have been careful 
to meet the usual and reasonable requirements of the bank’s customers. 
Upon considering the whole circumstances of the past year, the directors 
expect that the proprietors will concur with them in viewing with satisfac- 
tion the statement of account, to which the attention of the meeting is 
now requested. 
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The account submitted to the yearly general meeting in May, 
1863, showed the amount of rest or undivided profits at 
28th March, 1863, to be sis £250,913 9 6 
Out of which there has been paid to the proprietors the amount 
of two ordinary and extraordinary dividends, as follows :— 
At Midsummer, 1863, ordinary dividend of 4 per cent. £21, 600 ; 
extraordinary dividend of 6 per cent. £32,400: £54, 000. 
At Christmas, 1863, ordinary dividend of 4 per cent. 
£21,600 ; extraordinary dividend of 6 ae cent, £32,400 : 
£54,000; together ... 108,000 0 0 
Leaving a balance of... £142,913 9 6 
To which there has since been added the amount of net profits 
for the year ending on the 26th, being the last Saturday 
of March, 1864, after deducting _— tax and ere 
ing for all bad and doubtful debts . os 109,954 6 0 








Making the a. or amount of undivided ae at 26th 
March, 1864.. one ooo age eee £252,867 15 6 








“ This statement shows a small addition to the rest, and the directors 
propose continuing the dividend at the same rate as for some years past. 
They have, therefore, now to intimate to the proprietors their intention 
to pay in July next an extraordinary dividend of 30s.on each £100 share, 
and 12s. on each £12 share of the capital stock of the bank, in addition 
to the ordinary dividend of 4 per cent., making the amount to be then 
paid £2. 10s. on each £100 share, and £1 on a £10 share, for the half- 
year ending at Midsummer next; and they will also, as heretofore, pay 
the property tax for the proprietors.” 

The Chairman said, in moving the adoption of the report and the.state- 
ment of accounts, I wish to take this opportunity of making a few obser- 
vations, and in doing so of expressing a hope that the report will be 
deemed satisfactory. The past year has been one of extreme difficulty to 
all persons engaged in mercantile transactions, both from the frequent 
changes in the money market and the unsettled state of affairs in foreign 
countries. The last time we met we were in great anxiety as to the then 
forthcoming harvest; had it been a bad one, following as it would have 
upon the adverse ones of the preceding years, very great misery would 
have been entailed on all classes in Ireland. (Hear, hear.) Happily our 
best anticipations have been realised, and the harvest was a fair one, and 
the people, invigorated and stimulated, have most nobly overcome their 
difficulties. (Hear, hear.) Never were the advantages of the banking 
system in Ireland so sensibly felt and so freely acknowledged as in these 
years of severe trial. We who have seen them have great pleasure in 
bearing testimony to the patient manner in which they have been borne. 
I am happy to be able to point out one district in Ireland where there has 
been unexampled prosperity and progress. (Hear, hear.) The shortness 
of the supply of cotton has given a great impetus to the linen trade, and 
an increased acreage of flax has been grown in the country, at prices which 
have been remunerative; the growers, spinners, manufacturers, and 
all classes connected with the trade, have reapcd a brilliant harvest. 
(Hear, hear.) The north of Ireland and the rising and’ wealthy city of 

Belfast, which is, as you are aware, the centre of the linen trade, was 
never in such a state of prosperity as at the present moment. (Hear, 
hear.) And the south of Ireland, seeing the advantages which result from 
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manufactures and trade, is endeavouring to introduce them into its own 
districts, and the north of Ireland has come forward, laying aside all _ 
jealousies, to give the south every assistance that lies in its power. (Hear, 
hear.) The great activity which prevails in England at the present time 
may be attributed in some degree to the working of the new law of 
limited liability, and no doubt we shall see very soon companies rising in 
Ireland founded on these laws for promoting various useful projects in 
that country. It may not be out of place for a director of this bank to 
express a hope that these may be the means of introducing capital into 
that country, which will assist in developing its resources, and it is not 
without my province at the same time to express a hope that legitimate 
enterprise will not deteriorate into a wild spirit of speculation which must 
be followed by ruin and distress. (Hear, hear.) One great difficulty in 
undertakings of this nature is to find competent persons to manage our 
business. We are fortunate in this respect. In fact, if we had not the 
advantage of the services of Mr. Hewat in London, whose shrewd sagacity 
is well known, and of Mr. Murray, our manager in Ireland, aided by our 
other officers, it would be impossible to carry on the business of this bank 
successfully. I may say, then, that with the services of these gentlemen, ~ 
and the increasing prosperity in Ireland, I have reason to hope that for 
many years we shall be able to present as favourable a report, and to offer 


_as substantial a dividend. I shall be happy to answer any questions, and 


I now move the adoption of the report and accounts. (Hear, hear.) 

Mr. Helme seconded the motion, and it was carried unanimously. 

Mr. Sebag, in moving a vote of thanks to the court of directors, said— 
I am sure you will all agree with me in thanking the directors for the 
manner in which they have conducted the affairs of the bank. (Hear, 
hear.) Iam old enough to remember the time when this was looked on 
as a model bank, and it is satisfactory to know that in the midst of all 
that has taken place around us, in our old age, thanks to the efforts of the 
board of directors, we still continue a model establishment, and are not 
only of great service to ourselves but also to Ireland. I am certain you 
will join with me in a feeling of gratitude, not that feeling of gratitude 
which is a lively expectation of favours yet to come, but of gratitude for 
the past and for the present, and will all hope that the members of the 
board of directors may be spared for many years to continue to conduct 
this establishment with as much success as hitherto has attended their 
efforts. (Hear, hear.) Of course the graceful tribute paid by the chair- 
man to the officers is well deserved. I was an old officer of the bank 
myself, and can bear testimony to the truth of what has fallen from the 
chairman, but I may say that much depends on the skill with which the 
board select their officers. I beg to move a vote of thanks to the directors 
for the able and efficient manner in which they have conducted the affairs 
of the bank. 

The Chairman—On behalf of the directors, permit me to say that we 
are extremely pleased at receiving the thanks of the meeting for our 
efforts during the past year, and no exertion shall be spared on our part to 
render the Provincial Bank as prosperous as it has hitherto been. I thank 
you all for your attendance. 

The meeting then terminated. 
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MERCANTILE CREDIT ASSOCIATION. 


A SPECIAL meeting of this association was held on the 19th May, at the 
London Tavern, Alderman Dakin in the chair, for the purpose of consider- 
ing the following resolution :—“ The articles of agreement, dated the 3rd 
day of June, 1864, and expressed to be made between the Imperial Finan; 
cial Company, Limited, of the one part, and the Mercantile Credit Asso- 
ciation, Limited, of the other part, which are set forth by way of a schedule 
hereto, are hereby approved, and this Company is hereby required to be 
wound up voluntarily pursuant thereto, and the same articles, so far as 
they respectively are to be performed or observed by this Company, or are 
in their nature and under the circumstances of a voluntary winding up 
capable of being or becoming regulations of this Company, are hereby 
made regulations of this Company, and all previous regulations of this 
Company in any way inconsistent therewith are hereby repealed, and the 
seal of this Company is hereby ordered to be affixed to the said articles of 
agreement.” ’ 

The Secretary, Mr. Winterbottom, having read the advertisement con- 
vening the meeting, 

The Chairman in proposing the resolution congratulated the shareholders 
on the success which had attended their operations. It was, however, an 
undoubted fact that those operations had been conducted with a limited 
capital. There could be no doubt whatever that exceptional circum- 
stances had tended to give the society an amount of profitable working 
which exceeded all ordinary expectatious, Every one who was acquainted 
with such matters knew that there were cycles in the commercial world 
when new institutions were most successful. A period of calm would 
probably succeed, when they would not be able to realise such large profits 
as they had hitherto done. It could not be doubted that their coming into 
existence at a period like the present had very much enhanced their profits, 
and so far he must say that was a subject for congratulation. They were 
now about to propose to them to amalgamate with another Company under 
what they considered the most favourable circumstances. The object of 
everyone to whom was entrusted a large business and a large institution 
was to look more to the permanence of such an institution, especially in 
the City of London, than to any accidental circumstances that might have 
enhanced its profits for the time being. The present arrangement con- 
templated that the entire profits made by the Mercantile Credit Associa- 
tion should be divided among the existing shareholders. He was not able 
to state precisely what those profits would be, because of course it would 
require some calculations of rebate and so on, but it was proposed on the 
3lst of May to draw a line, and to divide among the shareholders of the 
Mercantile Credit Association the profit which had been made up to that 
time. They had not been able to get at the precise sum to be so divided, 
but he might state for the satisfaction of the meeting that the amount they 
would so receive would be a very handsome one. (Hear, hear.) He would 
not enter at any length on the precise terms of the amalgamation. If they 
had gone on in the ordinary way of business, they would have thought it 
necessary to call for a new share capital ; but, as they were well aware, by 
a recent resolution of the Stock Exchange committee they would not be al- 
lowed to issue new shares until 12 months after their esfablishments ; there- 
fore although the business had been so large they found themselves tied hand 
and foot by the resolution of the Stock Exchange. It was on that account 
that they had adopted the proposed scheme of amalgamation, and in conse- 
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uence of it they would at once be enabled to issue new shares, and so place 
the concern on the soundest possible basis as regarded its future prosperity. 
It was therefore proposed to issue in the new association 100,000 shares of 
£50, thus giving a capital of £5,000,000, placing at their command a paid-up 
capital of £500,000, and adding £10,000 to the reserve fund. All their 
difficulties would then be met, and the united company would commence its 
operations under the most favourable circumstances. The price in the 
market of the Mercantile Credit and the Imperial Finance Company was 
the same, and there could be no doubt whatever that where two great 
companies like these amalgamated they conducted their operations with 
greater simplicity and economy. It was that which led the directors to 
recommend to the shareholders that principle of amalgamation, and firmly 
believing that it was for the public good he should content himself with 
moving the resolution given above. 

Mr. Holroyd, in seconding the resolution, considered that it would be of 
the greatest possible benefit to the shareholders. The .association had 
received very large sums of money on interest, but at the same time it was 
most essential that in times of commercial crisis they should have a large 
capital to fall back upon. The Imperial Finance Company had a large 
number of shareholders, but the security was not so much dependent upon 
the amount of paid-up capital as on the amount of uncalled capital, and 
the very knowledge of their being such an amount of uncalled capital 
would in all likelihood prevent any necessity for the calling up of the 
capital at all. He congratulated the meeting on the fact that they would 
have Mr. Sandeman associated with Mr. Barker, whom they all knew, and 
he had no doubt whatever that the most important results would follow. 
Looking at the matter in every possible way, he could not see how their 
position could be in the least deteriorated, although it might be in many 
ways improved. 

Mr. Cope could see no reason for the amalgamation whatever. He 
did not see why, if they wanted mouey, they could not issue new share 
capital. 

The Chairman stated that they were bound in that respect by the rules 
of the joint-stock present company. 

Mr. Cope understood that that provision applied only to the shares 
issued last year. He believed this was only a preliminary to the comple- 
tion of the scheme for the benefit of the London Chatham and Dover 
Company, which would be taken up after the passing of the resolution. 
In conclusion he moved that the resolution be postponed for six weeks, and 
in the meantime the half-yearly general meeting would be held. 

Mr. Clarke seconded the resolution. The amalgamation would, he con- 
sidered, be of no benefit to the present shareholders. 

The Chairman, in reply to the observations made, stated that a great 
saving would be caused in consequence of one staff only being employed 
in the offices of the company, and that it was only proposed to fill up the 
board of directors of the amalgamated company until they had reached a 
minimum of 16. 

In reply to a question from a shareholder, the chairman stated that, by 
the existing arrangements, the board of directors were entitled to 10 per 
cent. on the profits after five per cent. had been distributed to the share- 
holders, and that the provision was in accordance with that of other 
joint-stock companies : 

Mr. Baker asked if a suggestion he had sent in to the directors had 
received due consideration ; nameiy, that no additional directors should be 











570 Reports of Joint-Stock Banks. 


elected on the amalgamated company until it had been reduced by death 
or retirement to sixteen. 


The Chairman stated that that had been agreed to. 


The amendment was then put, andlost by 2 to 17, and the original resolu- 
tion was carried nemine contradicente. 


A vote of thanks to the chairman concluded the proceedings. 





THE NEW ZEALAND BANKING CORPORATION. 


An extraordinary general meeting of shareholders was held on the 23rd 
May, at the offices of the bank, in New Broad Street, Mr. H. A. Hankey 
in the chair, for the purpose of confirming special resolutions passed at an 
extraordinary general meeting of the shareholders, held on the 2nd May 
instant, for the following purposes, namely, to adopt regulations in lieu 
of the regulations contained in Table A in the first schedule of the Com- 
panies Act, 1862, and to increase the number of shares into which the 
capital of the company is divided. " 

The resolution was accordingly read for increasing the capital by 60,000 
shares of £10 each, and was confirmed. 

A resolution was next read and confirmed, containing regulations in 
lieu of those contained in Table A, the resolution affirming that the regu- 
lations, as read by the solicitor, was thereby adopted, and should form the 
future arrangements of the corporation. 

The meeting then separated. 





THE NATIONAL BANK. 


Tue twenty-ninth annual meeting of the proprietors of this bank was 
held on the 24th May, at the bank premises, Old Broad-street; J. N. 
M‘Kenna, Esq., in the chair. 

Mr. M. J. Power, the secretary, read the following report :— 

“The year 1863 has been distinguished in Great Britain for the success 
which has attended a sound commerce and an untiring industry recovering 
from the depression of external visitations: in Ireland we have also to 
notice some of the effects of this reaction, and we are thankful for a 
harvest which was bountiful in comparison to that of any of the three pre- 
ceding years. The dividends paid for the year 1863 have been at the 
same rates as those paid for in 1862, but compared with a surplus of 
£4,678. 9s. 4d. arising from the operations of 1862, the directors have 
from the profits of 1864 carried a surplus of £25,445. 13s. to the reserves 
of the bank. The following accounts in the usual form exhibit the state 
of the company’s affairs at the close of 1863 :— 


ASSETS. 
Gold and silver coin in Ireland ... 


ios ee bus «- £564,266 3 6 
Cash on hand at the Bank of England, advances on bullion, 

and at call eee oad ves pve es ~— -- 824,106 6 9 
Government funds, Exchequer bills, Exchequer bonds, and 

debentures . we on mie ate oor --. 389,589 3 5 
Advances on government stock and sundry secured loans at 

short dates and current accounts ... ‘i . - 1,026,932 0 1 
Bills discounted... -— sop iil not oul - 3,202,744 5 38 
Bank premises, London, Dublin, and branches... ae ie 85,150 0 0 





£6,092,787 19 0 
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LIABILITIES. 

Paid-up capital om — ven ioe une was .. £600,000 0 0 
Notes in circulation is ‘ss ANS 353 aa ee =1,115,457 10 0 
Due by the bank on deposit receipts, current accounts, &c. 4,208,155 12 2 
Rest, or undivided profits = bls ion i 169,174 16 10 





£6,092,787 19 0 





PROFIT AND LOSS ACCOUNT. 


Rest or undivided profits at December, 1862... ih ost 
Net profit for the year 1863, after writing off all bad and pro- 
viding for doubtful debts £125,145 13s.; less rebate of 
interest on bills not due £19,700 ... 


£143,729 3 10 


105,445 13 0 





£249,174 16 10 
From which have been paid— 


February, 1863, half a year’s dividend, at 8 per cent. per 
annum, £24.000; with extra dividend of 16s. per share, 
£16,000; £40,600. August, 1863, half a year’s dividend 
at 8 per cent. per annum, £24,000.; with extra dividend 
of 16s. per share, £16,000. ; £40,000 sts ret ooo 80,000 0 0 





Leaving at December, 1863, a rest or amount of undivided 
profits of i ia ee pe = £169,174 16 10 

“Since these accounts were made up a dividend at the rate of £8 per 
cent. per annum on the capital of the bank, and an extra dividend of 16s. 
per share, were paid in February last; the amount of undivided profits 
after these payments, therefore, stood at £129,174. 16s. 10d., as compared 
with £103,729. 3s. 10d., the figures at which they stood last year after 
payment of the February dividend. As the directors will have to refer 
in this report to an increase of the capital voted by the special general 
meetings of the 23rd and 24th of March last, they deemed # right to ob- 
serve that this last is the third occasion on which the paid-up capital of 
the bank has been increased without a call on theshareholders. In 1857 
£50,000 was added to capital out of accumulated profits, in 1862 £100,000 
was added to capital from a likesource. The profits of 1863, amounting 
to £105,445. 13s., therefore represent a profit of £23 per cent. on the ori- 
ginal paid-up capital of the bank, and of £17. 10s. per cent. on the capital 
as it stood increased from the profits. Shortly after the opening of the 
present year the directors determined to increase the capital of the bank 
from £1,000,000 to £2,000,000, by the issue of 20,000 new shares at a 
premium of £25 per share, when takeu up by the old shareholders in the 
proportion of one new for every one old share, and a premium of £30 per 
share when taken up by other parties; the difference of £5 per share 
being relinquished by the bank in favour of the holders of old shares who 
declined to take up the new. The entire of the new shares have been 








- allotted amongst the proprietors, customers, aud connections of the bank. 


This operation adds £500,000 to the reserve fund of the bank, which pre- 
viously stood at £129,174. 16s. 10d. after payment of the last February 
dividend. A first instalment of £5 per share capital has been paid on the 
20,000 new shares, and when the new shares shall be paid up to the same 
amount as the old—viz., £30 per share—the paid-up capital will stand at 
£1,200,000, in addition to which the reserve fund will stand at upwards 
of £600,000. It is not a portion of the formal business of the annual 
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meeting to discuss the transactions of the current year, but the directors 
feel justified from the precedent of their last report in stating that the 
prospects sofar of the bank’s profits for 1864 are still more in advance of 
the profits of 1863 than those of 1863 exceeded the realisation of 1862. 
The directors, encouraged by the success which has attended the opening 
of their Bayswater branch, have opened two metropolitan branches, one at 
Charing Cross, and another at Camden Town, which even at this early 
stage give satisfactory evidence of progress.” 

The Chairman then proceeded to address the proprietors. He said: I 
have not a great deal to add to the report which you have just heard read. 
It has been the wish of the board to treat the affairs of the bank fully m 
their report, and as that document is copious my observations need only 
be brief. It is, however, generally interesting to the proprietors to hear 
from the chair some comments on the state of affairs exhibited in the report, 
and some general observations on the prugress of the bank. (Hear, hear.) 
In most features of a bank report there must be some obvious similarities 
to the reports of other banks. On such common features I have no occa- 
sion to make any observation. But I will call your attention to one fea- 
ture of our management deserving of your consideration. The National 
Bank during the three years ending the 31st December last, realised above 
£300,000 profits. (Cheers.) Its cash dividends for the same period 
amounted to £230,000 only; but then we capitalized during the same 
period £100,000 from our reserved profits,:and the proprietors have since 
received their dividends upon £100,000 more paid up capital than the 
amount standing to their names three years ago. (Hear, hear.) Our ac- 
tual profits, therefore, for the whole period of the three years to the 31st 
December, have exceeded £20 per cent. per annum, and if you treat the stock 
bonus merely as an equivalent to a dividept of so much in cash, the profit 
to our proprietors has equalled 20 per cent. per annum. In effect, how- 
ever, it has much exceeded 20 per cent. per annum, for the 5 paid up capital 
added to the shares in 1862 has added a far greater amount to their market 
value and a far larger sum to the annual dividend than a cash bonus of 
£100,000 would represent. (Hear, hear.) I make these observations not 
because I believe the substance of them has escaped attention generally, 
but because I believe there are many new sliareholders here, for whom the 
statement will have interest. There is another subject upon which I am 
told the proprietors generaily are anxious to be informed—that is in re- 
ference to the times at which the calls on the new shares are likely to be 
made. (Hear, hear.) On this subject I cannot speak with absolute certainty, 
nor can anything be determined except from time to time by the court of di- 
rectors; but I may give the proprietors the benefit of my own opinion, if they 
will accept it strictly assuch. In my opinion the court of directors will feel 
justified in issuing calls on the new shares with intervals of three months 
only : that is to say, I expect the new shares will be called up to the extent 
of £30 by the month of July of next year. (Cheers.) There is one 
more topic on which [ will make a few remarks. We have within the 
last few years grown into some importance as a London bank, and at the 
present time we derive a large revenue from our London business. But I 
am now about to refer more particularly to our Irish business, in order to 
yrove to our friends in Ireland—not our shareholders merely, but our 
customers and the public—that the prosecution of our London business 
has not deminished our Irish advance. (Cheers.) I will refer them to 
the Dublin Gazette of the 13th instant, in which will be found a return of 
the average circulation of the Irish banks to the 36th April last. This 
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Gazette is in my hands. It will be found that the entire circulation of 
Treland, as a whole, has fallen £702,053 since the certificates were taken 
of the average circulation of Irish banks for the purposes of Sir Robert 
Peel’s Currency Act. There are six banks of issue in Ireland, and all pay- 
ments to the public, except under extraordinary circuinstances, are made 
by these banks in their own notes respectively. Now, of the banks doing 
business in the south-west of Ireland and south east, the circulation has 
fallen off £1,269,8S7. But, then, Ireland has had some compensation for 
this—the circulation of the three northern banks has, as a whole, increased 
£279,153, and the Irish circulation of this bank has increased £279,681, 
or a fraction more than the increase of all the other banks in Ireland, 
(Cheers.) The amount of circulation which the daily issues of a bank 
habitually maintain is the best test we have for measuring the assistance 1t 
affords to the trade of the country. Judged by this standard we are not 
found wanting in our duty towards Irelond, and although a large propor- 
tion of our circulation is based on specie, and represents no advantage to 
us, but a cost as compared to employing the money elsewhere, we have 
been quite faithful to the objects of the institution, and have contributed 
at least our quota to such real progress as Ireland has made in the face of 
deficient harvests. (Hear, hear.) I have to observe that since our report 
has been complete, the directvrs have resolved on opening a fourth metro- 
politan branch at Arabella Row, Pimlico, in the neighbourhood of Bucking- 
ham Palace. The prospects of the bank for the current year are excellent 
both on this side and in Ireland. I have no doubt when the time arrives 
—early in February next—to give an account of our operations of 1864, 
the statement then to be made you will satisfy the proprietors that. their 
interests are honestly guarded, and have been successfully promoted by 
this board. (Cheers.) J have only to add that before moving the adoption 
of the report I shall be quite ready to afford any proprietor present any 
information that may be proper in reference to the accounts and balance- 
sheet submitted to you. (Cheers.) 

Mr. E. Fox said that he was glad to see so many familiar faces and old 
friends present. They met under circumstances highly prosperous, which 
was a subject no doubt of great congratulation. The chairman had re- 
minded them that this was the 29th anniversary meeting of the National 
Bank proprietors. That period had been marked by great vicissitudes, and 
it was most satisfactory to find that amidst crises which had for a time 
almost paralysed the commercial world, the National Bank had uninter- 
ruptedly pursued a steady course of prosperity, insomuch that the accounts 
which were now placed before them were even more favourable than those 
of any previous year. (Cheers.) That was, perhaps, not so surprising 
when they reflected that the import and export trade of the country had 
expanded within a few years from less than £100,000,000 to more than 
£300,000,000, and that within the last ten years the joint-stock banks of 
London alone ‘had increased their deposits from the public by more than - 
£50,000,000. English commerce and enterprise extended to the remotest 
corners of the world, and looking at all the circumstances of the case, they 
were fully justified in saying that the future of the National Bank was one 
full of hope, and calculated to realise the most sanguine expectations. 
(Hear, hear.) They had lately most willingly responded to the call of the 
directors for £1,100,000, which formed no portion of the accounts of the 
day ; but he believed he was quite correct in saying that the soil was 
prolific, that it would yield its fruits, and that when they met again there 
would be additional subjects for congratulation. (Cheers.) 
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The Chairman then moved the adoption of the report. 

Dr. Coghlan, in seconding the motion, said that he had little doubt, from 
the statement of the chairman, the future of this bank would fulfil the ex- 
pectations of the most sanguine; and not only the Irish shareholders 
but the public generally had the most unlimited confidence in the stabllity 
and good management of the concern. He believed the Engiish business 
would form a most important feature in the profits. (Hear, hear.) 

The report was carried unanimously. 

Mr. Harvey Lewis, M.P., after expressing the regret of the board at the 
loss they had sustained in the death of their late colleague, Mr. Sutton, 
moved that the election of Mr. A. Ricardo, whose high commercial position 
and ability were known to every one in the City of London, should be 
confirmed. 

Mr. R. Ronald seconded the motion, which was also unanimously 
adopted. 

Mr. H. Lewis, M.P., then moved the re-election of the retiring directors. 

Mr. P. M. Gartlan, in seconding the motion, alluded to the fact that the 
chairman, one of the retiring directors, had risen in the estimation of the 
shareholders until he had obtained the very highest position in which it 
was in their power to place him. He could not have maintained himself 
in that position unless he had earned for himself the esteem and respect of 
his co-directors. (Hear, hear.) Having for many years taken a warm 
interest in the bank, he congratulated the shareholders heartily upon the 
high position which it had attained; and inasmuch as the recent increase 
of the capital had cast additional labour and heavy responsibilities upon 
the board, it was the duty of the shareholders to see that the men appointed 
were equally as trustworthy and as well known to the shareholders as the 
gentlemen who now constituted the board. They could not forget that the 
far-seeing and prescient men who first established the bank contemplated 
its attaining its present position, and he looked forward to this institu- 
tion as not only being the National Bank of Ireland, but as possessing 
an extended basis of operations in the commercial capital of the world, 
while at the same time it gave him great pleasure to find that the extension 
of that basis would not in the slightest degree interfere with the business 
in Ireland. (Cheers.) It must not be forgotten that it was the position 
the bank occupied in Ireland which led to its present prosperity ; it had 
passed unscathed through periods of great difficulty, and he looked forward 
to extending its business in Ireland still more, believing that the increased 
capital would be employed not only in developing the resources of that 
country, but in rewarding the shareholders by means of increased dividends 
for their enterprise andenergy. (Cheers.) 

The motion having been put to the meeting by Mr. H. Lewis was carried 
unanimously. 

On the motion of Mr. Peter Graham, of Oxford Street, seconded by 
Mr. Wheeler, a vote of thanks was given to the manager’and officers of 
the bank. 

The proceedings concluded with a cordial vote of thanks to the chair- 
man, moved by Mr. Gartlan, and carried by acclamation. 





BRAZILIAN AND PORTUGUESE BANK. 


Tue first ordinary general meeting of shareholders was held on the 24th 
May, at the bank premises, 13, St. Helen’s-place, Bishopsgate-street ; Mr. 
George T. Brooking in the chair. 
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Mr. Brownlie having read the advertisement convening the meeting, 

The following report was taken as read :—“ The directors beg to present 
herewith the first statement of accounts of this bank, which has been con- 
firmed by the auditors. The gross profits amount to £10,374. 17s., from 
which are deducted, rebate of interest on bills discounted not due, 
£2,146. 8s, 1ld., and all charges and expenses at the head-office and 
branches, as well as the entire preliminary expenses incurred in establish- 
ing the bank, amounting to £6,356. 5s. 7d., leaving a net profit of 
£1,872. 2s. 6d., which the directors recommend should be carried forward 
to the credit of profit and loss account. The shareholders will bear in 
mind, that the first call was paid on the 29th September only, and that the 
time since elapsed has been devoted to proceedings required for the 
establishment and recognition of the bank in Portugal and in Brazil, so 
that the above account does not exhibit as yet any result of the ‘active 
working of the bank, but simply the returns upon safe investment of 
capital, and the limited expenditure under the head of preliminary 
expenses, which it has been the persevering aim of the directors to econo- 
mise. It is satisfactory to be enabled to announce that, thanks to the 
exertions of our co-operators, the concessions by the respective govern- 
ments were made, not only without any loss of time and with the least 
practicable delay required by the laws of the country, but were also 
accompanied with the most gratifying assurances of favour and confidence. 
The royal decree in Portugal was signed in December last ; the imperial 
signature of Brazil was obtained on the 28th December, and according to 
law the branch was opened at Rio de Jeneiro on the 2nd March. The 
future course of the bank will, it is hoped, fulfil the favourable prospect 
now opened for its active operations, in anticipation of which the directors 
thought it expedient to make the second call of £5 per share, payable on 
the 2nd inst.” 

The Chairman, in moving the adoption of the report, observed that the 
result of the business had realised the expectations of the directors. They 
had not anticipated being able on the present occasion to declare a divi- 
dend, but they had anticipated being in a position to write off all prelimi- 
nary expenses connected with the formation of the bank in London, Brazil, 
and Portugal, to provide for the necessary rebate on bills: current, and to 
carry forward a fair balance to the profit and loss new account, all of 
‘which had been done. (Hear, hear.) It was necessary, of course, with a 
concern of this kind, having branches abroad, to close the accounts in suffi- 
cient time to enable the directors to make up their statements at the head 
office; but since the accounts had been closed the reports from Brazil and 
Portugal showed that the business of the bank was progressing satisfac- 
torily. The directors had the advantage of the presence in England of one 
of the members of the local board from Rio de Janeiro, Mr. T. March 
Ewbank, from whom they received very valuable information with respect 
to the Brazils. They had had in view economy in all their arrangements, 
and trusted that their preliminary expenses would compare favourably 
with those of any other similar institution established during the past 
year. Suitable premises had been secured for the conduct of their busi- 
ness, and upon satisfactory arrangements. The premises in St. Helen’s 
Place were taken at a certain rent, with a piece of ground, at twenty-one 
years lease, upon which they were at liberty to erect two or three rooms. 
This had been acted upon, and allowing for the portion of the building 
which had been let off, they were in possession of adequate office accom- 
modation at a rent which for fifteen or twenty years to come would not 
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exceed £300 a-year. (Hear, hear.) He hoped at the next meeting to be 
able to report a favourabie progress of business, and to present such ac- 
counts as would enable a fair diyidend to be declared and a good balance 
to be carried forward. 

Mr. H. R. Price had had some experience in public companies, and 
looked upon it as a favourable feature in their report, and one that augured 
well for the future of the company, that their preliminary expenses had 
been so smal), aud that they had been entirely wiped cff in the first half- 
year. He wished to know whether the 21 years’ lease applied only to the 
piece of ground adjoining their offices. . 

The Chairman—The whole of the premises are held for 21 years from 
Michaelmas next. 

Another shareholder referred to a telegram received that morning from 
Lisbon to the effect that a new bank had started there, and asked whether 
it was in opposition to this company. 

The Chairman replied that it was not quite a new affair, the directors 
having received information with respect to it some three or four weeks 
ago. The bank was one that received privileges from the Portuguese 

overnment to carry on operations in the Portuguese colonies, and so far 
si being in opposition to this undertaking, communications had taken 
place, fram which it was not impossible that the two companies would 
work together with mutual benefit. (Hear, hear.) 

Replying to a further question, 

The Chairman said the policy of the board was not to incur the expense 
of a new branch until there was a good prospect of profitable return for 
the outlay, and at present they had no additional subsidiary establish- 
ments in contemplation 

The report was adopted unanimously. 

The Chairman submitied a resolution rendered necessary by the regu- 
lations of the Committee of the Stock Exchange. When the articles of 
association were drawn up last year, two or three clauses were introduced, 
giving the directors power, after the year 1866, out of any reserve that 
might be formed, to purchase shares for the benefit of the company, but 
in consequence of objections raised by the Committee of the Stock Ex- 
change, and in accordance with the pledge given to that body, it was now 
proposed to rescind those clauses. 

The motion was agreed to. The name of Mr. George A. H. Holt was 
added to the direction, bringing the number up to that prescribed by the 
articles of association; and the three retiring auditors were re-elected, 
with a remuneration of £80 for their services during the past year, and 
£120 for the ensuing year. 

A vote of thanks to the chairman and directors concluded the business 





LONDON AND COLONIAL BANK (LIMITED). 


An extraordinary general meeting of the shareholders of this company 
was held, on the 26th May, at the offices in Cannon-street, for the purpose 
of confirming resolutions passed at an extraordinary general meeting 
held on the 25th of April last altering certain clauses in the articles of 
the association; Mr. T. H. Gladstone in the chair. The resolutions, the 
object of which was to alter the time of holding meetings from two to 
four months after making up the accounts, were accordingly put and 
confirmed, and the meeting separated 
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THE LATE FRAUD ON THE BANKS. 


Ttre public will remember that in August last a warrant was issued 
for the apprehension of a Hungarian, named Sigismund Dietrichstein, 
upon a charge of having by fraud and conspiracy obtained the sum of 
£10,000 iti Bank of England notes, with which he absconded, and 
at the same time a large reward was offered for his apprehension. 
The warrant was obtiined at the instance of Mr. Mullens, the so- 
licitor to the Bankers’ Association, 6n behalf of two of the City banks 
ftom whom the money had beén obtained, and the circumstances of 
the case were somewhat petuliar. It appeared that Dietrichstein had 
carried on business in Old Broad Street as a merchant, and was con- 
sidered a person of responsivility and credit, and he kept an account 
with two bankers, one ut the West-end of the town and the other in 
the City, and presented all the outward appeurances of wealth and 
respectability. There was no doubt, however, from what subsequently 
occurred, that these appearances were entirely fallacious, and that 
Dietrichstem, in conjunction with one or two others, had concocted 
a deep-laid scheme of fraud, which was ¢arried out in a most ingenious 
manner. He had been in the habit of speculating on the Stock 
Exchange, and in the month of August it appeared that he purchased 
for the account a large quantity of foreign bonds. The account day 
was Saturday, and on that day he received the bonds, and gave cheques 
upon his bankers for the amount. As these cheques were crossed and 
Sunday intervened, two days elapsed before the iraud could be dis- 
covered, but it turned out that Dietrichstein had withdrawn the 
whole of his money from the bankers except.a very small sum: but 
when this fact was discovered it was found that he and his wife and 
child had left England. It should be stated that the moment he ob- 
tained possession of the bonds he placed them in the hands of two 
of the City bankers as security for an advance of £10,000, which 
amount he received in Bank of England notes, and took with him 
when he departed Upon these facts becoming known an application 
was made to the Lord Mayor upon the subject, but it seems that at 
first there was some doubt as to the character of the offence that had 
been committed, the circumstances of the alleged crime being some- 
what novel ; but in the result a warrant was granted for the appre- 
hension of Dietrichstein upon the charge of fraud and conspiracy. 
This warrant was placed in the hands of Moss, one of the City de- 
tectives, for execution, and he started off in pursuit of the fugitive. 
After a long chase the officer succeeded in arresting him at Pesth, in 
Hungary, and in his possession there was found a considerable portion 
of the money with which he had absconded, and a good many of the 
notes also appeared to have been changed by his wife. Dietrichstein 
was then conveyed to Vienna, and an application was made to the 
Austrian government for his extradition, but Count Rechberg, the 
Austrian minister, refused to deliver him up on the ground that he 
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was not charged with felony, which offence alone was the subject of 
the extradition treaty, but merely with fraud, and Mr. Mullens, who 
had himself gone to Vienna for the purpose of endeavouring to pro- 
cure the delivering up of the prisoner, was obliged te return to 
England leaving hin in the custody of the Austrian police. 

It appears that the matter has since been brought to a conclusion 
by the whole of the money that was obtained by Dietrichstein having 
been repaid. As above stated a considerable sum was in his possession 
when he was apprehended, and the whole of the remainder has since 
been given up. The bonds that were obtained will consequently be 
restored, and no further proceedings will be taken with reference to 
the charge. 





<> 
i 


HYDRAULIC TUBE DRAWING COMPANY. 


THE prospectus of the Hydraulic Tube Drawing and Steel Ordnance 
Company, Limited, has made its appearance. The capital is £150,000 
in 15,000 shares of £10 each, with a first issue of 7,500 shares ; the 
deposit £1 on application and £1 on allotment. The object is to 
purchase and develope certain new and valuable patents for improve- 
ments in the drawing and shaping of metals, and for the machinery 
employed therein. By this process metal tubes can be produced from 
the fineness of a needle to the size required for the largest ordnance. 
The principle is applicable with great advantage to the manufacture 
of tubes of all kinds in every description of metal, and especially to 
iron or steel barrels for small arms, iron or steel tubes for ordnance, 
hollow piston-rods, axles, and shafting, tubes for boilers and surface 
condensers, iron, lead, and tin gas tubing, &c. It appears the patent 
has been experimentally worked in Paris for nearly two years, where 
large orders are now on hand for gun and rifle barrels. The Ord- 
nance Department of France having caused this process to be ex- 
amined and reported upon with satisfactory results, negociations are 
at present on foot for the supply of the Imperial Government. The 
patentees, in order to afford those interested a means of testing the 
commercial value of their mode of manufacture, have erected a 
powerful hydraulic draw-bench of 600 tons pressure, at temporary 
works near Bermondsey, where it has been seen in operation, in con- 
sequence of which applications have been received for licenses and 
machinery, and from these sources alone a large annual income can- 
not fail to be derived. The arrangements for the transfer of the 
interests of the patentees seem satisfactory enough, and with proper 
management the undertaking should prove successful. 
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LONDON AND VENEZUELAN BANK. 


Tuer London and Venezuelan Bank seek to raise a capital of £500,000, 
in 10,000 shares of £50 each. In the arrangements made there will 
be a power to increase. The first issue is placed at 5,000 shares, £1 
per share to be paid on application, and £4 onallotment. The calls 
are not to exceed £5 per share, at intervals of not less than three 
months. The board of directors presents a combination of English 
and foreign talent, many of whom are known in business circles. It 
is intimated that support is promised in highly influential quarters, 
and the directors are assured that the privilege of issuing bank-notes 
will be accorded by the Government. The directors and representa- 
tives of the proprietors in the Bank of Caraccas have joined the 
board, and have undertaken, on the establishment of the London and 
Venezuelan Bank, to close their institution, and to transfer their 
business to the present company. The development of the trade of 
the country, the want of an exchange bank, and the necessity of in- 
creased facilities to keep pace with industrial progress, will, it is 
thought, render the institution highly remunerative. 


— 





FREEHOLD AND GENERAL INVESTMENT COMPANY. 


Tue Freehold and General Investment Company (Limited) propose * 
to raise a capital of £250,000, in 10,000 shares of £25 each, with 
power to increase to £1,000,000. The first issue is 5000 shares, of 
which more than half has already been subscribed. It is not intended 
to call up more than £10 per share, but, as more capital can be ad- 
vantageously employed further issues of shares will be made, in the 
allotment of which a preference will be given to the then existing 
shareholders. As may be imagined, the objects of the company are 
to purchase from time to time such freehold or leasehold property in 
London and its neighbourhood as may offer facilities for adaptation 
to first-class houses, offices, and chambers, or which may otherwise 
present special capabilities for improvement. Shareholders of mode- 
rate means may thus participate in the ownership of such property, 
and enjoy the advantages of a high rate of interest combined with 
complete security for their investment. 


& 
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MARITIME CREDIT COMPANY. 


THE prospectus of the Maritime Credit Company has been issued 
under satisfactory auspices. The directors are respectable, and the 
majority of them are allowed to be recognised men of business. The 
object of the enterprise is quite legitimate, and the undertaking 
itself cannot be classed among those usually described as imitative. 
The shipping interest, indeed, will be served by the employment of 
capital in the manner proposed, and there is ample scope for business 
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without in the least trenching upon the domains of the other credit 
and finance companies. The capital is to be £1,000,000, with power 
to increase, in 2,000 shares of £50 each ; the first issue to be 10,000 
shares, with a deposit of £1 per share on application and £4 on 
allotment. It would seem from the arrangements contemplated that 
the operations will be conducted with skill and prudence ; a thing 
most desirable where property of this nature is concerned. Advances 
on shipping will be made by way of mortgage, and further secured by 
policies of insurance. This branch, it is stated, is very lucrative 
where the ships are carefully selected, and it has hitherto been chiefly 
in the hands of private capitalists, from whom shipowners have from 
necessity been content to borrow at rates of interest varying from 10 
to 15 per cent. 
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COMBINATION OF BANKING INFLUENCE IN TURKEY. 


Ir is rumoured that the whole of the private banking establishments 
at Constantinople have effected a combination such as was stated 
some time since would in all probability be accomplished. By this 
arrangemeut the business of the Imperial Ottoman Bank will, it is 
_asserted, largely benefit, and all prejudicial competition will ¢onse- 
quently be abandoned. There are statements to the effect that the 
fusion of these establishments may terminate in the organization of a 
large credit and financial company for Turkey. This concentration 
of divers antagonistic interests has produced great satisfaction through- 
out circles associated with Ottoman and Eastern business, 
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UNION BANK OF LONDON. 


Tue following circular has been issued to the shareholders of the 
Union Bank of London :— 


“Union Bank of London, 2, Princes Street, Mansion 
House, E.U., London, April 27. 

“Sir,—I beg to inform you that the following resolution was unani- 
mously agreed to at a court of directors held this day, viz. :—*‘ That, in 
consequence of the very large increase of the business of the bank, it is 
expedient to recommend to the proprietors, at the general meeting to be 
holden in July next, to increase the subscribed capital of the bank from 
£3,000,000 to £4,000,000, by the creation of 20,000 new shares of £50 
each, to be issued rateably to the proprietors whose names shall be on the 
register of proprietors on the 24th of June next, at a premium of £15 per 
share.’ I am also instructed to state that, in the event of such increase 
of the subscribed capital being duly authorized by the proprietors, such 
new shares will be issued at £30 each, whereof £15 shall be appropriated 
to the capital, ad £15 to the reserved fund; and the mode of payment 
for the new sharés will be as follows, viz.:—Such proprietors who shall 
pay for their new shares in full on or before the 1st August next shall be 
entitled to participate in respect of such new shares in the dividend 
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which will be payable in January, 1865 ; and such proprietors who do not 
desire to pay for their new shares in full shall pay for the same by three 
equal instalments, on the Ist August, the 1st October, and the Ist Novem- 
ber next, and they shall receive for such instalments interest at the rate 
of 5 per cent. per annum from the respective days of payment up to the 
3ist December next. I am, Sir, your obedient servant, 

“ Henry NEwMARCH, Secretary.” 





& 
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AMALGAMATION OF THE MERCANTILE CREDIT ASSOCIA- 
TION AND THE IMPERIAL FINANCIAL COMPANY. 


THE annexed circular announces the terms of the arrangement for 
amalgamation between the Mercantile Credit Association and the Imperial 
Financial Company. The business appears to have been adjusted in a 
very equitable manner, and there seems every reason to believe that the 
future prospects of the conjoint undertaking are favourable. The working 
elements, in the shape of directors, managers, &c., are strictly preserved, 
and the field of operations has already been found extensive :— 


“ Mercantile Credit Association (Limited), 
Threadneedle Street, London, E.C., May 10, 1864 

“ Sir,—I am instructed by the directors ‘of the Mercantile Credit Asso- 
ciation (Limited), to state to you what in substance are the terms of 
arrangement between this company and the Imperial Financial Company 
(Limited), which have been assented to by the respective boards, subject 
to confirmation by their shareholders. It has been agreed to amalgamate 
the two companies into one, as from June 1st next, under the title of ‘ The 
Imperial Mercantile Credit Association (Limited),’ each company dividing 
its profits up to that date. The capital of the amalgamated company to 
consist of 100,000 shares of £50 each ; 50,000 shares to be allotted to the 
shareholders of the Mercantile Credit Association (Limited), at £1 premium, 
in proportion to their holdings (that is, five for every two shares) in that 
association, and the remaining 50,000 shares to the shareholders of the 
Imperial Financial Company (Limited), at £1 premium, in addition to the 
£5 already paid, in proportion to their holdings (that is, share for share) 
in that company. In the issue of 50,000 shares to the shareholders of 
the Mercantile Credit the £5 already paid on the 20,000 shares will be 
placed to their credit, The capital of the Imperial Mercantile Credit 
Association (Limited) will then stand thus :— 


100,000 shares of £50, rf Capital. Paid up. Reserve. 


£5 deposit and 1: 
premium ... £5,000,000 ... £500,000 ... £100,000 


“ By this arrangement the necessity of making any immediate further 
call is dispensed with. The united board to consist of 21 directors—viz. , 
11 from the Mercantile Credit and 10 from the Imperial ; Mr. John Chap- 
man, the present chairman of the Imperial, being the chairman of the 
united board.—I am, Sir, your obedient servant, 

Ww. wv, WINTERBOTTOM, Secretary.” 
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ORIENTAL BANK. 


Tue following circular has been issued by the Oriental Bank Corporation, 
addressed to the shareholders :— 

“ Sir,—I have the pleasure to inform you that the court of directors 
have received the sanction of the Lords Commissioners of her Majesty’s 
Treasury to increase the capital of the corporation to £1,500,000 by an 
issue of new shares of £25 each. These shares the directors propose to 
allot at the price of £45 a share, being a premium of £20, to the pro- 
prietors whose names shall be on the shareholders’ register on the 20th 
May instant, in the proportion of one in six—i.e., one-sixth of a share for 
every share held by them on that date. Payment for new shares will have 
to be made at the office of the corporation by instalments, as follows :— 
£10 on June 15, £10 on September 1, and £25 on December 31 next. A 
discount of 5 per cert. per annum will be allowed on pre-payment, and the 
new shares will participate in dividend for the half-year ending June 30, 
1865. The letter of allotment will be forwarded to you soon after thé 
20th instant, azid will contain the full conditions of issue.—l am, sir, &c., 

“ Cuaries J. F. Sruarr, Chief Manager.” 


i. 
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Communications. 
To the Editor of the “ Bankers’ Magazine.” 


Gainsbro.’, 
18th May, 1864: 
S1z,—Will you oblige me by your opinion on the following :— 

-“ A appointed B his executor. B kept two accounts with a bank; one 
* the ‘ executor’s account,’ and the other his ‘ private account.’ B being 
“largely in debt with the bank was desired to reduce his balance, upon 
“ which he requested the bank to transfer £2,000 from the executor’s 
“ account to the credit of private account, which the bank did.”’ 

Query—Is the bank liable to make good to the testator’s estate the 
amount so withdrawn ? Yours, &c., 





Decimvs. 
[Assuming the executor’s account to have been under the control of B, 
so far as the bankers are concerned, and they having no notice to prevent 
his dealing with it, we do not see how they would incur any liability.] 





DENOMINATION OF BANK SHARES: 


Str,—By the Joint Stock Companies Act, 1857, section 13, 20 and 24 
Vict., cap. 49, it is declared that the shares into which the capital of any 
new banking company is divided shall not be of less amount than £100 
each: Now, as I see some of the recently established and projected bank- 
ing companies announce their shares as under that sum, may I ask the 
favour of your stating by what subsequent Act the proviso fixing £100 as 
the minimum amount of share has been altered or repealed ? 


I am, your obedient servant, 
4th May, 1864. 


[The Act 20 and 21 Vict., c. 49, was, with the exception of part of one 
section, repealed by 25 and 26 Vict.,c, 89, known as “ The Companies Act, 
1862,” in which the liitation of the amount of each share does not 
exist.] 
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FOREIGN BILL STAMP. 


Sir,—Does a cheque drawn out, payable out, but negotiated in the 
United Kingdom, require a foreign bill stamp ? 
Your obedient servant, 
12th April, 1864. 
[We think it doeg. } 


_— 


Rebvietv. 


Equation Interest Tables, at various rates exceeding five per cent., calculated 
for the use of Bankers and others. By Joun Ross CouLtHART, manager 
of the Ashton, Stalybridge, Hyde, and Glossop Bank. Longman and 
Co., London. 


TuxsE tables have been published very opportunely, as the charges for 
money adyanced by bankers to customers in cash or current accounts must 
in all cases exceed five per cent. for the half-year ending on the 30th instant. 
Accountants in banks, therefore, will find the present publication of great 
value to them at the next balancing of accounts, and in avoiding the errors 
inseparable from a system of doubling or adding rates together, which has 
to be resorted to with tables at rates not exceeding five per cent. when rates 
of a higher denomination have to be charged. In Ireland, Scotland,and many 
large banking establishments in England, where cash or current accounts are 
kept on the progressive principle, these tables must be of essential service 
at the end of the present half year, as they are calculated at five anda 
half, six, six and a half, seven, seven and a half, and eight per cent.; and, 
looking at the great demand for money which the numerous new limited 
liability companies are creating, it is to be feared that even the highest of 
these rates will be called into requisition. To persons accustomed to 
interest tables of the above description any comments of ours respecting 
their superiority would be unnecessary, as experience must have shown 
them that no tables yet printed are so easy of reference, so little liable to 
error, so free from losing the fractions of a penny, or requiring so few re- 
ferences in collecting the interest, as are those calculated on equation princi- 
ples. To persons unacquainted with such tables we may remark that they 
are calculated on the basis of a fixed amount of product being always equal 
in value to a penny sterling at a given rate of interest. Mr. Coulthart in 
his preface states that the tables hefore us are constructed on the principle 
of one penny of interest being equal to 2735 of product at five and a half 
per cent., to 258, at six per cent., to 2348 at six and a half per cent., to 
21 *, at seven per cent., to 2031 at seven and a half per cent., and to 19,f, 
at eight per cent.; and that these equivalents are found by a simple 
arithmetical formula, which need not there be inserted. As one of the 
great merits of a work of this kind consists in its correctness, we have 
taken the trouble of testing all the tables as to accuracy in such a variety 
of ways that we have no hesitation whatever in recommending them as 
being thoroughly trustworthy. We perceive that the work has been 
stereotyped, and the clearness and distinctness of the impressions from the 
plates, shows how very carefully and skilfully the composing and stereo- 
typing have been executed. Altogether, these tables are fully entitled to 
the patronage of the community for whose use they have been specially 
calculated, and when we notice the price of the book, and consider the cost 
at which it must have been produced, we are certain that the author will 
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never be repaid for the money and labour which he has expended upon it, 
except it meets with a wide circulation. 


ee - —>— — —_—-_— 
THE ESTATE OF MESSRS. J. B. & W. NEVILL & CO. 


Ar a meeting on the 20th May, of the creditors of Messrs. J. B. & W. 
Nevill and Co., warehousemen, who suspended on the 5th ult., the balance- 
sheet submitted by Messrs. Honey and Humphrys, the accountants, showed 
liabilities for £139,225, while the assets are estimated at £143,000, show- 
ing asurplus. A committee of inspection was appointed to act with Mr. 
Nevill in the realization of the estate, with power to grant him a discharge 
as soon as 18s. in the pound shall have been paid. 


- 
~a>- 


BANKING OBITUARY. 


On the 14th May, accidentally killed by a train at the Blackheath 
Station, Mr. Frank Wyburg, a clerk in the Bank of England. 

On the 17th May, at Stockwell Place, Clapham Read, Mr. John Pewtner, 
aged 77, late cashier in the Bank of England. 

On the 18th May, Mr. Roger Cunliffe, head of the firm of Messrs. Roger 
Cunliffe, Sons & Co., of Bucklersbury, bankers and money dealers. 





»— 
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MONTHLY CHRONOLOGY. 


May 2.—The directors of the Bank of England raised the minimum rate 
of discount from 7 to 8 per cent. 

5.—The Bank of England directors further raised the rate from:8 to 9 
- cent. 

5.—Suspension announced of Messrs. J. B. and W. Nevill and Co., 

Warehousemen, with liabilities amounting to £139,000. At a subsequent 
meeting of the creditors it was agreed to wind up under inspection, the 
assets showing a surplus. 

6.—The directors of the Bank of France raised the rate of discount to 
7 per cent. 

6.—The Bank of Turin advanced their rate to 8 per cent. 

9.—The directors of the Bank of France further advanced their rate to 

8 per cent. 

18.—Failure announced of Messrs. James Hurst and Co. , Merchants, 
of London and Mauritius 

19.—The directors of the Bank of England reduced their terms of dis- 
count from 9 to 8 per cent. 

20.—The Bank of France announced a reduction iu their rate to 7 per 
cent. 

26.—The Bank of England directors further reduced their minimum 
rate to 7 per cent. 

26.—The B-mk of France again reduced their rate to 6 per cent. 

27.—The Bank of Turin reduced their rate to 7 per cent. 





a 
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MERCANTILE SUSPENSIONS 


THE eg ag get aE were announced during May :— 
Messrs. J. B. and W. Neviil and Co., London, Warehousemen. 
Messrs. James Hurst and Co., London and Mauritius, Merchants. 
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BANK MOVEMENTS. 


Tt is announced that Lord Hobart and Mr. J. Stewart have joined the direc- 
tion of the Imperial Ottoman Bank. It will be remembered that Lord Hobart 
was sent with Mr. Foster to Turkey by the British Government on a financial 
mi-sion about two years ago 





The South Eastern Banking Company have opened branches at Broadstairs, 
Christchurch and Bournemouth. Mr. Hant, formerly in the house of Messrs. 
Barclay, Bevan, and Co., has been appointed manager of the two latter estab- 
lishments. 





The directors of the Imperial Bank of China (Limited) announce that they 
have appointed a general manager in London, Mr. Henry Turner, the late 
manager in China of the Agra Bank. 





It is notified that a branch of the London and County Bank will shorty be 
opened at their temporary offices, High Street, Newington. 





It is understvod that the directors of the Provincial Banking Corporation have 
already before them some important purchases, and that there is every pros- 
pect of the bank being placed on a firm business footing at an early period. 





Notice is given that the business of the Continental Bank Corporation will 
be carried on for the future at the permanent premises of the company at No. 
9, King’s Arms yard. 





The London and County Bank have opened a branch at 324 and 325, High 
Holborn. 





Mr. Joseph Canham, M_D., St. Lawrence, Ramsgate (late Burgess, Canham, 
and Co., bankers), one of the partners of the Ramsgate Bank, recently merged 
into the South Eastern Banking Company, has joined the board of the latter 
establishment. 


Mr. William James Watson, Mr. G. J. Caralli, merchant, London and Liver- 
pool, and of Caralli Brothers, St. Petersburg and Moscow, and Mr. W. C. Sillar 
(late of the firm of W. C. Sillar and Co, Bombay) have joined the direction of 
the Scottish and Universal Finance Bank. 





The London Bank of Scotland (Limited) have announced that they are pre- 
pared to issue the new shares with the view of increasing the capital of the 
company. 





The directors of the ‘Scottish and Universal Finance Bank have concluded 
arrangements with Messrs: Haggard and Co., bullion merchants, of Cheapside, 
by which the whole of their business and connexions is transferred to the bank. 
One of the firm will join the Board. 





The sanction of the Board of Trade having been obtained to the change of 
name of the Mexican Bank to that of ‘‘ The London Bank of Mexico and South 
America,” the business of the bank will be continued under that title. The 
branch at Lima is in active operation, and advices are shortly looked for of the 
arrival of the staffin Mexico and the announcement of the commencement of 
business. Other important branches in South America are arranged to be 
forthwith established. 





It is announced that the Provincial Banking Corporation have taken the 
premises now occupied by the English and Irish Bank, 25, Poultry, and will 
cummence business there on the 6th of June. 
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Messrs. Burgess, Canham, and Co., (the Ramsgate bank) have transferred 
their business to the South Eastern Banking Company. 


In consequence of the amalgamation of Messrs. Masterman and Co., with 
the Agra Bank, the London agency of Messrs. Beeching and Co., of Tunbridge, 
Tunbridge Wells and Hastings, has been transferred to Messrs. Barnett, Hoare, 
and Co. The London agency of Messrs. Veasey, Desborough, Bevan, and Co., 
of Huntingdon, together wit" their branches at St. Ives, St. Neots, and Ramsey, 
will on the ist of July be transferred to Messrs. Barclay, Bevan, and' Co. 
The London agency of Messrs. Heywood, Brothers, and Co., of Manchester, has 
likewise been transferred to Messrs. Barclay, Bevan, and Co., and the London 
avency of Messrs. Claypous, Garfit & Co., of Boston, Spalding, Louth, Horn- 
castle, Spilsby, and Alford, has been transferred to Messrs. Barnett, Hoares & Co. 


ys 


Monetary Intelligence, 


MONETARY REVIEW FOR THE MONTH OF MAY. 


Tue state of the Money Market has rather interfered with the ordinary 
course of financial and commercial events. Though there has been no 
panic the extraordinary stringency at one time experienced threatened to 
terminate in disaster; but, fortunately enough, the confidence exhibited 
showed that with a little courage the difficulty might be surmounted. 
Notwithstanding the sudden advance from 7 to 8, and then from 8 to 9 
per cent., were sufficient to create anxiety, owing’to the manner the 
public received theintelligence there was no general prostration encountered. 
Trade being sound and healthy, the strain was not severely felt,and the shock 
was only apparent at the Stock Exchange, where many speculative trans- 
actions were suddenly brought to a termination. ow the Bank has 
reduced the rate from 9 to 8 per cent., and from 8 to 7 per cent., with the 

rospect of shortly going to 6 per cent , a tendency to recovery is visible. 

ut it will be as well that speculation is not encouraged before the settle- 
ment of the Dano-German question, or the market shall have become 
cleared of many of the small operators who have hitherto been buyers for 
the rise. The rate for first-class bills in the open market is about 6} to 4 
per cent.; there is a complete supply of money, and the Joint-Stock Banks 
cannot employ the whole of their resources at current rates. 

The Brokers and Discount Companies now allow 5 per cent. for deposits, 
as before; 54 per cent for money at 7 days’ notice; and 6 per cent. for 
money at 14 days notice. 

The market for English securities has not greatly yaried, and after being 
temporarily well supported has again relapsed, closing with a heavy ap- 
pearance. The operations have not been large, but occasionally specula- 
tive, through the uncertainty of the prospects of the future. At the last 
moment, however, there is rather more strength in prices. The rate of 
interest on Exchequer Bills falling due in June has been placed at 34 per 
cent. instead of 3 per cent. as previously. 

Foreign stocks have not moved to any great extent. The rise in the 
Bank rate in the early part of the month caused flatness, with a partial 
decline. Since, a recovery has occurred ; but the transactions have been 
extremely irregular. The late great support of the market, speculation, has 
so getierally diminished, that the account now in course of adjustment 
is considered insignificant. Turkish Consolides, Greek, Spanish, and 
Mexican, have drooped through the absence.of activity. The scrip of the 
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new Mexican Loan has been exceedingly dull; Russian scrip, on the other 
hand, has considerably improved. 

There never was so small an amount of business transacted in the Rail- 
way market as at present. In fact, although prices are fairly supported, 
the engagements remain exceedingly limited, when at this season of the 
year traffics ought to exercise a most potent influence. 

The shares of the Joint-Stock Banks have been less buoyant. Still, if 
the extreme prices have not been supported, the old as well as the new 
descriptions rule at very good quotations, and will, it is thought, continue 
to doso. The profit made from the high rates of money will place the 
majority of the institutions in a favourable situation. Credit and finance 
shares, considering the pressure experiencéd, have been very strongly sus- 
tained, and should the rates for money further recede afresh improvement 
may be witnessed. ; 

The produce markets have remained throughout the month without any 
special feature. Since the amelioration in the supply of money there has 
been increased firmness in prices. : 

. The following are the fluctuations in English and Foreign Stocks aud 
Railway Shares during the month just concluded :— 




















F gt Highest. | Lowest. PP hg of 
EneuisH Funps. 

Consols se i oe | 913 to 3 913 903 914 to § 
Exchequer Bills mn we | 4/ dis. 3/ dis. | 9/ dis. | 5/ dis. 
, Forgien Srocks. 
Brazilian tm ios buxe — 1014 100 1003 
Buenos Ayres — coe 94 95 94 94 
Chilian aa be ive — 1024 101 1014 
Dutch 2} per cents. ... soe — 64} C4 643 
Mexican ove bes oes 453 45% 424 44} 
Peruvian 4} per cents. oe 85 884 84 84 
Russian a salt sen 883 883 86 87 
Spanish baie ids _ 53} 534 52} 524 
Turkish 6 per cents. wes 89} 90 88 90 

Ditto 4 per cents. ove -_- 100} 99 100 

Rariway SHaRes. ' 

Brighton io i wo. | 1023 1043 100 104} 
Caledonian ... as woe | 1193 1193 117} 118} 
Great Eastern = wa 472 481 46} 47 
Great Northern — oo | 129 1303 1283 130 
Great Western wena 65 654 63 644 
Lancashire and Yorkshire ... | 110§ 1113 109 111} 
London aud North Western... | 111, 111} 109 1103 
Midland wok sive oo. | 131 133} 129 1323 
North Staffordshire ... wad 78 78} 76 774 
South Eastern pan “th 91 913 | 893 903 
South Western v rae 98} 983 | 963 98 
York, Newcastle, and Berwitk | 1003 102 993 1014 
York and North Midland ... 893 904 884 89} 
East Indian ..; ize sce | 104} 105} 1023 1044 
Northern of France ... oa _ 39 39 39 
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THE GRAIN TRADE. 


Tue splendid weather which has prevailed for the last two or three weeks 
has proved most propitious to the growing crops, and from all parts of the 
country the accounts are exceedingly satisfactory. This has caused in- 
creased apathy in all the corn markets, and prices generally have exhibited 
a declining tendency. Wheat has been brought forward plentifully, and 
the samples exhibited have been in excellent condition. Barley has been 
in fair. demand, and oats have met with a ready sale at about previous 
rates. Beans aiid peas continue steady, both in demand and iu price. The 
latest official quotations were: Wheat, 39s. 8d. per qr.; barley, 29s. 6u. 
per qr.; oats, 20s. per qr.; rye, 31s. 5d. per qr.; beans, 34s. 2d. per qr. ; 
and peas, 33s. 9d. per qr. 
The Gazette returns for England and Wales have been :— 


Correspondir g 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty Last Year. 
1864. 8. d. a. d. & @ e 4d, 
April 23......... 101,654 ... 39 7 ... 3911 10... 45 6 
Rg WBA i 85,512 ... 39 2 ... 3910 10... 6 7 
y , 91,980 ... 38 9 .. 39 8 10... 45 9 
Se ae aed 101,521... 39 3 .. 39 6... 10 .. 4511 
2 WR acceeat ae es . oe. 2 8 46 1 
The importations since tle harvest of 1863 have been :— 
Wheat. Other Grain. Total. 
Qrs. Qrs. Qrs. 
Forty weeks ended 16th April + 4,558,092 6,542,112 10,900,204 
Five weeks ended 21st May -» 942,750 454,453 797,203 





4,900,842 6,796,565 11,697,407 

And the weekly averages have been :— 
Forty weeks ended 16th April --- 114,000 158,000 272,000 
Five weeks endéd 21st May --- 68,000 91,000 159,000 





Less 46,000 67,000 118,000 


STATE OF TRADE. 


Tue prospects of trade in the provinces are rather better, and the late 
reduction in the Bank rate of discount will assist to stimulate activity. 
The manufacturing departments are steadily recovering. 


»— 
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NOTICES TO CORRESPONDENTS. 


We have arranged in future to issué a double number in February and August, instead as 
formerly in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. Weshallalso give the proceedings of the various 
Credit and Finance Companies, as they are more or less nenoelened with banking, so that our 
subscribers and readers can refer to them without difficulty. Correspondents will please for- 
ward communications addressed to the Editor, No. 8, Birchin Lane ; subscriptions and orders 
as usual to Messrs. Groombridge and Sons, Paternoster Row, of Messrs. Waterlow and Sons, 
Carpenters’ Hall, London Wall. 

Skverat Revigws anp CoMMUNICATIONS STAND OveR.—Aniong the latter, Mr. Barclay’s 
second reply on the question on indelible cheque paper. M 

Scrurator.—Yes ; forward the communications without delay. 

Ong or tur Pusiic.—The affair ought to be thoroughly investigated. It will have to 
come before the public in a variety of ways. 

“Naver too Latgz to Menp.’’—Some directors niight adopt this motto. 











